MKUK & ASSOCIATES
CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Members Enertec Controls Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Enertec Controls Limited (“the
Company’). which comprise the Balance Sheet as at March 31. 2018, the Statement of Protitand Loss,
including the statement of Other Comprehensive Income. the Cash Flow Statement and the Statement ol
Changes in Equity for the year then ended. and a summary ol significant accounting policies and other
oxplanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act. 2013 (“the Act™) with respect to the preparation and presentation of these Ind AN
financial statements that give a true and fair view of the financial position. financial performance
and cash flows of the Company in accordance with the accounting principles generally accepted in
India. including the Indian Accounting Standards(Ind AS) specitied under Sceetion 133 ol the Act.
read with Rule 7 of the Companies (Accounts) Rules. 20140 This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent: and design. implementation and maintenance of
adequate internal financial controls, that were operating elfectively for ensuring the accuracy and
completeness ol the accounting records. relevant o the preparation and presentation ol the
financial statements that give a true and fair view and are free from material misstatement.
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions ol the Act. the accounting and auditing standards and
matters which are required 1o be included in the audit report under the provisions of the Actand the
Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section
43010y of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment.
including the assessment of the risks of material misstatement of the Ind AS financial statements.
whether due o fraud or error. In making those rish assessments. the auditor considers internal
financial control relevant to the Company s preparation ol the Ind AS financial statements that give
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atrue and Tair view in order o design audit procedures that are appropriate in the cireumstanecs.
An avdit also includes evaluating the appropriatencss ol the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors. as well s
evaluating the overall presentation of the Ind AS Tinancial statements.

We believe that the audit evidence we have ubtained is sufticient and appropriate o provide o basis
lor our audit opinton on the Ind AS financial statements.

Un-Qualified Opinion

i our opinion and to the best of our information and aceording 1o the explanations given 1o s, the
Aloresaid standalone fnancial statements give the information reguired by the Actin the manner
so required and give a true and fair view in conformity with the accounting principles generalis
accepled in India. of the state of affairs of the Company as at 31 March 2018 and its profitand its
cash lows for the vear ended on that date.

Other Emphasis Matters

The comparative Tnancial information of the Company for the sear cnded Mareh 31 2017 and the
ansition date opening balance sheet as at Apeil 1. 2016 prepared in accordance with Ind A,
meluded in these Ind AS financial statements. have been audited by the predecessor auditor who
had audited the financial statements for the relevant periods, The report of the predecessor auditor
on the comparative financial information and the opening balance shecel dated May 07, 2018
expressed an unmodified opinion.

Report on Other Legal and Regulatory Requirements

As reauired by the Companies (Auditor’s Report) Order. 2016 (“the Order™) issued by the Central
Government of India i terms of sub-seetion (11 of scction 143 of the Act we ghve in ihe
Ansenure A a statement on the matters specilied i the paragraph 3 and 4 of the arder.

As reguired by Section 143 {3) of the Act, we report that:

() vwe have sought and obtained all the information and explanations which 1o the best of our
know fedee and befieDwere necessary tor the purposes of our audit,

(b Ty our opinion proper books of account as regutred by L have been kept by the Compuainy e far
as i appears from our examination ol those books:

(¢} The Balanee Sheet. Statement of Profit and Loss including the Statement ol Other Comprehensive
Teome. the Cash Flow Statement and Statement of Changes i Eguity dealt with by this Report are in
aureement with the books of account

(dy inour opinion, the aforesaid Ind AS financial statements comphy with the Accounting Standards
specificd under Section 133 of the Act read with Rule 7 of the Companies (Accounts) [Rushes,
MBS

(¢} on the hasis of the written representations received rom the directors as on 3 Mareh 2018 wken
on record by the Board of Directors. none of the directors is disquatified as on 31 March
2018 {rom being appointed as a director in terms of Section 104 2y ol the Act
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(1) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules. 2014, in our opinion and to the best of our
information and according 1o the explanations given to us:

i the Company has disclosed the impact of pending litigations on its financial position in its Ind
AS financial statements:

ii. the Company has made provision. as required under the applicable law or accounting
slandards. for material foresecable losses. il any. on long-term contracts including derivative
contracts:

i T'here has been no delay in transferring amounts. required to be transierred. o the Investor
Education and Protection Fund if any. by the Company.

Jor MKUK & ASSOCIATES.
Chartered Accountanis

I’irmﬁ(\"e‘jlralion number: 0301135
s

Anto Joseph
Proprietor
Membership number: 203958

Bangalore
Date: 28/05/2018




MKUK & ASSOCIATES

Annexure - A to the Auditors® Report

The Annexure referred 10 in Independent Auditars” Reportto the members of the Company on
the Ind AS financial statements for the yvear ended 31 Mareh 2018, we report that:

| (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b

As intormed by the management. the compam has conducted physical verthication ot
amy of its fised assets at all Tocations and the process of reconcifiation with bovks ot
ACCOUNT 15 1N Progress.

According 1o the information and explanations given to us and on the basis ol our
examination of records of the Company., the titie deeds of immovable properties are
field in the name of the Company.

(v

3 As the company does not have amy inventory during the year under audit. need Tor
commenting on the same does not arise,

e

1he company has neither granted nor taken any leans, secured or unsecured o or from
companies. firms or other parties covered in the register maimtained under seclion 189
of companies act, 2013, Accordingly the provisions of clauses 30in(ad, 30iniby and
3¢iney of the Order are not applicable.

4. Inoour opinion and according to the information and explanations given Lo us. the
Company has complied with the provisions of section 185 and 186 of the Acto with
respect o the Joans and investments made and guarantees given by it after the
connenvement of Companies Act 2013,

S, In our opinion and according 1o the information and explanations given o us. the
Company has not accepted deposits from the public and therefore. the directives issied
by the Reserve Bank of fndia and the provisions ol sections 73 0 76 or any other
relevant provisions of the Companies Act and the rafes framed there under ae not
appheable o the company.

6. According o the information and explanations provided by the management. the
company is nol engaged in production. processine. manufacturing or nining activities,
Hence. the provisions ol Sub section (1) ol Section 148 do not apply o ihe compis.
Fence. in our opinion. no comment on maintenance of cost records under Sub section
{1y of Scetion H8 s required.

7.y According to the records of the Company and information and explanation given to
us. the Compamy s generatly regutar inoremitance of undiputed statuton does
nciueding Invone Tax Deducted o Source, Servive ta and athior statitory duoes with the

appropriate authorities during the year

() According to the information and explanations given o us. no undisputed amounts
pavable in respect of Income Tax, Wealth Tax. Sales Tax. Customs Duty. Excise Duty
were otitstanding. as at 31st March 2018, {or a period more than six months trom the
date of they become pavable. According to the records of the company. there are no
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dues of Income Tax. Sales tax. Wealth Tax. Customs Duty. Excise Duty and cess.
which have not been deposited on account ol any dispute,

S As per information given to us by the management. the company has not taken any
loans or borrowed any amount from financial institutions. banks. government or from
debenture holders. Accordingly provisions of paragraph 3(viii) of the order not
applicable.

9. According to the records of the company and the information and explanations
provided by the management. the company has not raised any money by way ol initial
public offer or further public offer (including debt instruments) and term loans during
the vear. Accordingly. paragraph 3 (ix) of the Order is not applicable.

0. According to the information and explanations given 1o us. no fraud by the company or
any fraud on the company by its officers or employees has been noticed or reported
during the vear.

1. According to the information and explanation given to us. no managerial remuneration
has been paid or provided during the year. Therefore  provision of Section 197 read
with schedule 5 to the Companies Act. 2013 does not applicable

12, In our opinion and according to the information and explanations given to us. the
Company is not a nidhi company. Accordingly. paragraph 3(xii) of the Order is not
applicable.

I3. According to the information and explanations given to us and based on our
examination of the records of the Company. transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details ol such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

I According to the information and explanations give to us and based on our examination
of the records of the Company. the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the yvear.

5. According to the information and explanations given to us and based on our
examination of the records of the Company. the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly. paragraph
3(xv) ol the Order is not applicable.

6. The Company is not required 1o be registered under section 43-1A of the Reserve Bank

of India Act 1934.

