T. VELUPILLAI & CO.
CHARTERED ACCOUNTANTS OX

Independent Auditor’s Report
To the Members of AXISCADES Aerospace & Technologies Private Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of AXISCADES Aerospace &
Technologies Private Limited (‘the Company’), which comprise the balance sheet as at 31 March
2017, the statement of profit and loss and the cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of e
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatemc..t,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are e
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts aud the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
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view in order to design audii procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles gencrally
accepted in India, of the state of affairs of the Company as at 31 March 2017 and its profit and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

I, As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss and the cash flow statement dealt with by this
Report are in agreement with the books of account;

(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

(e} on the basis of the written representations received from the directors as on 31 March 2017 taken
onrecord by the Board of Directors, none of the directors is disqualified as on 31 March
2017 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating cffectiveness of such controls, refer to our separate report in
“Annexure B”; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigation which would impact its finan~ial
position,
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ii. The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the company.

iv. The Company has provided requisite disclosures in its standatone financial statements as to holdings
as well as dealings in Spemf"ed Bank Notes during the period from 8 November, 2016 to 30
Pecember, 2016 and these are in accardance with the books of accounts mftmtamed by the C \,(}mpauy
Refer note 39 to the standalone financial statements.

For TVELUPILLAl & CO
Chartered Accountants
FRN : { 0045925)

KV Jose
Partner
Membership No : (208207)

Bengaluru

Date: 96~ Mt‘ug_» 201 7.
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Annexure ~ A to the Auditors’ Report

The Annexure referred to in Independent Auditors™ Report to the members of the Company on
the standalone financial statements for the year ended 31 March 2017, we report that:

1. (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.
() As informed by the management, the company has conducted physical verification
of any of its fixed assets at all locations and the process of reconciliation with books of
account is in progress.

(¢) According to the information and explanations given o us and on the basis of our
examination of records of the Company, the title deeds of immovable properties are
held in the name of the Company.

2. The company has maintained proper records showing full particulars inciuding
quantitative details and location of inventories. Inventories has been physically verified
by the management at regular intervals, period of intervals and method adopted are
satisfactory to the size of the company. No material discrepancies were noticed during
the physical verification.

3. The company has granted loan to one body corporate covered in the register maintained
under section 189 of the act
(a). In our opinion, rate of interest and other terms and conditions on which the loans
have been granted to registered members under section 189 of the act are not prima
facie, prejudicial to the interest of the company.
(b). According to the records and explanations ‘provided by the management, the
schedule of repayment of principal and interest are stipulated and no default is observed
in receipts.
(c). According to the records no overdue was found from the said parties.

4. In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made by it after the commencement of Companies
Act 2013,

5. In our opinion and according to the information and explanations given (o us, the
Company has not accepted deposits from the public and therefore, the directives issued
by the Reserve Bank of India and the provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act and the rules framed there under are not
applicable to the company.

6. According to the information and explanations provided by the management, the
company is not engaged in production, processing, manufacturing or mining activities.
Hence, the provisions of Sub section (1) of Section 148 do not apply to the company.
Hence, in our opinion, no comment on maintenance of cost records under Sub section
(1) of Section 148 is required.
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10.

12.

13.

14.

(a) According to the records of the Company and information and explanation given to
us, the Company is generally regular in remittance of undisputed statutory dues
including Income Tax Deducted at Source, Provident Fund, Employees State Insurance,
Sales Tax, Service Tax, excise Duty, Cess and other statutory dues with the appropriate
authorities during the year,

(b} According to the information and explanations given to us, no undisputed amounts
payable in respect of Income Tax, Wealth Tax, Sales Tax, Customs Duty, Excise Duty
were outstanding, as at 31st March 2017, for a period more than six months from the
date of they become payable. According to the records of the company, there are no
dues of Income Tax, Sales tax, Wealth Tax, Customs Duty, Excise Duty and cess,
which have not been deposited on account of any dispute.

As per information given to us by the management, the company has not defaulted in
repayment of principal and interest to any bank/financial institution. The company has
not issued any debentures till 315 March 2017.

According to the records of the company and the information and explanations
provided by the management, the company has not raised any money by way of initial
public offer or further public offer (including debt instruments) and term loans during
the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no fraud by the company or
any fraud on the company by its officers or employees has been noticed or reported
during the year.

According to the records of the company and the information and explanations
provided by the management, managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provision of Section 197 read with
schedule 5 to the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Osder is not
applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.
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15, According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph
3(xv) of the Order is not applicable.

