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INDEPE. TAUD ’S REPORT
To the Members of M/s. AXISCADES TECHNOLOGY CANADA INC

Report on the standalone Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of M/s. AXISCADES TECHNOLOGY
CANADA INC which comprises the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss, and
statement of cash flows for the year then ended, and notes to the financial statements, including a summaty of
significant accounting policies and other explanatory information

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2018, and profit/loss, and its cash flows for the year ended on that date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for out opinion.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance, (changes in equity)[iv] and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting Standards specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate implementation and maintenance of accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
matetial misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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Chartered Accountants

Report on other legal and regulatory requirements

1. As required by the Companies (Auditors Report) Order, 2015 (“the Order”) issued by requirements of the
Companies (Auditors Report) order (“the Otder”) issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Act, are not applicable.

2. As required by section 143(3) of the Act, we report that:
a) 'We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessaty for the purposes of our audit.
b) In our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books
¢) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in agreement with the
books of account.
d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
€) On the basis of written representations received from the directors as on 31 March, 2018, taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March, 2018, from being appointed as a director
in terms of Section 164(2) of the Act.
f) With respect to the other matters included in the Auditor’s Report and to our best of our information and
according to the explanations given to us:
i The Company does not have any pending litigations which would impact its financial position
ii. ~ The Company did not have any long-term contracts including derivatives contracts for which there were
any material foreseeable losses
ii.  There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company

For G D & ASSOCIATES
Chartered Accountants
Firm Registration No — 011187S

ok ‘ DINESHAM §
Place: Bangalore \ P Partner.
Date: May 29, 2018 7 Membership No.215946
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AXISCADES Technology Canada Inc.

Balance Sheet as at Mareh 31.2018
(All amounts in Lakhs CAD, unless otherwise stated)

Note March 31, 2018 March 31, 2017 April 1, 2016
Assets
Non-current assets
Property, plant and equipment 3 1.80 2.71 -
Non-current tax asset, net 4 0.97 - -
2.78 2.71 _
Current assets
Financial assets
Trade receivables S 6.64 4.58 5.80
Cash and cash equivalents 6 4.69 21.18 29.80
Loans 7 31.84 8.32 0.01
Other financial assets 8 6.56 4,92 5.69
Other current assets 9 0.06 0.53 0.05
49.79 39.53 41.36
Total assets S52.56 ___42.24 41.36
EQUITY AND LIABILITIES
Equity
Equity share capital 10 0.00 0.00 0.00
Other equity 11 37.42 34.58 27.48
37.42 34.58 27.48
Liabilities
Non-current liabilities
Deferred tax liabilities, net 12 (0.19) = -
- 0.19 . <
Current liabilities
Financial liabilities
Trade pavables 13 14.20 6.22 9.25
Other financial liabilities 14 0.05 0.50 1.06
Provisions 15 0.30 0.11 1.10
Other current liabilities 16 0.79 0.82 2.46
15.33 7.66 13.88
Total equity and liabilities 52.56 42,24 41,36
Summary of significant accounting policies 2

The Accompaning notes are intergal Part of Standalone Ind AS financial statements

As per our report of even date

for G D & ASSOCIATES For and on behalf of the Board of Directors of AXISCADES T =chnologies Canada Inc.

Chartered Accountants

. __ s Ao h/ é

DINESHA M 8 Sreedhar Rao Ellentala S. Va/l. oekanatlnn
Partner \ Director Director
Membership No - 215946 3

Bengaluru \ / Bengaluru Bengaluru
Date : 29 May 2018 Date : 29 May 2018 Date : 29 May 2018



AXISCADES Technology Canada Inc.
Statement of Profit and Loss for the year ending March 31, 2018

(All amounts in Lakhs CAD, unless otherwise stated)
Note March 31, 2018 March 31, 2017
INCOME ’
Revenue from operations 17 56.86 59.09
Other income 18 0.96 0.70
TOTAL INCOME 57.82 59.80
EXPENSES
Employee benefits expense 19 21.03 18.76
Direct project expenses 20 29.18 26.04
Other expenses 20 2.76 527
Depreciation and amortisation expense 21 0.90 0.00
TOTAL EXPENSES 53.87 50.06
Profit before tax 3.96 9.73
Tax expense
- Current tax 1131 263
- Deferred tax charge (0.19) -
Profit after tax 2.84 7.10
Other comprehensive income = i
Total comprehensive income 2.84 7.10
Profit per share 22
0.03 0.07

Basic and diluted

The Accompaning notes are intergal Part of Standalone Ind AS financial statements

As per our report of even date

For and on behalf of the Board of Directors of
AXISCADES Technologies Canada Inc.

- - phe? /f//&@ U

DINESHA M S Sreedhar Rao Ellentala S. Valmeekanathan
Partner Director Director

Membership No - 215946

for G D & ASSOCIATES
Chartered Accountants

Bengaluru Bengaluru Bengaluru
Date : 29 May 2018 Date : 29 May 2018 Date : 29 May 2018



AXISCADES Technology Canada Inc.

(formerly known as Axis, Inc.)

Statement of Cash Flows for the vear ended March 31, 2018
(All amounts in Lakhs CAD, unless otherwise stated)

31 March 2018 31 March 2017

(A) Cash flows from operating activities
Loss before taxation 3.96 9.73
Adjustments for:

Depreciation and amortisation expense 0.90 0.00

Operating profit before working capital changes 4.86 D73

Adjustments for working capital changes

(Increase) in trade receivables (2.06) 1.23
Decrease in loans and advances 0.47 (0.47)

(Increase) in other current assets (1.64) 0.76
Increase in trade payables (7.98) (3.03)
Increase in short term provisions (0.17) (1.49)
Increase in other current liabilities (0.49) (2.20)

Cash used in operations (7.02) 5.03
Direct taxes paid (net of refunds) (2.63)
Decrease/(increase) in loans and advances (23.52) (8.31)
Net cash used in operating activities (A) (30.54) (5.91)