Jor MKUK & ASSOCIATES.
Chartered Accountants

E-‘irnfs/r;g—i&bruliun number: 0501135
A

AnterJoseph
Propirietor
Membership number: 203958

Bangalore
Date: 25.05.2018
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Enertec Controls Limited 1
Balance Sheet as at 31 March 2018
(All'amounts in T lakhs, unless otherwise stated)
CIN® O3B0 kA As at As at As at
¢ U311 kAIF 88PLCO0S3B 6D Note 34 March 2018 31 March 2017 1 April 2016
ASSETS
Non-current assets
Property, plant and equipment 3 3,835.54 3,721.75 3,687.08
Capital work-in-progress 4 - 79.49 29.49
Financial assets
Investments 5 0.04 0.04 0.04
Loans 6 3.05 3.05 -
Deferred tax assets, net 7 - - 1.33
Non-current tax asset, net 8 3.82 1.42 2.31
3,842.45 3,805.75 3,720.25
Current assets
Financial assets
Cash and cash equivalents 9 0.13 1.67 10.98
Other Financial Assets 10 14.79 - -
Other current assets 11 20.57 - 0.22
35.49 1.67 11.20
TOTAL ASSETS 3,877.96 3,807.42 3,731.45
EQUITY AND LIABILITIES
Equity
Equity share capital 12 136.59 136.59 136.59
Other equity 13 3,293.21 3,282.79 3,267.56
3,429.80 3,419.38 3,404.15
Liabilities
Non-current liabilities
Financial liabilities
Other financial liabilities 14 - 326.10 325.00
Other non-current liabilities 15 - 27.16 -
- 353.26 325.00
Current liabilities
Financial liabilities
Other financial liabilities 14 422.29 9.83 0.09
Other current liabilities 15 25.87 24.95 2.21
448.16 34.78 2.30
TOTAL LIABILITIES 3,877.96 3,807.42 3,731.45

See accompanying notes (1-28) forming part of financial statements

This is the Balance Sheet referred to in our report of even date.

For MKUK & Associates
Chartered Accountants

ICAIR ion number: 0501138
p 0 oseph
Proprietor

Membership No: 203958

Bengaluru
28 May 2018

Bengaluru

Srinivas Anumanchipalli
Director
DIN: 05355507

For and on behalf of the Board of Directors of Enertec
ontrols Limited

@]uw ;

G. Koteswar
Director
DIN: 07121503

Bengaluru



Enertec Controls Limited
Statement of Profit and Loss for the year ended 31 March 2018

(All amounts in ¥ lakhs, unless otherwise stated)

lad . Year Ended Year Ended
INTO3IIDIKRA I8} PLCOOSR 60 Note 34 March 2018 31 March 2017
INCOME
Other income 16 51.87 49.92
TOTAL INCOME 51.87 49.92
EXPENSES
Finance cost 17 27.84 23.93
Depreciation expense 18 5.08 5.96
Other expenses 19 764 1.10
TOTAL EXPENSES 41.45 30.99
PROFIT BEFORE TAX 10.42 18,93
Tax expense:
Current tax 20 - 3.70
Deferred tax expense / (credit) - -
PROFIT AFTER TAX 10.42 15.23
Other comprehensive income = -
Other comprehensive income, net of tax = 2
Total comprehensive income 10.42 16.23
Earning per share in €
Basic and diluted 22 0.76 1.12
See accompanying notes (1-28) forming part of financial statements
This is the Statement of Profit and Loss referred to in our report of even date,
For MKUK & Associates For and on behalf of the Board of
Chartered Accountants ctors of Enertec Controls Limited
»
Srinivas Anumanchipalli G. Koteswar
Membership No: 203958 Director Director
DIN: 056355507 DIN: 07121503
Bengaluru
28 May 2018 Bengaluru Bengaluru



Enertec Controls Limited

Statement of Changes in Equity for the year ended 31 March 2018

(All amounts in ¥ lakhs, uniess otherwise stated)

<iIN: U301 kﬁ;ﬂgg PLC 008 8LD

A. Equity share capi
Equity shares of ¥ 10 each, fully paid-up

As at 1 April 2016

Add: Issued and subscribed during the year
As at 31 March 2017

Add: Issued and subscribed during the year
As at 31 March 2018

B. Other equity
For the year ended 31 March 2018

Balance as at 1 April 2016 (refer note 28)
Profit for the year

Other Comprehensive Income

Total Comprehensive Income

Balance as at 31 March 2017

Profit for the year

Other Comprehensive Income

Total Comprehensive Income

Balance as at 31 March 2018

Equity shares
Number Aniourit
(in lakhs)
13.66 136.59
13.66 136.59
13.66 136.59
Reserves and Surplus Items of OCI
General Securities Deficit in the Revaluation
Reserve Premium Statement of Reserve (Refer Total
Account Profit and Loss note 3(a))
3.39 2,729.74 534.43 - 3,267.56
- - 15.23 - 15.23
3.39 2,729.74 549.66 - 3,282.79
3.39 2,729.74 549.66 - 3,282.79
- - 10.42 - 10.42
3.39 2,729.74 560.08 - 3,293.21
3.39 2,729.74 560.08 - 3,293.21

See accompanying notes (1-28) forming part of financial statements

This is the Statement of Changes in Equity referred to in our report of even date.

For MKUiC & Associates
Chaptered Accountants

oprietor
Membership No: 203958

Bengaluru
28 May 2018

Sri
Director
DIN: 05355507

Bengaluru

G. Koteswar
Director
DIN: 07121503

Bengaluru

For and on behalf of the Board of Directors of Enertec Controls Limited

[iL i



Enertec Controls Limited

Statement of Cash Flows for the year ended 31 March 2018

(All amounts in ¥ lakhs, unless otherwise stated)

CIN:U3UDIKAIGSSP LCODIILD

Year Ended
31 March 2018

Year Ended
31 March 2017

(A) Cash flow from the operating activities

Profit before tax

Adjustments for:

Depreciation

Operating loss before working capital changes

Adjustments for working capital changes
(Increase) / decrease in trade receivables
Increase in loans

Decrease in other current assets

Increase / (decrease) in trade payables
Increase in other non-current liabilities

Increase in other current liabilities
Cash generated from operations

Direct taxes paid (net of refunds)
Net cash generated from operating activities (A)

(B

-

Cash flow from investing activities
Acquisition of property, plant and equipment
Net cash used in investing activities (B)

(c

—

Cash flow from financing activities
Proceeds from issue of equity shares
Net cash flow from financing activities (C)

Net increase/ (decrease) in Cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (refer note 8)

See accompanying notes (1-28) forming part of financial statements

10.42 18.93
5.98 5.96
16.40 24.89
(14.79) =
e (3.04)
(20.57) 0.22
50.83 .
9.29 53.05
7.68

24.75 82.81
(2.40) 1.50
38.74 81.31
(40.29) (90.62)
(40.29) (90.62)
(1.54) (9.31)
1.67 10.98
0.13 1.67

This is the Cash Flow Statement referred to in our report of even date.

For MKUK & Associates
Chartered Accountants

Proprietor
Membership No: 203958

-t
-

*
*
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A8

NFep accS
R

Bengaluru
28 May 2018

For and on behalf of the Board of
Directors of Enertec Controls

\
<grifiivas Anumanchipalli
Director

DIN: 05355507

Bengaluru

G. Koteswar
Director

DIN: 07121503

Bengaluru



Enertec Controls Limited §
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018
{All amounts in ¥ iakhs, unless otherwise stated)

1. Generaf information:

Enertec Controls Limited is a Public Limited Company incorporated under the provisions of the Companies Act, 1956 (the Act’) on 20 January 1988. The
Coempany holds fand and building at Electronic City, Bangalore. The said property has been rented out to AXISCADES Aerespace & Technologies Private
Limited.