(B) Cash flows from investing activities

Payments for purchase of property, plant and equipment 0.90 (2.71)

Loans given to subsidiary 13.14 -
Net cash used in investing activities (B) 14.05 - 2o71
Net increase in cash and cash equivalents (A+B+C) (16.49) (8.62)
Cash and cash equivalents at beginning of the year 21.18 29.80
Cash and cash equivalents at the end of the year 4.69 21.18

The above Cash flow statement has been prepared under the "Indirect Method" as set out in Ind AS 7, "Statem«

As per our report of even date

For and on behalf of the Board of Directors of
for GD & ASSOCIATES AXISCADES Technologies Canada Inc.
Chartered Accountants

o
w o g

QN p

il el

—_—— =

INESHA M S Sreedhar Rao Ellentala S. Valmeekanathan
Partner Director Director
Membership No - 215946

Bengaluru Bengalura
Date : 29 May 2018 : Date : 29 May 2018 Date : 29 May 2018



AXISCADES Technology Canada Inc.

Statement of Changes in Equity for the period ended March 31, 2018

(All amounts in Lakhs CAD, unless otherwise stated)
A. Equity share capital

100 Class A shares of CAD 1 per share
As at April 1, 2016

Add: Issued and subscribed during the year
As at March 31, 2017

As at March 31, 2017
Add: Issued and subscribed during the year
As at March 31, 2018

B. Other equity

For the year ended March 31, 2018

Balance as at April 1, 2016 (refer note )
Profit for the year

Other comprehensive income
Movement on transition to Ind AS
Total comprehensive income
Issue of share capital

Addition during the year

Balance as at March 31, 2017
Profit for the year

Other comprehensive income
Movement on transition to Ind AS
Total comprehensive income
Issue of share capital

Addition during the year

Balance as at March 31, 2018

Equity shares

Number Amount
0.00 0.00
000 000
0.00 0.00
0:00 O-QQ_

Reserves and Surplus

Surplus in the Statement

of Profit and Loss Tomal
27.48 27.48
0.00 0.00
27.48 27.48
27.48 27.48
2.84 2.84
2.84 2.84
30.32 2.84

As per our report of even date

for G D & ASSOCIATES
Chartered Accountants

Ry S

DINESHA M S

Partner

Membership No - 215946
Bengaluru

Date : 29 May 2018

For and on behalf of the Board of Directors of

AXISCADES Technologies Canada Ing.

f : /&W\/”"ﬂg

Sreedhar Rao Ellentala
Director

Bengaluru Sangalura

Date : 29 May 2018 Date : 29 May 2018



AXISCADES Technology Canada Inc.

Sunnnary of significant accounting policies and other explanatory information for the year ended March 31, 2018

(All amounts in Lakhs CAD, unless otherwise stated)

1. General Information:
AXISCADES Technology Canada Inc.. ("the Company'), operates in the business of Engineering Design Services.

2. Summary of significant accounting policies

a) Basis of accounting and preparation

The first Indian Accounting Standards (Ind AS) standalone financial statements to be reported by the Company is for the year ending 31 March 2018,
and the transition date to Ind AS is 1 April 2016. Ind AS 101 First-time Adoption of Indian Accounting Standards, requires first-time adopters to
prepare an opening Ind AS balance sheet at the date of transition to Ind AS. As part of conversion to Ind AS, the Company has prepared these special
purpose financial statements to establish the standalone financial position (Standalone Balance Sheet as at 31 March 2017 and the Standalone Opening
Balance Sheet as at 1 April 2016), standalone income (the Standalone Statement of Profit and Loss, including results of operations and Other
Comprehensive Income), the Standalone Cash Flow Statement and the Standalone Statement of Changes in Equity of the Company for the year ended
31 March 2017 (collectively referred to as the 'Comparative Standalone Ind AS Financial Statements') necessary to provide the comparative financial
information expected to be included in the Company's first complete set of Ind AS standalone financial statements as at the Company's Ind AS

reporting date of 31 March 2018.

Ihese Comparative Standalone Ind AS Financial Statements do not themselves include comparative hinancial information tor the prior period. Unly a
complete set of standalone financial statements together with comparative financial information can provide a fair presentation of the Company’s
standalone state of affairs (financial position), standalone profit (financial performance including other comprehensive income), standalone cash flows

and the standalone changes in equity.

These Comparative Standalone Ind AS Financial Statements of the Company have been prepared in accordance with Ind ASs notified by the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

The standalone financial information for the year ended 31 March 2017 and the transition date Opening Balance Sheet as at 1 April 2016 included in
these Comparative Standalone Ind AS Financial Statements, are based on the previously issued statutory standalone financial statements for the year
ended 31 March 2017 and 31 March 2016 respectively, prepared in accordance with the accounting standards notified under Section 133 of the
Companies Act 2013 (“the Act’), read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (as amended) (' Previous GAAP'), approved
and adopted by the Company’s Board of Directors on 30 May 2017 and 30 May 2016 respectively, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the Ind AS.

For periods up to and including the year ended 31 March 2017, the Company prepared and presented its financial statements in accordance with
Indian GAAP. Refer note 39 for the explanation of transition from Indian GAAP to Ind AS.

The Comparativé Standalone Ind AS Financial Statements have been prepared using the significant accounting policies and measurement bases
summarised below. These accounting policies have been used throughout all periods presented in these financial statements, except where the
Company has applied certain accounting policies and exemptions upon transition to Ind AS.

The Comparative Standalone Ind AS Financial Statements have been prepared on the historical cost basis, except for certain financial instruments
which are measured at fair values at the end of each reporting period, as explained in the accounting policies below.

The financial statements are presented in CAD and all values are rounded to the nearest lakhs (CAD 00,000), except when otherwise indicated.

b) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future

periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they occur,

Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant effect on the

financial statements.

b) Use of estimates (Cont'd)

Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of the

assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of property, plant and
eauipment.



AXISCADES Technology Canada Inc.