2. Summary of significant accounting poficies

a} Basis of accounting and preparation

The first indian Accounting Standards {Ind A5} financial statements to be reperied by the Company is for the year ending 31 March 2018, and the
transition date to Ind AS is 1 April 2018, ind AS 101 First-time Adoption of Indian Accounting Standards, requires first-time adopters 1o prepare an opening
Ind AS balance sheet at the date of transifion to Ind AS. As part of conversion to Ind AS, the Company has prepared these speciai purpose financial
statements fo establish the financial position (Balance Sheet as at 31 March 2017 and the Opening Balance Sheet as at 1 Aprit 2016}, income {the
Statement of Profit and Loss, including resulls of aperations and Other Comprehensive Income), the Cash Flow Staterment and the Statement of Changes
in Eguity of the Company for the year ended 31 March 2017 {collectively referred to as the ‘Comparative ind AS Financial Statements') necessary to
provide the comparative financial information expected to be included in the Company's first complete set of Ind AS financial slatements as at the
Company's Ind AS reporting date of 31 March 2018. ’

These Comparalive Ind AS Financial Statements do not themselves include comparative financial information for the prior period. Only a complete sef of
financia statements together with comparative financial information can provide a fair presentation of the Company's state of affairs ({financial posifion),
profit {financial perfarmance including other comprehensive income}, cash flows and the changes in equity.

These Comparative Ind AS Financial Statements of the Company have been prepared in accordance with Ind ASs notfied by the Companies {(Indian
Accounting Standards) Ruies, 2015 and Companies (Indian Accounting Standards) Amengment Rules, 20186,

The financial information for the year ended 31 March 2017 and the transition date Opening Balance Shest as at 1 April 2016 included in these
Comparative Ind AS Financial Staternents, are based on the previously issued statutory financial statements for the year ended 31 March 2017 and 31
March 2016 respectively, prepared in accordance with the accounting standards notified under Section 133 of the Companies Act 2013 (‘the Act), read
together with paragraph 7 of the Companies (Accounts) Rules, 2014 (as amended) (‘Previous GAAP'), approved and adopted by the Company’s Board of
Directors on 30 May 2017 and 30 May 2016 respectively, as adjusted for the differences in the accounting principles adopted by the Company an
transition to the Ind AS,

For periods up to and inciuding the year ended 31 March 2017, the Company prepared and presented its financial statements in accordance with Indian
GAAP. Refer note 28 for the explanation of transition from Incian GAAP to Ind AS,

The Comparative Ind AS Financial Statements have been prepared using the significant accounting policies and measurement bases summarised befow,
These accounting poficies have been used throughout all perieds presented in these financial statements, except where the Company has applied certain
accounting policies and exemplions upon transition to ind AS.

The Comparative Ind AS Financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are
measured at felr values af the end of each reporting period, as explained in the accounting policies below,
The financial statements are presented in INR and alf vaiues are rounded to the nearest iakhs (INR 00,000), except when otherwise indicated

b) Use of estimates

The preparation of the financial statements requires management ic make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclpsure of contingent fiabilites. Uncertainty about these
assumplions and estimates could result in owtcomes that require a material adjusiment o the carrying amoun! of assets or “abilities affecied in future
periods.

The Company bases #s estimates and assumptions on parameters available when lhe financial statements were prepared. Existing circumstances and
assumptions abouf fufure developments, however, may change due to market changes or circumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they ocour.

Significant management judgements
The following are significant management judgements in appiying the accounting policies of the Company that have the most significant effect on the

financial stalements.

Recognition of deferred fax assels

The extent 1o which deferred tax assets can be recognised is based on an assessment of the probabilily that fiture taxabie income will be avaiiable
against which the deductible temporary differences and lax loss carry forward can be utiised. In addition, significant fucigement is required in assessing
the impact of any legal or economic limits or uncertainties in various tax Jurisdictions

Evaluation of indicators for impairment of assets

The evaluation of applicability of indicators of impairment of assels requires assessment of several external and internal faclors which could result in
deterioration of recoverable amount of the assels. in assessing impairment, management estimales the recoverable amount of each assel or cash
generating units based on expected future cash flows and uses an interast rate 10 discount them. Estimation uncertainly relates to assumplions about
future operating resutls and the determination of a suitable discount rate.

Fair value measurements

Management applies valuation fechniques fo defermine he fair value of financial instruments (where active market quotes are not available} and non-
financial assets. This involves developing estimates and assumptions consistent with how market participants would price the instrument. Management
bases its assumptions on observable data as far as possibie bul this is not always available. In that case managemenl uses the best information
available. Estimated fair values may vary from the actual prices that would be achieved in an arm's length transaction at the reporting date.

Useful lives of depreciable / amortisable assefs
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of the assets.
Uncerlainties in these estimates refate to technical and econonc obsolescence thal may change the ulilily of certain items of property, plant and

equipm
i, &
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Eneriec Controls Limited 6
Summary of significant accounting policies and other explanatery information for the year ended 31 March 2018
(All amcunts in ¥ lakhs, unfess otherwise stated}

¢} Current versus non-current classification

The Company presents assets and liabilites in the bafance sheet based on current! non-current classification.

An assel is treated as current when it is:
- Expected to be realized or intended fo be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting geriod, or
- Cash or cash equivalent uniess restricted from being exchanged or used to settle a liabilily for af feast lweive months after the reporting pericd

All other assels are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle;

- Itis heid primarily for the purpose of trading;

-1t is due to be seftled within twelve months after the reporting periad, or

- There is no unconditional right to defer the setttement of the liability for at least twelve months after the reporting period.
Al other liabilities are classHied as non-current,

The operating cycle is the time between the acquisition of assets for processing and their reafization in cash and cash equivalents. The Company has
evaluated and considered its operating cycle as 12 months.

Deferred tax assets/ Hiabilities are classified as non-current assels/ liabilities.
d} Praperty, plant and egquipment

‘the Company has elected to fair value for all of its property, plant and equipment as at 1 April 2016 and consider the fair value as deemed cost as at the
transition date i.e., 1 April 2016,

Property, plant and equipment are stated at cost, less accumulated depreciation and impalrment, if any. Costs directly attributable to acquisition are
capitalised until the property, plant and equipment are ready for use, as intended by management. The present value of the expected cost for the
decommissioning of an asset after its use is included in the gost of respective asset if the recognition criteria for a provision are met.

Advances paid towards the acquisition of properly, plant and equipment outstanding at each balance sheet date is classified as capital advances under
cther non-current assets and the cost of assels not put to use before such date are disclosed under ‘Capital work-in-progress’. Subsequent expendifures
relating to property. plant and equipment is capitalised only when it is probable that future economic benefils associated with these will flow 1o the
company and the cost of the item can be measured reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale of retirement of the asset and the resultant gains or
losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reporied af the lower of the carrying value or the fair value less
cost to sell.

The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line metho¢. The estimated useful lives of

assets are as follows:
Useful iives

(in years)
Office buildings * 61

* Based on an internal assessment, the management believes that the useful Hives as given above represents the period over which management expects
to use the assefs. Hence, the useful lives for these assets is different from the useful fives as prescrived under Part C of Scheduie Il of the Companies
Act, 2013,

The Company has evaluated the appiicability of component accounting as prescribed under Ind AS 16 and Schedule {i of the Companies Act, 2013, the
management has not identified any significant component having different useful lives. Schedule Y requires the Company 1o identify and depreciate
significant cormpaonents with different useful lives separately.

Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.
e) Revenue recognition

‘The Company has no revanue from operations. Other income represents primarily rental income. The Company feases commercial property and derives
rental income.

Rental income
Income from rentals are recognized as an income in the statement of profit and joss on & straight-line basis over the lease lerm except where scheduled
increase. n rent compensates the Group with expected inflationary costs.

5 O(j .




Enertec Controls Limited 7
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018
{All amounts in ¥ lakhs, uniess cthenvise stated)

f) Income taxes

Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss, except to the
exient that it refates 1o itemns recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Current income tax for current and prior periods is recognised at the amount expected 1o be paid to or recovered from the tax authorilies, using the tax
rates and tax laws thal have been enacted or substantively enacted by the bafance sheet date.

Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabitties and their carrying amounts
for financial reporting purpeses, except when the deferred income 1ax arises from the initial recognition of goedwill or an asset or fiability in a transaction
that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assels are recognized for ail deductible temporary differences, carry forward of unused tax credits and unused tax osses, io the
extent that it is probable that taxable profit will be available against which the dedustible temporary differences, ang the carry forward of unused tax credits
and unased tax fosses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporing date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be availatle to allow ali or part of the deferred tax asset to be uilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised fo the extent that it has become probable that future taxable prefits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognised outside profit or foss is recognised outside profit or loss (either in other comprehensive income or in equity).
Deferred fax items are recognised in correlation to the underlying transaction either in OC! or dirgctly in equity.