Summary of significant accounting policies and other explanatory information for the year ended Marvch 31, 2018

(All amounts in Z lakhs, unless otherwise stated)

Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and non-

financial assets. This involves developing estimates and assumptions consistent with how market participants would price the instrument. Management
bases its assumptions on observable data as far as possible but this is not always available. In that case management uses the best information
available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at the reporting date.

¢) Current versus non-current classification
The Company presents assets and labilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company has
evaluated and considered its operating cycle as 12 months.

Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
d) Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition are
capitalised until the property, plant and equipment are ready for use, as intended by management.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances under
other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures
relating to property. plant and equipment is capitalised only when it is probable that future economic benefits associated with these will flow to the

company and the cost of the item can be measured reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the resultant gains
or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying value or the fair value

less cost to sell.
d) Property, plant and equipment (cont'd)

The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful lives of

assets are as follows:
Useful lives

(in years)

Computers 3
Fumiture and fixtures 7
Office equipment 5

Period of lease

Leasehold improvements

The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act, 2013,
the management has not identified any significant component having different useful lives. Schedule 11 requires the Company to identify and
depreciate significant components with different useful lives separately.

Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

Depreciation/amortisation is charged on a proportionate basis for all the assets purchased and sold during the year. Fixed assets individually costing
less than $ 100 are fully depreciated/ amortised in the year of purchase.



AXISCADES Technology Canada Inc.
Sunmmary of significant accounting policies and other explanatory information for the year ended March 31, 2018

(All amounts in ¥ lakhs, unless otherwise stated)
¢) Impairment of property, plant and equipment

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external factors, If
any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such recoverable amount of the
asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at the reporting date there is an indication that a
previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount.
Impairment losses previously recognised are accordingly reversed in the Statement of Profit and Loss.

) Revenue recognition

Revenue 1s recognized to 1n accordance with Ind AS 115, Kevenue trom contracts with customers, the extent that it 1s probable that the economic
benefits will flow to the Company and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at
the fair value of the consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties
collected on behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognized.

Sale of services

The Company derives its revenues primarily from engineering design services. Service income comprises of income from time-and-material and fixed-
price contracts. Revenue from time-and-material contracts is recognised in accordance with the terms of the contracts with clients. Revenue from fixed-
price contracts is recognised using the percentage of completion method, calculated as the proportion of the efforts incurred up to the reporting date to
the estimated total efforts. Provisions for estimated losses on incomplete contracts are recorded in the period in which such losses become probable
based on the current contract estimates.

'Unbilled revenues' represent revenues recognised on services rendered as per contractual terms, for which amounts are to be billed in subsequent
periods. The related billings are expected to be performed as per milestones provided in the contracts.

'Unearned revenues' included in other liabilities represent billings in excess of revenues recognised. Advances received for services are reported as
liabilities until all conditions for revenue recognition are met.

g) Employee benefits

Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.

Defined contribution plan

The Company contributes to social security charges for its employees. The plans are defined contribution plan and contributions paid or payable is
recognised as an expense in these periods in which the employee renders services.

Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or payable for the

period during which services are rendered by the employee
h) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.



AXISCADES Technology Canada Inc.

Summary of significant accounting policies and other explanatory information for the year ended Mareh 31, 2018

(All amounts in ¥ lakhs, unless otherwise stated)
1) Investments in subsidiaries

The Company’s investment in equity instruments in subsidiaries are accounted for at cost. Where the carrying amount of an investment in greater than
its estimated recoverable amount, it is written down immediately to its recoverable amount and the difference is transferred to the Statement of Profit
and Loss. On disposal of investment, the difference between the net disposal proceeds and the carrying amount is charged or credited to the Statement
of Profit and Loss.

j) Provisions and contingencies

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable, and it is
probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions
are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised because it is not
probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient reliability. The Company does
not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.

Onerous contracts
Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is considered to exist where the

Company has a contract under which the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be
received from the contract.

k) Financial instruments
Financial assets

Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also adjusted.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

i. Debt instruments at amortised cost;

ii. Debt instruments at fair value through other comprehensive income (FVTOCI);

iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.

i. Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal

amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and

b) The asset’s contractual cash tlows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements
are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment losses & 1eversals and
foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is
reclassified from the equity to Statement of profit & loss. Interest eamned whilst holding FVTOCI debt instrument is reported as interest income using

T a



AXISCADES Technology Canada Inc.

Summary of significant accounting policies and other explanatory information for the year ended Mareh 31, 2018

(All amounts in ¥ lakhs, unless otherwise stated)

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as

FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as “accounting
mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit & loss.

iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for trading and

contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations, applies are classified as
at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company makes such election on an instrument-by- instrument basis. The classification is made on initial recognition
and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCI. There is no recycling of the amounts from OCI to P&L., even on sale of investment. However, the Company may transfer the

cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit & loss.

De-recognition of financial assets

A financial asset (or, where applicable, a part of a financial asset ) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

a. The rights to receive cash flows from the asset have expired, or

b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transterred substantially all the risks and
rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to
what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Companv has retained.

Continuing involvement that takes the form of a guarantee over the transferred assel is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Company could be required to repay.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafis, financial guarantee contracts
and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial

recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
1epurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated as
hedeing instriments in hedoe relationghing as defined bv Ind AS 109 Financial Instruments
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(All amounts in 2 lakhs, unless otherwise stated)

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and
only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are
recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The Company has not designated any financial
liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at

amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the specified

party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a
liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured
at the higher of the amount of expected loss allowance determined as per impairment requirements of Ind AS 109 Financial Instruments and the
amount recognised less cumulative amortisation.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is

replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the Statement of Profit and Loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to

offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

I) Impairment of financial assets

Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase
in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

m) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place

either: o
- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair valuc of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy.,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 - Valuation techniques for whicli the lowest level input that is significant to the fair value measurement is unobservable
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(All amounts in ? lakhs, unless otherwise stated)
n) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows. cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding

hank averdrafis as thev are considered an inteoral nart of the Comnany’s cash management
0) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The Company is
engaged in the engineering design service, which constitutes its single reportable segment.

p) Earnings/ (Loss) per Share (EPS)

Basic EPS arc calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to
participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding
during the period is adjusted for events such as bonus issue that have changed the number of equity shares outstanding, without a corresponding

change in resources.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the convertible
preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity
shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive potential equity shares are deemed
converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period
oresented.

u) Standards issued but not yet effective

In March 201/, the Ministry ol Corporate Atfairs 1ssued the Companies (Indian Accounting Standards) (Amendments) Kules, 201/, notityimg
amendments to Ind AS 7, *Statement of cash flows’ and Ind AS 102, ‘Share-based payment.” These amendments are in accordance with the recent
amendments made by International Accounting Standards Board (IASB) to IAS 7, ‘Statement of cash flows’ and IFRS 2, ‘Share-based payment,’
respectively. The amendments are applicable to the Company from 1 Apri! 2017.

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities
arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

The Company has evaluated the disclosure requirements of the amendment and the effect on the financial statements is not expected to be material.

(This space has been intentionally left blank)
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3 Property, plant and equipment (PPE)

Computers Furniture and Office Process Manual Total
fixtures equipments

Gross block
Balance as at April 1,2017 0.01 - - 2.70 271
Additions during the year - - - - -
Disposals during the year - - - - -
Balance as at March 31, 2018 0.01 - - 2.70 2.71
Accumulated depreciation
Balance as at April 1,2017 - - - E -
Depreciation charge for-the year 0.01 - - 0.90 0.90
Disposals - - - - -
Balance as at March 31, 2018 0.01 - - 0.90 0.90
Net block
Balance as at April 1,2017 0.01 - - 2.70 2.71
Balance as at March 31, 2018 0.01 - - 2.00 1.80
Note:

a. Deemed carrying cost
For property, plant and equipment existing as on the date of transition to Ind AS, i.e., 1 April 2016, the Company has used fair value as at 1 April

2016 as deemed cost.

b. Contractual obligations
There are no contractual commitments for the acquisition of property, plant and equipment.

¢. Capitalised borrowing cost
There is no borrowing costs capitalised during the year ended 31 March 2017 (31 March 2016: Nil).
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March 31,2018 _March 312017 April 12016

4 Non-current tax asset, net

Advance tax 0.97 - -
1.97 = -
5 Trade receivables March 31,2018 _March 31,2017 April 1,2016
Current
Unsecured
Considered good 6.64 4.58 5.80
6.6 458 580

March 31,2018 _March 31,2017 April 1,2016

6 Cash and cash equivalents

Cash on hand 4.69 21.18 29.80
4,69 2118 29, 80
7 Loans arch 31,2018 _ March 31201 April 1,20
Current
Unsecured, considered good
Advances to fellow subsidiary 31.83 8.32 -
Security deposits 0.00 0.00 0.01
3L84 8.32 0.01
8 Other financial assets March 31,2018 _March 31,2017 April 1,2016
Current
Unsecured, considered good
Unbilled revenue 6.56 4.76 5.69
Interest acerued - 0.17 -
6,56 4,92 569
9 Other assets March 31,2018 _March 31,2017 April 1,2016
Current '
Unsecured, considered good -
Advance to employees 0.06 0.53 0.05
0,06 0.53 0.05

This space has been left blank intentionally
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(Al amounts in Lakhs CAD, unless otherwise stated)
March 31, 2018 March 31, 2017 April 1, 2016
10 Equity share capital — Number Amount Number Amount Number Amount
Authorised
100 Class A shares of CAD | per share 0.00 0.00 0.00 0.00 0.00 0,00
0.00 0.00 0.00 0.00 0.00 0.00_
Issued, subscribed and paid-up
100 Class A shares of CAD 1 per share, fully paid up 0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
a. Reconciliation of the number of shares and ding at the be and at the end of the reporting perlod:
March 31, 2018 March 31, 2017 April 1, 2016
— Number Amount Number Amount Number Amount
Equity shares with no par value, fully paid up
Balance at the beginning of the year 0.00 0.00 0.00 0.00 0.00 0.00
Add: Tssued and subscribed during the year - - - - - -
Balance at the end of the year 0.00 0.00 0.00 0.00 0.00 0.00

b. Terms and rights attached to equity shares

The Company has only one class of equity shares having no par value. Each share is entitled to one vote per share. The Company declares and pays dividends in US Dollars. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the company, the holders of equity
shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by the

shareholders,

¢. Details of shares held by the holding company and subsidiary of holding company

March 31, 2018 March 31, 2017 April 1, 2016
Number Amount Number Amount Number Amount
Holding company:
AXISCADES Engineering Technologies Limited 0.00 0.00 0.00 0.00 0.00 0.00
d. Details of shareholders holding more than 5% shares:
arch 31, 2018 March 31, 2017 April 1, 2016
Number Amount Number Amount Number Amount
Holding company:
AXISCADES Engineering Technologies Limited 0.00 100% 0.00 100% 0.00 100%
11 Other equity March 31,2018 March 31, 2017 April 1, 2016
Balance at the beginning of the year 34.58 27.48 18.68
Surplus in the Statement of Profit and Loss 2.84 7.10 8.80
37.42 34.58 27.48
22 LE =

(This space has been intentionally left blank)
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12 Deferred tax lability, net