Deferred income tax assels and liabifities are measured using tax rates and tax laws that have been enacled or substantively enacted by the balance
sheet date and are expected to apply {o taxable income in the years in which those temparary differences are expected to be recovered or seltied. The
effect of changes in tax rates on deferred income tax assets and liabilities is fegognised as income or expense in the periad that includes the enactment
or the substantive enactment date. A deferred income tax asset is recognised to the extent that # is probable that future taxable profit will be available
against which the deductibie temporary differences and tax losses can be ulifised. The Company offsels current tax assets and current tax liabilities,
where it has a legally enforceabte right 1o setoff the recognised amounts and where il intends either to setfle on a net basis, or to realise the asset and
setlle the liability simultaneously.

g} Provisions and contingencies

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reascnably estimable, and it is
probable that an outflow of economic benefits will be required to settle the obligation. if the effect of the time value of raeney is malerial, provisions are
determined by discounting the expected fulure cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific 1o the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent kabilifies

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or
more uncertain future events net wholly within the control of the Company or a present obligation that is not recognised because it is not probable that an
outfivw of resources wiil be reguired to setlle the obligation or # cannot be measured with sufficient refiability. The Company does not recegnise a
contingent lisbility but discloses its exislence in the financial statements.

Confingent assels
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virluaity certain, related assel is recognised.

h} Financlat insiruments

Financial assets

initial recognition and measurement
All inanciat assets are recognised initially at fair value ang fransaction cost that is altributabic {o the acquisition of the financial asset is also agjusted.

Subsequent measurement

For purpeses of subsequem measurement, financial assets are classified in four categories:

i. Debt insteuments at amontised cost;

ii. Debt instruments at fair value through other comprehensive income (FVTOCH);

iii. Debtinstruments, derivatives and equily instrumenis at fair vakie through profit or foss (FVTPL), and
iv. Equity investments.
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h) Financial instruments {cont'd)

i, Debt instruments at amortised cost
A 'debt instrument’ is measured at the amortised cost i both the following conditions are met:
a) The asset is held within a business model whose objective is {0 hold assets for coliecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest {SPPI) on the principat
amouni puistanding.
This category is the most relevant to the Company. After initial measurement, such financial assels are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amertised cost is calculated by taking into acceunt any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are
recognised in the profit or loss. This category generally applies to frade and other receivables.

Debt instrument at EVTOC!

A debt instrument’ is classified as at the FVTOC! if both of the fallowing crileria are met:

a) The objective of the business modei is achieved both by collecting contractual cash flows and sefing the financial assels; and
b} The asset's contraciual cash flows represent 8PPI.

=

Debt instruments included within the FVYTOCI category are measured initially as well as at each repording date at fair vaiue. Fair value movemenis are
recognized in the other comprehensive income (OC). However, the Company recognizes interest income, impairment fosses & reversals and foreign
exchange gain or loss in the Statement of profit & less. On derecognition of the assef, cumulative gain ‘or loss previously recognised in QCI is
reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTQCI dest instrument is reported as interest income using the
EiR method.

i, Debt instrument al FVTPL
FVTPL is & residual category for debl instruments. Any debt instrument, which dogs not meet the criteria for categorization as at amortized cost or as
FVTOLCH, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTGCI eriteria, as at FVTRL, However,
such election is allowed only if doing so reduces or eliminates a measurement or recognitions inconsistency (referred to as ‘accounting mismatch'}. The
Company has not designated any deb instrurment as at FYTPL.

Debt instruments incliuded within the FYTPL category are measured at fai value with all changes recognized in the Statement of profit & loss.

iv. Equity investments

All eguity investments in scope of ind AS 109 Financial Instruments, are measured at fair vaiue. Equity instruments which are hekd for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations, appiies are classified as at
FVTPL. For all other equity instruments, the Company may make an imevecabie election o present in other comprehensive income subsequent
changes in the fair value. The Company makes such election on an instrument-by- instrument basis. The classification is made on initial recognition and
is irrevocable,

Il the Company decides to classify an equily instrument as at FVTOCI, then aif fair value changes on the insfrument, excluding dividends, are
recognized in the QOCI There is no recycling of the amounts fronr OCH fo P&L, even on sale of investment. However, the Company may transfer the
cumuiative gain ar loss within equity.

De-recognition of financiaf assets

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit & loss,
Afinancial asset (or, where applicable, a part of a financial asset ) is primarily derecognised (i.e. removed from the Company's balance sheet) when;

a. The rights to receive cash flows from the asset have expired, or

k. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligalion to pay the received cash flows in Tull
without material delay to a third parly under a ‘pass-through’ arrangement; and either {i) the Company has transferred subsslantiafly all the risks and
rewards of the asset, or (i) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has fransferred
conirgl of the asset,

When the Company has transferred its rights fo receive cash flows from an asset or has enlered into a pass-through arrangement, it evaluates if and to
whal exient it has relained the risks and rewards of ownershig. When it has neither fransferred nor retained substantially aif of the risks and rewards of the
asset, nor transferred control of the asset, the Company centinues to recognise the transferred asset 1o the extent of the Company's continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.

Conlinuing ivolvement that takes the form of & guarantee over the transferred asset is measured at the jower of the original carrying amount of the asset
and the maximum amount of consideration that the Company could be required to repay.

Financial liabilities

Initiat recogaltion and measurement
Financial labililies are classified, at initial fecognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate.

Ali financial liabilities are recognised initially at fair value and, in the case of loans and borrewings and payables, net of directly atiribuiadle transaction
costs,

The Company's financial fiabilities inciude trade and other payables, lcans and borrowings including bank overdrafts, financiat guarantee contracts and

Aderjyative financial instruments.
% A
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Subsequent measurement
The measuremnent of financial #abilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial fiabiliies at fair value through profit or loss include financial ligbilities heid for Trading and financial liabifities designated upon initial recogrition as
at fair value through profit or loss. Financial liabilities are classified as heid for trading if they are incurred for the purpose of repurchasing in the near term,

Gains or losses on ligbilities heid for frading are recognised in the profit or loss.

Financiat liabilities designated upon initial recagnition at fair vaiue through profit or loss are designated as such at the initial date of recognition, and oniy if
the criferia in Ind AS 109 are safisfied. For liabilites designated as FVTPL, fair value gains/ losses atiributabie to changes in own credit risk are
recognized in OCI. These gains/ Joss are not subsequently transferred 1o P&L. However, the Company may transfer the cumulative gain or loss within
equity. Al other changes in fair value of such liabifity are recognised in the statement of profit or foss. The Compary has not designated any financial
liability &5 at fair value through profit and loss,

Fimancial guarantee contracts

Financial guarantee contracts are those contracts that require a payment fo be made to reimburse the holder for a loss it incurs because the specified
party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a
liabifity at fair vaiue, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liabitity is measured at
the higher of the amount of expected loss allowance determined as per impairment requirements of ind AS 109 Financial Instruments and the amount
recognised fess cumulative amortisation.

Derecognition of financiaf liabilities
A financial liability is derecognised when the obligation under the fability is discharged or cancelled or expires. When an existing financia! fiability is
replaced by another from the same lender on substantially different ierms, or the terms of an existing liab#ily are substantially modified, such an exchange

Offsetting of financial instruments
Financial assets and financial liabilties are offset and the net amount is reported in the balance sheest if there is a currently enforceable legai right to offset
the recognised amounts and there is an intention to settle on a net basis, 1o realise the assets and settie the liabilities simultaneously.

1) Falr value measurement
Fair vaiue is the price that wouid be received to sell an asset or pald to transfer a liabilty In an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the fransaction to sell the asset or transfer the lianility takes place
either;

- In the principal market for the asset or liabifity, or

- In the absence of & principal marked, in the most advantagecus market for the asset or liabiity

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using ihe assumplions that market participants would use when pricing the asset or iiability, assuming
thal market pariicipants act in their economic best interest,

A fair value measurement of a non-financial assef takes inta account a market participant's ability to generate economic henefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and besf use.