Deferred tax liability
Depreciation and amortisation

13 Trade payables

Current

Dues to holding company
Dues to others

Accrued expenses

14 Other financial liabilities
Current
Bank overdraft
Dues to employees
Interest accrued

15 Provisions

Current
Foreign tax, net of advance tax

16 Other Habilities

Current

Advance from customers
Duties and taxes payable
Uneamned revenue

March 31, 2018 March 31, 2017 April 1, 2016

(0.19) - -
(0.19) - -

March 31, 2018 March 31, 2017 April 1, 2016

10.54 3.86 4.01
0.00 0.11 2.18
3.66 2.25 3.06

14.20 6.22 9.25

March 31, 2018 March 31, 2017 April 1, 2016

0.05 0.50 1.06
0.05 0.50 1.06

March 31, 2018 March 31, 2017 April 1, 2016

0.30 0.11 110
0.30 0.11 1.10

March 31, 2018 March 31, 2017 April 1, 2016

0.79 0.82 2.46

0.79 0.82 2.46

This space has been lefi blank intentionally
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March 31,2018 March 31,2017  April 1, 2016
17 Revenue from operations
Sale of services
iT enabled services 56.86 59.09 72.85
56,86 5909 285
18 Other income March 31,2018 March31,2017  April 1, 2016
Misc. Income . - 0.01
Interest income - ICD 0.89 0.17 =
Z  Provision no longer required, written back 0.07 0.42 -
Net gain on foreign currency transactions and translation - 011 0.46
0,96 0.70 0.46
arch 31,2018 are 7 Apri 016
19 Employee benefit expenses
Salaries, wages and bonus 19.33 17.14 19.07
Contribution to social security 1.63 1.58 2M
Staff welfare 0.07 0.03 0.11
21.03 18.76 21.89
March 31,2018 March 31,2017 April 1, 2016
20 Other expenses
Software subscription charges
Direct project expenses 29.18 26.04 33.11
Legal and professional charges 0.19 0.17 133
Travelling and conveyance 0.90 0.95 0.97
Rent 0.02 0.02 0.02
Equipment hire charges - -
Recruitment and training expenses - 0.27 031
Insurance expenses .
Communication expenses 0.03 0.48 0.03
Postage and courier charges 0.01 0.00 0.00
Printing & stationery charges 0.01 0.00 0.01
Repairs and maintenance -
- Buildings 0.00 0.01 0.00
- Others - -
Advertising and marketing expenses 0.01 291 2.66
Net gain on foreign currency transactions and translation 1.48 -
Electricity charges " [t
Rates and taxes 0.05 0.11 0.52
>C Project consultancy charges - 0.31
Bank charges 0.06 0.04 0.02
Miscellaneous expenses - 0.00 -
31.93 31.31 38.99
== —

21 Depreciation and amortisation expenses March 31,2018 March 31,2017 April 1, 2016
Depreciation of tangible assets 0.90 0.00 =
Amortisation of intangible assets - - -

020 lHU -

22 Profit per share (EPS) March 31,2018 March 31,2017 April 1, 2016

a) Loss after tax attributable to equity shares (in CAD) 2.84 7.10 8.80

b) Weighted average number of shares outstanding 100.00 100.00 100.00

0.07 0.09

¢) Basic and diluted loss per share (in CAD) 0.03



Notes to the financial statements for the year ended 31 March 2017 (Cont'd)

23 RELATED PARTY DISCLOSURES

i. Parties where control exists .
Nature of relationship

Holding company information

Transactions with related parties:

=

Name of party

The Company is a subsidiary of AXISCADES Engineering Technologies Limited (ACETL, formerly Axis-IT&T
Limited). ACETL is a subsidiary of Jupiter Capital Private Limited (*JCPL’).

(Amount in Lakhs CAD §)

Nature of transaction Holding Company / Intermediate Holding Company Total
March 31, 2018 March 31, 2017 April 1, 2016 March 31, 2018 March 31, 2017 April 1, 2016
A|Direct project expenses
HAXISCADES Engineering Technologies Ltd 20.18 28.58 28.58 0.00 0.00 0.00
B{Reimbursement of expenses
1JAXISCADES Engineering Technologies Ltd 0.18 0.57 0.57 0.00 0.00 0.00
C|Professional charges cross charged
1|AXISCADES Engineering Technologies Ltd 1.18 1.04 1.04 0.00 0.00 0.00
2|AXISCADES Inc 0.69 0.62 0.62 0.00 0.00 0.00
D]Expenses paid
1|AXISCADES Engineering Technologies Ltd 1.98 113 113 0.00 0.00 0.00
E{Inter Corporate Deposit Extended
AXISCADES Inc 2420 6.47 6.47 0.00 0.00 0.00
AXISCADES UK 6.81 1.85 1.85 0.00 0.00 0.00
F{Interest on ICD
AXISCADES Inc. 0.71 016 0.16 0.00 0.00 0.00
AXISCADES UK 0.24 0.01 0.01 0.00 0.00 0.00
iii.  Balances as al the year end (Amount in CAD §)
Nature of Transaction Holding Company / Intermediate Holding Company Total
March 31, 2018 March 31, 2017 April 1, 2016 March 31, 2018 March 31, 2017 April 1, 2016
A|Trade payable
1JAXISCADES Engineering Technologies Ltd .37 1.83 1.83 0.00 0.00 0.00
B|Accrued expenses
1|AXISCADES Engineering Technologies Ltd 3.06 2325 225 0.00 0.00 0.00
C|Exp-ases payable
1 |AXISCADES Engineering Technologies Ltd 0.83 1.62 1.62 0.00 0.00 0.00
2| Axis Inc. - 0.41 0.41 - 0.00 0.00
D|Iuter Corporate Deposit
AXISCADES Inc. 24.65 6.47 6.47 0.00 0.00 0.00
AXISCADES UK 6.88 1.85 1.85 0.00 0.00 0.00
E|Interest on Inter Corporate Deposit
AXISCADES Inc. 0.24 016 0.16 0.00 0.00 0.00
AXISCADES UK 0.06 0.01 0.01 0.00 0.00 0.00
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24 Fair value measurements

(i) Financial instruments by category

The carrying value and fair value of financial instruments by categories as of March 31, 2018 were as follows:

Particulars Amortised Fi ial Fi ial Carrying value
cost assets/liabilities assets/liabilities at
at FVTPL FVTOCI
Assets:
Cash and cash equivalents 4.69 - - 469
Trade receivable 6.64 - - 6.64
Loans - -

Advances to fellow subsidiary 3183 - - 3183

Securily deposits 0.00 - g 0.00
Other financial assets - -

Unbilled revenue 6.56 - - 6.56
Total 49.73 - - 49.73
Liabilities:

Borrowings - - - -
Trade payable 14.20 - - 14.20
Other financial liabilities 0.05 - - 0.05
Provisions
Other current liabilities 0.06 - - 0.06
Total 14.25 - - 14.25
alue and fair value of financial instrument ategories as of rch 31, 2017 were as follows:
Particulars Amortised Financial Financial Carrying value
cost assets/liabilities assets/liabilities at
at FVTPL FVTOCI
Assets:
Cash and cash equivalents 21.18 - - 21.18
Trade receivable 4.58 - - 4.58
Loans - -

Advances to fellow subsidiary 832 - = 832

Security deposits 0.00 - - 0.00
Other financial assets - -

Unbilled revenue 476 . - = 476

Interest accrued 017 - - 017
Total 39.00 - - 39.00
Liabilities:

Borrowings - - = -
Trade pavable 6.22 - - 622
Other financial liabilities 0.50 - - 0.50
Provisions
Other current habilities 0.53 - - 0.53
Total 6.72 - - 6.72
The carrying value and fair value of financial instruments by categories as of Aprill, 2016 were as follows:
Particulars Amortised Financial Financial Carrying value

cost assets/liabilities assets/liabilities at

at FVTPL EVTOCI

Assets:
Cash and cash equivalents 29.80 - - 2980
Trade receivable 5.80 - - 580
Loans -

Advances to fellow subsidiary - - - -

Security deposits 0.01 - - 0.01
Other financial assets - -

Unbilled revenue 5.69 - - 5.69
Total 41.30 - - 41.30
Liabilities:

Borrowings . - - -

Trade payable 9.25 - - 925
Other financial liabilities 1.06 - - 1.06
Total 1031 - - 1031

The management assessed that the fair value of cash and cash equivalents, investments, trade receivables, loans, other financial assets, trade
payables, working capital loans and other financial liabilities, as applicable approximate the carrying amount largely due to short-term maturity of
this instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

(i) Fair value of financial assets and liabilities measured at amortised cost

The management assessed that for amortised cost instruments, fair value approximate largely to the carrying amount.

(iii) Fair value hierarchy

a)

Financial assets and financial habilities measured at fair value in the statement of financial position are grouped into three levels of a fair value
hierarchy. The three levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise
the use of observable market data rely as little as possible on entity specific estimates.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Assets and liabilities measured at amortised cost for which fair values are disclosed

The management assessed that for amortised cost instruments, fair value approximate largely to the carrying amount. The Company does not have
any financial asset / liability requiring measurement at fair value as all the financial assets and liabilities of the Company are being measured at
amortised cost. \
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25 Capital management

For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all other equity reserves
attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder

value.

In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial
covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any

interest-bearing loans and borrowing in the current period.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt. The Company’s policy is to keep the gearing ratio below 30%. The Company includes within net debt, interest bearing loans and
borrowings. trade and other pavables. less cash and short term deposits.

31 March 2018 31 March 2017 1 April 2016

Borrowings

Trade payables 14.1970777 6.22 925
Bank overdraft - - -
Less: Cash and short term deposits (4.69) (21.18) (29.80)
Net debt 9.51 (14.96) (20.55)
Equity 0.001 0.00 0.00
Other Equity 37.4188283 34.58 27.48
Capital and net debt 46.93 19.62 6.93
20.27% -76.28% -296.75%

Gearing ratio

No-changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018.

26 Financial risk management
The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus is to foresee
the unpredictability of financial markets and seek to minimize potential adverse effects on it's financial performance. The primary market risk
to the Company is foreign exchange exposure risk. The Company uses derivative financial instruments to mitigate foreign exchange related
risk exposures. The Company's exposure to credit risk is influenced mainly by the individual characteristic of the customer.

(A) Credit risk

Credit risk refers to the risk of default on its obligation by the counter party resulting in a financial loss. The maximum exposure to the credit
risk at the reporting date is primarily from trade receivables amounting to CAD 6.64 lakhs as of 31 March 2018.

Trade receivables are unsecured and are derived from revenue from services rendered to its customer. The Company operates under cost plus
mark up arrangement with its significant shareholder.

Credit risk from balances with banks is managed in accordance with the Company’s policy. The Company’s maximum exposure to credit risk
for the components as at the Balance sheet date are the carrying amounts as fumnished in Note 8. Credit risk on cash and cash equivalents is
limited as the Company generally invest in deposits with banks with high credit ratings as signed by international and domestic credit rating

agencies.

Assets under credit risk: March 31,2018 March 31,2017 April 1,2016

Cash and cash equivalents 4.69 21.18 29.80
Trade receivable 6.64 4.58 5.80
Advances to subsidiary 31.83 8.32 -

Security deposit 0.00 0.00 0.01
Other financial assets 6.56 4.92 5.69
Total 49.73 39.00 41.30

Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks with high credit ratings as signed by
international and domestic credit rating agencies.

Financial assets that are neither past due nor impaired
Cash and cash equivalents, advances to subsidiary, loans and advances to employees, security deposit, other financial assets and unbilled

revenue are neither past due nor impaired, =
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26 Financial risk management (cont'd)
(A) Credit risk (cont'd)

Financial assets that are past due but not impaired
There is no other class of financial assets that is past due but not impaired. The Company’s credit period generally ranges from 60-180 days from

invoicing date. The aging analysis of the receivables has been considered from the date the invoice falls due. The age wise break up of receivables, net of
allowances that are past due. is given below:

Particulars 31 March 2018 31 March 2017 1 April 2016
Financial assets that are neither past due nor impaired 6.64 4.58 6.74
Financial assets that are past due but not impaired

Past due 0-60 days - - 0.33
Past due 61-180 days 0.09 1.97 -
Total past due but not impaired 0.09 1.97 0.33

(B) Liquidity risk
The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The Company believes
that the working capital is sufficient to meet its current requirements. Accordingly, no liquidity risk is perceived. As of 31 March 2017, the Company had
a working capital of USD 12.46 lakhs including cash and cash equivalents of USD 0.00021 lakhs. As of 1 April 2016, the Company had a working capital
af TIST 16 R4 lakhe inclndine cach and cach eamivalente of TISTY 0 00021 lakhe A ccardinolv na liomidity rick ic nerceived