The Company uses valuation techniques that are appropriste in the circumstances and for which sufficient data are available to measure fair vafue,
maximising the use of relevant observabie inpuits and minimising the use of unobservable inputs,

All assets and liabifities for which fair vaiue is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest fevel input that s significant o the fair vaiue measurement as a whole:

Level 1- Quoted {unadjusted) market prices in active markets for identical assels or liabilities
Level 2 - Valuation techniques for which the lowest leve: input that is significant to the fair value measurement is directly or indirectly observable

Level 3 - Valuation technigues for which the lowest level input that is significant 1o the fair vaiue measurement is unobservahle

j} Cash and cash equivalents

Cash and cash equivalent in the halance sheet coemprise cash al banks and on hand and sheri-lerm deposits with an criginal maturity of three months or
less, which are subject {o an insignificant risk of changas in vaiue.

For the purpose of the statement of cash fiows, cash and cash equivalents consist of cash and sher-term deposits, as defined above, net of outstanding
k T s &5 they are considered an integral par of the Company's cash management.
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kj Earnings/ (Loss) per Share (EPS)

Basic £PS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity
shares oulstanding during the period. Partly paid equity shares are ireated as a fraction of an equity share to the exlent that they are entitled to participate
in dividends relative to 2 fully paid equity share during the reperting period. The weighted average number of equity shares outstanding during the period
Is adjusted for events such as bonus issue that have changed the number of equity shares outstanding, without a corresponding change in resources.

Diluted EPS amounts are calculated by dividing the profit attribttabie to equity holders of the Company (after adjusting for interest on the convertible
preference shares, if any) by the weighted average number of equily shares cufstanding during the year plus the weighled average number of equity
shares that would be issued on conversion of all the diiutive potentiai equity shares into equity shares. Dilutive polentiai equity shares are deemed
converted as of the beginning of the period, unless issued at a later date. Dilutive potential equily shares are determined independentiy for each period

presented,

1) Segment reporting
- Operating segmenis are reported in a manner consistent with the internat reporting provided to the chief operating decision maker. The Cornpany is

engaged in leasing its premises to its fellow subsidiary, which constitutes its single reporiable segment,

m} Standards issued but not yet effective

In March 2617, the Miniséry of Corporate Affairs issued the Companies {Indian Accounting Standards) {Amendments) Rules, 2017, notifying amendments
1o Ind AS 7, ‘Statement of cash flows” and Ind AS 102, ‘Share-based payment.’ These amendments are in accordance with the recent amendments made
by international Accounting Standards Board (IASB) fo 1AS 7, 'Statement of cash flows' and IFRS 2, 'Share-based payment’ respectively. The
amendments are applicabie 1o the Company from 1 Aprif 2017

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financiai statements to evaluate changes in liabifties arising
from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of & reconcifiation between the
opening and closing balances in the balance shee for liabitties arising from financing activities, to meet the disclosure requirement.

The Company has evaluated the disclosure requirements of the amendment and the effect on the financial statements is not expected to be material.

(This space has been left blank intentionally) -
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3 Property, plant and equipment

Land Building Total

Gross block

Deemed cost as at 1 April 2016 3,370.50 316.58 3,687.08
Additions during the year - 40.62 40.62
Deletions during the year - - -
Balance as at 31 March 2017 3,370.50 357.20 3,727.70
Additions during the year 119.78 119.78
Deletions during the year -
Deemed cost as at 31 Mar 2018 3,370.50 476.98 3,847.48
Accumulated depreciation -
Accumulated depreciation 31 Mar 2016 - - -
Charge for the year - 5.96 5.96
Deletions - - -
Balance as at 31 March 2017 - 5.96 5.96
Charge for the year - 5.98 5.98
Deletions - - -
Deemed cost as at 31 March 2018 - 11.94 11.94
Net Block

As at 1 April 2016 3,370.50 316.58 3,687.08
As at 31 March 2017 3,370.50 351.24 3,721.74
As at 31 March 2018 3,370.50 465.04 3,835.54
Note:

(a) Deemed carrying cost

(b

(c

(d

—_—

Land
For property, plant and equipment existing as on the date of transition to Ind AS, i.e., 1 April 20186, the Company has used fair value as at 1 April
2016 as deemed cost.

The land held by the Company at Plot No. 14 & 15 in Keonics Electronic City in Sy. No. 20 of Kanappana Agrahara Village Begur Hobli, .
Bangalore South Taluk. was fair valued upwards as at 1 April 2016 based on an independent valuation carried out on 16 April 2018 and the
resultant increase of ¥ 3,362.52 lakhs was credited to the opening reserves.

Fair value of land was determined by using market comparable method. This means that valuations performed by the valuer are based on active
market prices, significantly adjusted for difference in the nature, location or condition of the specific property. As at the date of fair valuation, the
properties’ fair values are based on valuations performed by Colliers International (India) Property Services Private Limited, who has relevant
valuation experience for similar office properties in India.

Significant valuation input:
Price per unit of measurement ¥ 75,000 per square meter

Building

The building in at Plot No. 14 & 15 in Keonics Electronic City in Sy. No. 20 of Kanappana Agrahara Village Begur Hobli, Bangalore South Taluk.
constructed by the group was fair valued upwards as at 1 April 2016 based on an independent valuation carried out on 16 April 2018 and the
resultant decrease of ¥ 2,655.70 lakhs was deboted to the opening reserves.

Fair value of building was determined by using depreciated replacement cost method. Gross current replacement cost of each structure is
assessed after considering different factors. According to the specifications and use of the building, its economical life is estimated and
depreciation of construction by straight line method is calculated to arrive at the depreciated replacement cost of construction. are based on
active market prices, significantly adjusted for difference in the nature, location or condition of the specific property. As at the date of fair
valuation, the properties’ fair values are based on valuations performed by Colliers International (India) Property Services Private Limited, who
has relevant valuation experience for similar office properties in India.

—_—

Contractual obligations
There are no contractual commitments for the acquisition of property, plant and equipment.

Capitalised borrowing cost
There is no borrowing costs capitalised during the year ended 31 March 2017 & 31 March 2018 (31 March 2016: Nil).

—

Property, plant and equipment pledged as security
Details of properties pledged are as per Note 24.

4 Capital work-in-progress

As at As at As at
31 March 2018 31 March 2017 1 April 2016
Opening capital work-in-progress 79.49 29.49 29.49
Add: Additions during the year 37.77 50.00
Less: Deletion during the year 117.26 - -

B 79.49 29.49
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5 Investments

0

1

vy

Non-Trade

At amortised cost
National savings cartficate

l.oans

Non-current
Security deposits

Deferred tax assot, net

MAT credil

Non-current tax asset, net

Advance income tax {net of provision for tax ¥ 2.37 lakhs) (1 Aprit 2016: Nil)

Cash and cash equivalents

Balances with banks
-current accourits

Other financial Assets

Raceivabie from related paries

Other curient assets

Current
Dulies and taxes
Prepaid sxpenses

12

g policies and other explanatory information for the year ended 31

As at As at As at
31 March 2018 31 March 2017 T April 2016
0.04 0.04 004
0.04 0,04 0.04
As at As at As at
31 March 2018 31 March 2017 1 April 2016
3.05 3.05 -
3.05 3.06 -
As at As at As at
31 March 2018 31 March 2017 1 April 2016
. - 1.33
- - 1.33
As at As at As at
31 March 2018 31 Maych 2017 1 April 2016
382 142 2.3
3.82 1.42 2.31
As at As at As at
31 March 2018 31 March 2017 1 April 2016
013 1.67 10.98
0.13 1.67 10.98
As at Asg at © As at
31 March 2018 395t March 2017 1st April 2018
14.79 - -
14.78 - -
As at As af As at
3 March 2018 31 March 2017 1 Aprit 2016
2057 R
. . 0.22
20.57 - £.22

This space has been ieff blank intentionally
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12 Equity share capital

As at As at As at
31st March 2018 31 March 2017 1 April 2016
Number Number Number
{in lakhst Amount {in fakhs) Amount {in Jakis) Amount
Authorised
Equity shares of ¥ 10 gach 50.00 500.00 50.00 500.00 £0.00 500.00
S0.00 500.00 50.00 S500.00 50.00 500.00
{ssued, subscribed & pald up
£quity shares of € 10 each, fully paid 13.66 136.59 1366 138.59 13.68 136.59
43.66 136.59 13.668 136,59 13.66 136,59
{4} Reconclliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
As at As at As at
31st March 2018 31 March 2017 1 April 2018
Number Number Number
A
(int takhs) Amourt {in Jakhs) Amount {in jakhs) mount
Equity shares of ¥ 10 each, par value
Equity shares al the baginning of the year 13.66 136,58 13.66 138.59 6.58 B5.79
Add: Issued during the year - - - - 7.08 70.80
Balance at the end of year 13.66 136.59 13.66 136,59 13.66 136.59

(b} Terms and rights attached to equlty shares

The Company has only one class of equily shares having a par value of ¥ 10 per share. Each equily share is entitied to one vote per share, The dividend, if any, proposed
by the Beard of Directors is subject to the approval of the shareholders in fhe ensuing Annual General Meeting and shall be payable in indian upees. Inthe event of
fiquidation of the company, the shareholders will be entitled to receive remaining assels of the company, after distribution of aff preferential amounts. The distribution will
be in proportion to the number of equily shares held by the shareholders.

(¢} Details of shares held by Holding Company and subsidiaries of Holding Company

As at As at As at
31st March 2018 31 March 2017 1 April 2016
Number Number Numhber
t Al

{in lakhs} Amoun (in lakhs) mount {in lakhs) - Amount
AXISCADES Aerospace & Technologies Private Limiled 7.08 70.80 7.08 70.80 7.08 70.80
{formerly known as AXISCADES Aerospace & Technologies -
Limited)
AXISCADES Aerospace irfrastructure Privale Limited .58 85.79 6.58 85.78 6.58 65.79
(formetly known as Jupiter Aviation Services Private Limited} R
Balance at the end of year 13.66 136.59 13.66 136,59 13,66 136,69

(d) Details of shareholders holding more than 5% shares in the Company
As at As at As at
3ist Marcis 2018 31 March 2017 1 Aprit 2018

Number Number Number

{in Jakhs) Percentage {in fakns) Percentage (in fakhs) Percentage
AXISCADES Aerospace & Yechnologies Private Limited 7.08 51.84% 7.08 51.84% 7.08 51.84%
(formeriy known as AXISCADES Aerospace & Technologies
Limiled)
AXISCADES Aerospace Infrastructure Privale Limited 6.58 48,16% 6.58 48.16% 6.58 48.16%
{formerly known as Jupiter Aviation Services Privala Limited)

13.66 4100.00% 13.66 $060.00% 13,66 700.00%

{e) Inthe period of five years immediately preceding the Balance Sheet date, the Company has not issued any bonus shares or has bought back any shares
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13 Other equity

General reserve
Securities premium
Surpius in Statement of Profit and Loss

Securities premium

Securities premium is used to record the premium on issue of shares. The reserve will be utilised in accordance with the provisions of the Act.

14 Other financial liabilities

Non-current
Security deposit from holding company

Current

Creditors for capital goods

Security deposit from holding company
Accrued expenses

15 Other liabilities

Non-current
Deferred income

Current

Beferred income
Duties and {axes payable

Asg at As at As at
31 March 2018 31 March 2017 1 April 2016
3.39 3.39 3.3%
2729.74 2,729.74 2,729.74
560.08 549.66 534.43
3,293.21 3,282.79 3,267,506
As at As at As at
31 March 2018 31 March 2017 1 April 2016
- 326.10 325.00
- 326.10 325.00
£9.20 9.54 -
362.65 - -
0.54 0.29 0.09
422.28 9.83 0.09
As at As at As at
31 March 2018 31 March 2017 1 April 2016
2716 -
- 27.16 w
25.46 24.79 -
0.40 0.16 2.21
25.87 24.95 2.21
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6 Other income

15

Year Ended Year Ended
31 March 2018 31 March 2017
Rental income 51.87 49.88
Interest income
- from income 1ax refund - 0.04
51.87 49.92
17 Finance cost
Year Ended Year Ended

31 March 2018

31 March 2017

Interest! expense

- on rental deposifs 27.84 23.93
27.84 23.93
18 Depreciation expense
Year Ended Year Ended
31 March 2018 31 March 2047
Depreciation on tangible assets 5,98 5.96
5.98 595
19  Other expenses
Year Ended Year Ended
31 March 2018 31 March 2017
Rates and taxes 0.74 0.66
Professional Charges 5.56 -
Remuaeration to auditors 0.26 0.20
Insurance 0.33 0.22
Conveyance 0.37 -
Bank charges 0.00 0.02
Repairs and maintenance 0.49 -
7.64 110

This space has been lefl blank infentionally
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20 Tax expense

Year Ended
31 March 2018

Year Ended
31 March 2017

The major components of income tax expense for the year ended 31 March 2018 and 31 March 2017 are:

Current income tax

Current income tax charge - 3.70
- 3.70
Deferred tax charge/ (credit) - -
Income tax expense reported in the Statement of Profit and Loss 3.1
As at As at
Reconciliation of deferred tax asset / {liability), net 31 March 2018 31 March 2017
Opening balance . 1.33
Tax credit/ (expense) during the year recognized in statement of profit and loss - -
Tax expense during the year recognised in OCt - -
Tax credits uifised under minimum allernate tax credit enfitement during the year - (1.33)
Clasing balance - B
Notes:
1. Reconciliation of tax expense and the accounting profit muitiplied by India’s domestic tax rate
Year Ended Year Ended
31 March 2018 31 March 2017
Accounting profit before tax 10.42 18.83
Tax at the Indian tax rate [31 March 2018: 25.75%; 31 March 2017; 29.87%] 2.68 5.65
Deferred tax charge on temporary differences - -
Tax effect of other items, net ' (2.68) (1.95)
At effective income tax rate of 25.75% . 3.70
- 3.70

Income tax expense reported in the Statement of Profit and Loss

(7} The Company has not recognised deferred tax assels on carried forward losses. The Company has concluded that the deferred tax assets will be not be
recoverable since no fulure taxable income will be available 1o recover the carry forward business loss.

Nature of loss/allowance Pertains to CIF losses Expiry date
Business loss AY 201314 3.88 AY 2021-22
Business loss AY 201516 51.37 AY 2023-24
Business loss AY 201617 198.05 AY 2024-25
Business loss AY 2011718 259.94 AY 2025-26

This space has been left blank interdionally
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21

22

23

24

Related Party Transactions

The list of related parties are as follows:

Nature of refationship
Holding Company

Fellow Subsidiary Company

Felow Subsidiary Company

. fransactions with refated parties:

Name of party

AXISCADES Aerospace & Technologies Private Limited

17

Hindustan Infrastructure Projects and Engineering Private Limited

AXISCADES Aerospace Infrastructure Private Limited

Basic and diluted earning per share (in ¥)

Segment Reporting

. . . Year Ended Year Ended
ft f
Nature of transaction Relationship 31 March 2018 | 31 March 2017
Other Financial Assets
AXISCADES Aerospace & Technologies Privale Holding Company 14,70 0.00
Limited 4 . X
|Rent income
AXISCADES Aerospace & Technologies Private Holding Company 51.87 49.88
Limited ) '
Security deposit received
AXISCADES Aerospace & Technologies Private .
Limited Holding Company 10.00 55.00
Balances as at the year end:
. N N As at As at As at
Nature of transaction Refationship 31 March 2018 _| 31 March 2017 | 31 March 2016
Security Deposits
AXISCADES Aerospace & Technologies Private Holding Company 362,56 226 10 325.00
Limited ) ' ’
QOther Financial Assets
AXISCADES Aerospace & Technologies Private Holding Company 14.76 N
Limiied
Year Ended Year Ended
Earning Per Share 31 March 2018 31 March 2017
Profi after tax aflributable 1o equity shares {in ¥) 10.42 15.25
Weighied average number of shares outstanding (i lakhs} 13.66 13.66
Nominal vatue of shares (in &} 10.00 10.00
0.76 1.12

The Company has only other income and no operating revenue. The Company does not have any geographical or business segment and hence
disclosure under Indian Accounting Standard {ind AS) 108 is net applicable.