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

As at March 31, 2018 Less than 1 year 1 year to 5 years More than 5 Total
YEAIS
Borrowings - - - -
Trade payables 14.20 - - 14.20
Book overdraft - - - -
Dues to employees 0.05 - - 0.05
Interest accrued - - - -
Total 14.25 = = 14.25
Maturities of financial liabilities
As at March 31, 2017 Less than 1 year 1 yearto 5years More than 5 Total
YCAIS
Borrowings - - - -
Trade payables 6.22 - - 6.22
Book overdraft = - - -
Dues to employees 0.50 - - 0.50
Interest accrued - - . .
Total 6.72 - - 6.72
Maturities of financial liabilities
As at April 1,2016 Less than 1 1yearto 5§ More than 5 Total
Year YEars XEArs
Borrowings - - - -
Trade payables 9.25 - - 9.25
Book overdraft - - - -
Dues to employees 1.06 - - 1.06
Interest accrued - - - -
Total 10.31 = a 1031

(C) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk

comprises of currency risk. Financial instruments affected by market risk include trade and other receivables/ payables. The Company is not exposed to
foreign currency risk, interest rate risk and certain other price risk, which are a result from both its operating and investing activities as the Company's
transactions are carried out in USD and it does not hold any investments or financial instruments in currency other than USD.

27 Segment Information
The financial report of the Group would include segment information, therefore no separate disclosure on segment information is given in these standalone

financial statements.
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27 First time adoption of Ind AS

The Company has applied Ind AS 101 in preparing these special purpose financial statements. The effect of transition to Ind AS on equity, total
comprehensive income and reported cash flows are presented in this section and are further explained in the notes that accompany the tables. These
special purpose financial statements are necessary to provide the comparative financial information expected to be included in the Company's first
complete set of Ind AS financial statements as at the Company's Ind AS reporting date of 31 March 2018. For the purposes of transition to Ind AS, the
Company has followed the guidance prescribed in Ind AS 101 - First Time Adoption of Indian Accounting Standards, with 1 April 2016 as the

transition date and Indian GAAP as the previous GAAP.
This note explains the principal adjustments made by the Company in restating its previous GAAP financial statements, including the Balance Sheet

as at 1 April 2016 and the financial statements as at and for the year ended 31 March 2017.

(A) Ind AS optional exemptions

1. Deemed cost for property, plant and equipment and intangible assets

Ind AS 101 First-time Adoption of Indian Accounting Standards, permits a first-time adopter to elect to fair value for all of its property, plant and
equipment and use that as its deemed cost as at the date of transition after making necessary adjustments for de-commissioning liabilities. Ind AS 101 -
First-time adoption of Indian Accounting Standards, also permits a first-time adopter to elect to continue with the carrying value for all of its property,
plant and equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that
as its deemed cost as on the date of transition after making necessary adjustments for de-commissioning liabilities. This exemption can also be used
for intangible assets covered by Ind AS 38 Intangible Assets. Accordingly, the Company has elected to measure all of its property, plant and
equipment at their fair value as at the transition date and use that as deemed cost as on the date of transition. The Company has elected to measure its
intangible assets at their previous GAAP carrying value.

2. Deemed cost for investments in subsidiaries

Ind AS 101 First-time Adoption of Indian Accounting Standards, permits a first-time adopter to elect to continue with the camrying value for
investments in subsidiaries as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of
transition. Accordingly, the Company has elected to measure its investments in subsidiaries in the standalone financial statements at their previous

GAAP carrying value,

2. Lease
Appendix C to Ind AS 17 - Leases, requires an entity to assess whether a contract or arrangement contains a lease. In accordance with Ind AS 17 -

Leases, this assessment should be carried out at the inception of the contract or arrangement. Ind AS 101 - First-time adoption of Indian Accounting
Standards, provides an option to make this assessment on the basis of facts and circumstances existing at the date of transition to Ind AS, except
where the effect is expected to be not material.

The Company has elected to apply this exemption for such contracts/arrangements.
(B) Ind AS mandatory exemptions

1. Estimates

An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same date in
accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those
estimates were in error.

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company
made estimates for following items in accordance with Ind AS at the date of transition as these were not required under previous GAAP:

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP.

2. Classification and measurement of financial assets and Liabilities

The classification and measurement of financial assets and liabilities will be made considering whether the conditions as per Ind AS 109 are met based

on facts and circumstances existing at the date of transition.

Financial assets can be measured using effective interest method by assessing its contractual cash flow characteristics only on the basis of facts and

circumstances existing at the date of transition and if it is impracticable to assess elements of modified time value of money i.e. the use of effective

interest method, fair value of financial asset at the date of transition shall be the new carrying amount of that asset. The measurement exemption

annlies for financial liahilities ag well

Applying a requirement is impracticable when the entity cannot apply it after making every reasonable effort to do so. It is impracticable o apply the

changes retrospectively if:

a) The effects of the retrospective application or retrospective restatement are not determinable;

b) The retrospective application or restatement requires assumptions about what management’s intent would have been in that period;

¢) The retrospective application or retrospective restatement requires significant estimates of amounts and it is impossible to distinguish objectively
information about those estimates that existed at that time,

3. De-recognition of financial assets and liabilities

Ind AS 101 First-time Adoption of Indian Accounting Standards, requires a first-time adopter to apply the de-recognition provisions of Ind AS 109,
Financial Instruments, prospectively for transactions occurring on or after the date of transition to Ind AS. However, Ind AS 101 First-time Adoption
of Indian Accounting Standards, allows a first-time adopter to apply the de-recognition requirements in Ind AS 109, Financial Instruments,
retrospectively from a date of the entity’s choosing, provided that the information needed to apply Ind AS 109, Financial Instruments, to financial
assets and financial liabilities derecognised as a result of past transactions was obtained at the time of initially accounting for those transactions.