Commitment

Cquitable mortgage to Yes Bank Limited for facilitios availed by Holding Company

As at
31 March 2018

As at
31 March 2817

1,600.00

1,500.00

The Company has given equitable morlgage of property silualed at 14-15, Phase |, Eleclronic City, Sengaluru 1o Yes Bank Limited towards credit faciity
availed by the Holding Company, AXISCADES Aerospace & Technologies Private Limited,

This space has been leff blank intentionally
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26 Fair value measurements

(1) Financial instruments by category
The carrying value and fair value of financial inslruments by categories as at 31 March 2018 were as follows:

Particulars Financial Financial
A"::)::sed assets/liabilities assets/liabilities at  Carrying value
_at FVTPL FVTOC!
Assets:
Cash and cash equivalents 0.13 - - 0.13
Financial assets * = = -
Investments 0.04 - 0.04
Leans 3.05 - - 3.05
Other financial assets 14.79 - - 14,79
Total 18.00 - - 18.00
Liabilities:
Financial liabilities
Security deposit 362.55 - - 362.55
Creditors for capital goods 59.74 - - 59.74
Total 422.29 - - 422.29
The carrying value and fair value of financial instruments by calegories as at 31 March 2017 were as follows:
Particulars Financial Financial
Nr:::i“d assets/liabilities assets/liabilities at Carrying value
at FVTPL FVTOCI
Assets:
Cash and cash equivalents 1.67 - - 1.67
Financial assets - - - =
Investments 0.04 - 0.04
Loans 3.05 - - 3.05
Total 4.76 - - 4.76
Liabilities:
Financial liabilities
Security deposit 326.10 - - -
Creditors for capital goods 9.83 - - -
Total 335.93 - - -
Tne carrying value and fair value of financial instruments by categories as of 1 April 2016 were as follows:
Particulars i ial Fir ial
A":::'tsed assets/liabilities assets/liabilities at Carrying value
at FVTPL FVTOCI
Assets:
Cash and cash equivalents 10.98 " - 10.98
Financial assets =
Investments 0.04 - - 0.04
Loans - L2 # -
Total 11.02 - - 11.02
Liabilities:
Financial liabilities
Security deposit 325.00 - 325.00
Accrued expense 0.09 - - 0.08
Total 325.09 - - 326.09

All the financial assets and liabilities of the Company are being measured at amortised cost. The Company does not have any financial asset /
liability requiring measurement at fair value.

The management assessed thal the fair value of cash and cash equivalents, loans, other financial assets, and working capital loans, if any
approximate the carrying amount largely due to short-term malurily of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

(ii) Fair value of financial assets and liabilities measured at amortised cost
The management assessed that for amortised cost instruments, fair value approximate largely to the carrying amount.
(iil) Fair value hierarchy

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three levels of a fair value
hierarchy. The three levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial instruments.
Level 2: the fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the
use of observable market data rely as little as possible on entity specific estimates.
Level 3:1f one or frore of the significant inputs is not based on observable market data, the instrument is included in level 3.
S ~
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26 Capital management

For the purpose of the Company's capital management, capital includes issued capital, adaitioral paid in capital and all olher equily reserves
allributable fo the equily holders of the parenl. The primary objective of the Company’s capital management is to maximise the shareholder
value,

In order to achieve this overall objective, the company's capitai management, amongst olher things, aims to ensure that it meets its #abilities
due. The Company manages its capital structite and makes adjustrents in Jight of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Company being debt-free, capital gearing ratio is not applicabie.

27 Financial risk management

The Company’s principal financial #abilities, comprises of irade and other payables. The Company's principal financial assets include loans, and
cash and bank balances and other balances that derive directly from ils operations.

The Company is exposed to credit risk ang liguidity risk. The Company's senior management oversees the management of these risks. The
Board of Directers reviews and agrees policies for managing each of these risks, which are summarised helow.

{a) Market risk

Market risk is the risk that the fair value of fulure cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises of currency risk. Financial instruments affected by market risk include trade and other receivables/ payables. The Company is not
exposed 1o fereign currency risk, interest rate risk and certain ofher price risk, which are a result from both its operaling and investing activities
as the Company's fransactions are carried out in INR and it does not hold any investments or financial instruments in currency other than #.

(b} Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or custorner contract, leading to a financial loss.
The Company is exposed o credit risk from its operaling aclivilies primarily on account of {he following:

Assets under credit risk: As at As at As at
31 March 2018 a1.March 2017 e L ADEL2016
Cash and cash equivalents 0.13 1.67 10.98
Sacurily deposit 3.05 3.05 -
3.18 4.72 10.98

Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks with high credit ratings as signed by
international and domestic credit rating agencies.

Financial assets that are neither past due nor impaired
Cash and cash equivalents and security deposit are neither past due nor impaired.

Financial assets that are past due but not impaired
There is no other class of financial assets that is past due but not impaire\.

(c) Liguidity risk

As of 31 March 2017, the Company had a negative working capital of ¥ 33.10 fakhs including cash and cash equivalents of ¥ 1.67 lakhs. As of 1
April 2016, the Company had a working capilal of ¥ B.80 lakhs including cash and cash equivalents of ¥ 40,98 {akhs. The Comgpany has a
liquigity risk as at the year end 31 March 2017. However, the Company has intemal control processes and contingency plans for managing

Huuidity risk.
The table befow summarizes the malturity profile of the Company's financial liabiliies based on contractuat payments:

As at 31 March 2018 Less than 1 year 1 year to 5 years More than 5 years
Other financial fabilities
Capital creditors 52.20 - -
Accryed expenses 0.54 - -
Security deposit 362,55 - -
422.29 - -
As 3t 31 March 2017 Less than i year 1 year to § years More than 4 years
Cther financial liabililies
Capital creditors 9.54
Accruad expenses G.29 -
Security deposil - 326,10 :
9.83 326.10 -
As at 1 April 2016 Less than 1 year 1 year to 5 years Moare than 5 years
Other financial liabililies
Accrued expenses 0.09 - -
Security deposit - 325.00

0.09 325.00 -
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28 First time adoption of Ind AS
These are the special purpose comparitive financlal statements prepared in accordance with IND AS. For perieds up to and including the year
ended 31 March 2017, the Gompany prepared its financial statements in accordance with accounting standards notified under Section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies {Accounis) Rules, 2014 ('previous GAAPY.

Accordingly, the Company has prepared finrancial statements for the comparitive period data as at and for the year ended 31 March 2017 that
comply with the Ind AS applicable, as described in the summary of significant accounting policies. In preparing these comparitive financial
statements, the Company's opening balance sheet was prepared as at 1 April 20716, the Company's date of transition to ind AS. This note explains
the principal adjustments made by the Company in restating ifs previous GAAP financial statements, including the balance sheet as at 1 April 2016
and the comparitive financial statements as at and for the year ended 31 March 2017.

(A} Ind AS optional exemptions

1. Deemed cost for investment property

Ind A8 101 Firsttime Adoption of indian Accounting Standards, permits & first-time adopter to elect fo fair value for all of its property, plant and
equipment and use that as its deemed cost as at the date of transiion after making necessaty adjustments for de-commissicning liabilities. Ind AS
101 - First-time adopticn of Indian Accounting Standards, afso permits a first-fime adopter to elect to continue with the carrying value for al! of its
property, plant and equipment as recognised in the financial statements as at the date of transition to ind AS, measured as per the previous GAAP
and use that as its deemed cost as on the date of transition after making necessary adjustments for de-commissioning liabilities. This exemption
can also be used for inangible assets covered by Ind AS 38 Intangible Assets. Accerdingly, the Company has elected to measure all of its property,
plan{ and equipment at their fair value as at the transition date and use that as deemed cost as on the dale of transition.

2. Lease

Appendix G to Ind AS 17 - Leases, requires an enfity to assess whether a contract or arrangement contains a lease. In accordance with Ind AS 17 -
Leases, this asseasment should be carded out at the inception of the contract or arrangement. Ind AS 101 - Firstdime adoption of Indian Accounting
Standards, provides an option to make this assessment on the basis of facts and circumstances existing at the date of transition to Ind AS, except

where the effect is expected to be not material.
The Company has elected fo apply this exemption for such contracts/arrangements,
(B) Ind AS mandatory exemptions

1. Estimates

An enlify’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same date in
accordance with previous GAAP (after adjustments to reflect any diference in accounting policies), unless there is objective evidence that those
estimates were in error.

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP.

2. Classification and measurement of financial assets and liabilities

The classification and measurement of financial assets and liabilities will be made considering whether the conditions as per Ind AS 109 are met
based o1 facts and circumstances existing at the date of transition.

Financial assets can be measured using effective interest method by assessing its contractual cash flow characteristics only on the basis of facts

and circumstances existing at the date of transition and if it is impracticable 1o assess elements of modified time value of maney i.e. the use of
effective interest method, fair value of financial asset at the dale of transition shall be the new carrying amount of that asset. The measurement

exemplion applies for financial liabilities as weil,
Applying a requirement is impracticable when the eniity cannot apply it after making every reasonable effort to de so. i¢ is impracticable to apply the
changes retrospectively if:
a) The effects of the retrospective application or retrospective restatement are not determinable;
b} The retrospective application or restatement requires assumptions about what management's intenl would have been in that period;
c) The retmspective application or retrospective restatement requires significant esfimates of amounts and i s impossible fo distinguish
ohjectively information about those eslimates that existed at that time.

3. De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 108 prospectively for tansactions occurring on or afler fhe
date of transition fo Ind AS. However, Ind AS 101 aliows a first-ime adopler (o apply the de-recognition requirements in ind AS 109 retrospectively
from a date of the entily's choosing, provided that the information needed to apply ind AS 109 {o financial assets and financial liabilities
deregpgrised ds-a result of past ransactions was obiained af the time of initially accounting for those kansactions. The Company has elected fo
apply-the deq’ecogjniliqn provisions of nd AS 109 prospeciively from the date of transition to Ind AS,
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28 First time adoption of Ind AS (cont'd)}
The Company has alsoc prepared a reconciliation of equity as at 31 March 2017 and 1 April 2016 under the previous GAAP with the equity as

feporied in these financial statements under ind AS, that reflect the impact of Ind AS on the components of statement of Balance sheet which is
presented below:

As at As at
Note 31 March 2017 1 Aprid 2016
Total equity as per previous GAAP 2.661.21 2,697.33
Prior period error:
(i) Diminution in the value of building Note - 1 (2,604.35) {2,655.70)
(2,604.35) {2,655.70)
ind AS Adjustments:
(i} Fair vaiuation of iand Note -- 3 336262 3,362.52
Total Ind AS Adjustments 3,362.62 3,362.52
Equity as per Ind AS 3,419.38 3,404.15

C Reconclliations befween previous GAAP and Ind AS
ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior pericds. The foliowing tables represent
the reconciliations from previcus GAAR to Ind AS.

1. Reconciliation of Balance Sheet as at 1 April 2016 {date of transition to Ind AS})

. N Cther GCther Ind AS
Notes ndian GAAP adjustment ____ Adjustments Ind AS
ASSETS
Non-current assets
Property, plant and equipmemt Note —~ 3 2.980.27 (2,655.70} 3,362.52 3,687.09
Capital work in progress 26.49 - - 29.49
Financial assets
investments .04 - - 0.04
Deferred tax assets, net 1.33 - . - 1.33
Non-current tax asset, net 2.31 - - 231
3,013.43 (2,655.70) 3,362.52 3,720.26
Current assets
Financial assets
Casit and cash equivalents 10.98 - - 10.98
Other current assets 0.22 - - 0.22
11.20 - - 11.20
TOTAL ASSETS 3,024.64 (2,655 70) 3.362.52 3.731.46
EQUITY AND LIABILITIES
Equity
Equity share capital 136.59 - - 136.58
Other equity Note — 4 2.560.74 (2,656.70) 3,362.52 3,267.56
. 2,697.33 {2,655.70) 336252 349415
Liabilities
Non-current liabilities
Financial liabilities
Other financial liabilities 325.00 - - 325.00
32500 - - 328.00
Current liabilities
Financial liabilities
Other financial Habiliies 0.08 . - 0.04
Other current liabilities 2.21 - - 2.21
2.30 - - 2.390
TOTAL LIABILITIES 3,024.83 (2,655,704 336252 3.731.45

* The Indian GMP:fiéIi?éé'_'ﬁave been reclassified to confirm to Ind AS presentation requirements for the purposes of this note,
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2. Reconciliation of Balance Sheet as at 3t March 2047
Other Other ind AS

Notes indian GAAP * adjustment Adjust s ind AS
ASSETS
Non-current assets
Property, plant and equipmemt Note - 3 2,963.58 (2,604.35) 3,362.52 3,721.75
Capitat work in progress 79.49 - 79.49
Financial assets
investments 0.04 . G.04
Loans 3.05 - 3.05
Non-current tax asset, net 142 - 1.42
3047.58 {2,604.35) 3,362.52 3,805.75
Current assets
Financlal assets
Cash and cash equivalents 1.67 - - 1.67
167 - - 1.67
TOTAL ASSETS 3,049.25 {2,604 35) 3,362 52 3,807.42
EQUITY AND LIABILITIES
Equity
Equity share capital 136.59 - - 136.59
Other equity Note - 4 2,524 62 (2.604.35) 336252 3,282.79
2,661.21 (2,604.35) 3,362.52 3,419.38
Liabilities
Non-current liabilities
Financial liabilities
Other financial liabilities 326.10 - - 326.10
Gther non-current liabilities - 51.95 - - 51.95
378.05 - - 378.05
Gurrent liabilities
Financia! liabilities
Cther financial fiahilities 9.83 - - 9.83
Other current liabilities 0.16 - - 0.16
9.99 - - 9.89
TOTAL LIABILITIES 3,049.25 {2,604.35) 3.362.52 3,807.42

* The Indian GAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of this note,

This space has been left blank infenfionally
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3. Reconciliation of Statement of Profit and loss for the year ended 31 March 2017

. M Cther Cther ind AS
Notes Indian GAAP adjustment ___ Adjustments Ind AS
INCOME
Other income 49.92 - - 49.92
TOTAL 49.92 - - 49.92
EXPENSES

Finance cost ’ 23.93 B 23.93

Depreciation and amaortisation expense Note — 1 57.31 (51.35) B 5.96

Other expenses 1.10 " 1.10

TOTAL 82.34 {51.35} - 30.99
Loss before tax {32.42) 51.385 - 18.93
Tax expense:

Current tax 3.70 - 3.70
Loss after tax {36.124 £1.35 . 15.24
Total Comprehensive income for the Year {36.12} 51.36 15.24

" The Indian GAAP figures have been reclassified to confirm to lnd AS presentation requirements for the purposes of this note.

4. Reconchilation of cash flow statement for the year ended 31 March 2017

. . Other Other Ind AS
Notes Indian GAAP adjustment ____Adjustments Ind AS

Net cash from operating activilies 81.314 - 81.31
Net cash (used in} investing activities (90.62) - {80.52)
Net cash from / {used in} financing activities B - -
Net increase in cash and cash equivalents {8.31) - {9.31)
Cash and cash equivalents at the beginning of the year 10.98 - 16.98
Cash and cash equivalents at the end of the year 167 - 1.67

This space has been left blank intentionally
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Prior period error:

Note - 1
Diminution in the value of building
The Company recorded building amounting to ¥ 3,009.27 lakhs at the carrying value under the previous GAAP. As a part of the transition to

IND AS, the Company elected to record its property, plant and equipment at fair value on the date of transition to be the deemed costs. Basis
on an independent valuation as of the transition date, the fair value of the building was deemed lower than the carrying value under the
previous GAAP by ¥ 2,655.70 lakhs. Consequently the impairment under the previous GAAP has now been adjusted as a prior period error in
these special purpose consolidated financial statements. Consequent to the above, depreciation previously charged on the carrying value of
the building during the year ended 31 March 2017 has also been adjusted with the equity.

Ind AS adjustment:

Note — 2

Income tax

Under previous GAAP, deferred tax was accounted using the income statement approach, on the timing differences between the taxable profit
and accounting profits for the period. Under Ind AS 12, Income Tax, deferred taxes are recognized following the balance sheet approach on

the temporary differences between the carrying amount of asset or liability in the balance sheet and its tax base.

Note -3

Fair valuation of land

On transition to Ind AS, the Group has elected to fair value of all of its property, plant and equipment recognised as at 1 April 2016 and use
that fair value as the deemed cost of the property, plant and equipment. Consequent to the above, depreciation has been adjusted for the year

ended 31 March 2017.

Note -4
Other equity
Adjustments to retained earnings and other comprehensive income has been made in accordance with Ind AS, for the above mentioned line

items.

See accompanying notes (1-28) forming part of financial statements
This is the Summary of significant accounting policies and other explanatory information referred to in our report of even date.
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