The Company has elected to ap.plylt}‘le de-recognition provisions of Ind AS 109, Financial Instruments, prospectively from the.date of transition to Ind
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27 First time adoption of Ind AS (cont'd)

The Company has also prepared a reconciliation of equity as at 31 March 2017 and 1 April 2016 under the previous GAAP with the equity as reported
in these financial statements under Ind AS, that reflect the impact of Ind AS on the components of statement of Balance sheet which is presented
below:

__March 31, 2017 April 1, 2016
Equity as per previous GAAP 34.58 27.48
Ind AS Adjustments:
Equity as per Ind AS 34,59 27.48

C Reconciliations between previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the
reconciliations from previous GAAP to Ind AS.

1. Reconciliation of equity as at 1 April 2016 (date of transition to Ind AS)

Notes Indian GAAP * Ad justments Ind AS
ASSETS
Non-current assets
Property, plant and equipment = = . »
Intangible assets - -
Investments - - -
Non-current tax asset, net s — -
Current assets
Financial assets
Trade receivables 6 - 5.80
Cash and cash equivalents 29.80 29.80
Loans 0.01 - 0.01
Other financial assets 5.69 5.69
Other current assets 0.05 0.05
41.36 - 41.36
TOTAL ASSETS 41.36 - 41.36
EQUITY AND LIABILITIES
Equity
Equity share capital 0.00 - 0.00
Other equity 3 27.48 27.48
27.48 - 27.48
Liabilities
Non-current liabilities
Deferred tax liabilities, net - - -
Current liabilities
Financial liabilities
Borrowings - - -
Trade payables 9.25 9.25
Other financial liabilities 1.06 - 1.06
Provisions 1.10 1.10
Other current liabilities 2.46 2.46
13.88 - 13.88
TOTAL LIABILITIES 41.36 = 41.36

* The Indian GAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of this note.

This space has been left blank intentionally
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27 First time adoption of Ind AS (cont'd)

1. Reconciliation of equity as at March 31, 2017

Notes Indian GAAP * Adjustments Ind AS
ASSETS
Non-current assets
Property, plant and equipment 2:M - 271
Intangible assets B B
Investments -
Non-current tax asset, net - = -
. 2.71 - 2.71
Current assets
Financial assets
Trade receivables 4.58 - 4.58
Cash and cash equivalents 21.18 - 21.18
Loans 8.32 - 832
Other financial assets 492 - 4.92
Other current assets 0.53 - 0.53
39.53 - 39.53
TOTAL ASSETS 42.24 - 42.24
EQUITY AND LIABILITIES
Equity
Equity share capital 0.00 - 0.00
Other equity 34.58 - 34.58
34.58 - 34.59
Liabilities
Non-current liabilities
Deferred tax liabilities, net - - -
Current liabilities
Financial liabilities
Borrowings - - -
Trade payables 6.22 - 6.22
Other financial liabilities 0.50 - 0.50
Provisions 0.11 - 0.11
Other current liabilities 0.82 - 0.82
7.66 - 7.66
TOTAL LIABILITIES _42.24 - 42.25

* The Indian GAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of this note.
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2. Reconciliation of profit or loss for the year ended March 31,2017

Notes Indian GAAP * Adjustments Ind AS
INCOME
Revenue from operations ‘ 59.09 - 59,09
Other income 0.70 - 0.70
TOTAL 59.80 - 59.80
EXPENSES

Employee benefits expense 19 - 19

Other expenses 26 - 26

Depreciation and amortisation expense 5 - 5.27

Finance costs 0.00 - 0.00

TOTAL 50 - S0
Profit before tax 9.74 - 9.74
Tax expense:

Current tax 2.63 - 2.63
Loss after tax 7.11 - 7.11
Other Comprehensive Income - - -
Other comprehensive income not to be
Net other comprehensive income not to be Note -3 - - -
Other comprehensive income to be reclassified to
Net other comprehensive income to be - - -
Total Comprehensive Income for the Year 7.11 - 7.11

* The Indian GAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of this note.

3. Reconciliation of cash flow statement for the year ended 31 March 2018

Notes Indian GAAP * Adjustments Ind AS
Net cash used in operating activities (6.47) 0.29 (6.19)
Net cash used in investing activities 14.05 - 14.05
Net cash generated from financing activities - - -
Net increase in cash and cash equivalents 7.57 0.29 7.86
Cash and cash equivalents at the beginning of the vear 21.18 (1.59) 19.59
Cash and cash equivalents at the end of the year 28.76 (1L.31) 27.45
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27 First time adoption of Ind AS (cont'd)

Notes
1 Financial assets
Financial assets are recognised when the Company becomes a party to the contractual provisions of the financial instrument:
(a) fair value, in case of financial instruments subsequently carried at fair value through profit or loss (FVTPLY);
(b) fair value adjusted for transaction costs, in case of all other financial instruments.
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the financial asset and substantially all the
risks and rewards are transferred. In case of all financial assets except for those at FVTPL, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss. Different criteria to determine impairment are applied for each category of financial assets.

2 Financial liabilities
Financial liabilities recognised when the Company becomes a party to the contractual provisions of the financial instrument:

(a) fair value, in case of financial instruments subsequently carried at fair value through profit or loss (FVTPL);

(b) fair value adjusted for transaction costs, in case of all other financial instruments.

A financial liability is derecognised when the underlying obligation specified in the contract is discharged, cancelled or expires.

Financial liabilities are measured subsequently at amortised cost using the effective interest method except for derivatives and financial liabilities designated at
FVTPL, which are carried subsequently at fair value with gains or losses recognised in profit or loss.

3 Other equity
Adjustments to retained earnings and other comprehensive income has been made in accordance with Ind AS, for the above mentioned line items.

4 Cash flow statement

Under Ind AS 7 - Statement of cash flows, bank borrowings are generally considered to be financing activities. However, where bank overdrafts which are
repayable on demand form an integral part of an entity’s cash management, bank overdrafis are included as a' component of cash and cash equivalents.
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