16. The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934.

For TVELUPILLAL & CO
Chartered Accountants
FRN : ( 0045925)

K V Jose
Bengaluru Partner
Date: 9 § - a‘g‘é T Membership No : (208207)
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Annexure - B to the Audifors’ Report

Repori on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of AXISCADES
Aerospace & Technologies Private Limited (“the Company™) as of 31 March 2017 in
conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controis

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the audifor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. e

o LAY GALORE

o
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 31 March 2017, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For TVELUPILLAI & CO
Chartered Accountants
FRN : ( 004592S5)

i( V Jose

Bengaluru Partner

Date: © "‘M&téﬁ’i‘-l*sii} Membership No : (208207)




AXISCADES Aerospace & Technologies Private Limited

(formerly AXISCADES Aerospace & Tashoologies Limitecd)
{CIN. U72000KA2001PTC 020554

Balance Sheet

EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
Share capital

Reserves ang surplus

NON-CURRENT LIABILITIES
Long-term borrowings

Other long term liabilities
Long-lerm provisions
Doterrad tax Liability (net)

CURRENT LIABILITIES
Shoit-tarm borrowings
Trade payables

Totsl outstanding duws of micro onetpiises and small enterpries
Tolal outstanding dues of ereritors olher than micro enterprises

Other current liabllities
Short-term provisions

TOTAL

ASSETS
Non-current assots
Fixed assels
Tangible assels
Intangible assely
Capilal Work-in-progress
Non-current investments
Delerrad tax asset (not)
Long-term ioans and udvances
Other non-current assels

Current assets

Inventorigs

Tiade receivablas

Cash and bank balances
Short-tarm loans and advances
Olher current assats

TOTAL

Sumimary of significant aceounting poiicies
Notes forms an integral pan of these fnanaal
This s the Balance Stioet tefarred to

For T. Velupillai & Co,
Chartered Accountants

Partner
Memborship No 208207

HBengaluru
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583,692,353 1,259,040,881
2,307,072,6496 3,119,252,470
35,781 899 23 414 637
143,957,018 160.509,447
50,809,662 30.208,462
1,083,487 862 1.603.490,641
. 31,539,121

150,304 849 151,871 276
80,773,315 228,138,177
1,525,114,406 2,220,171,761
19.530.607 30,083,020
141,853,282 190,171,809
332,195,445 105,643,143
90,284,580 410,790,903
198,084,366 163,380,844
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AXISCADES Aerospace & | echnologies Private iimited
{formerly AXISCARES Aeraspace & Tachnologies Liritedy
LOIN: U72900KA200) PTCOZR5494)

Year ended Year ended

Statement of Profit and Loss Note  315tMarch 2017 318t March 2016
¥ 4
INCOME
Revenue from operations 22 1,105,704 476
Other income 24 97,117,693
TOTAL REVENUE 1,206,822,169
EXPENSES
Cost of materials consumed 24 63 587,285 955,846,210
Employee banefits expense 25 91,530,233 128,998,682
Other expenses 26 223,770,259 273,220,063
Deprecialion and amortization expense 27 30,499 454 13.653.636
Finance cosls 28 1?6615@?: .18
TOTAL EXPENSES 1,141,993,161 1,465,070,982
PROFIT BEFORE EXCEPTIONAL ITEM AND TAX 64,829,008 202,471,510
Exceptional items (9,766,538) 29,885 762
PROFIT BEFORE TAX . 74,595,546 172,585,748
Tax Expense:
Current Tax 15,200,174 43,210,661
MAT credit (entitementy/Utilisad (7,989.887) (18,805 .848)
Prioy years tax 17,866 547 B0,318.643
Deferred Tax 20,249,807 (21.042 2 14)
PROFIT FOR THE YEAR _ 2025080¢ 105,904,506
Earning per Equity Share:
Basic and Diluted {Par value of ¥ 10) 29 1.96 7.29
Summary of significant accounting policies and other 1-39
axplanatory information e
Notes forms an integral parl of thesa financial statements.
This is the Statement of Profil and Loss referred Lo in our report of even date.
For T, Velupillai & Co, For and hehalf of the Board of Directors
Charlered Accountants i }
Firm Regn Nu. : 0045925 -l Yooy W | ™ o L
P2 o P B
’,“‘.\;’“ "(,Lk(a 3 \ e L Sharadhi Ghandra Babupampatiy E Sreadhar
/ ‘\\ L ' / Dire.ctor - Direstorn
KV Jode .. [BANGALORE: ; | DIN - 0280950 [ DINCon17a04
Partner X ' ]
Membership No: 208207 ey
Bengalura Jitesh Bansal hl K \l_jj,:;ya Raghavan
Date: (- i'\.,‘m% 2oy Cempany Secretary £hief Finangial Officer

Mambership No: 20148



AXISCADES Aerospace & Technologies Private Limited
(formerly AXISCADES Aerospace & Tachnologies Limiled)

(CIN: U720D0KA2001 PTCO2R394)

Cash Flow Statement

Cash flow from operating activities

Profit before tax

Adjustment for

Provision for capital WOork-in-progress
Depraciation

Profit on sale of investment

Profit on sale of fixad assets

Interast income

Finance charges

Operating profit before working capital changos
Movements in working capital

Increase / (decraase) in long term liabilities
Increase / (dacreasa) in provisions

Increase / (decrease) in current llabilitios
(Increase) / decreasa in loans and advances
(Increase) / dacraase in other non current ausets
(Increase) / decrease in inventories

(Increase) / dacrease in \rade receivables
(Increase) / decrease in other current assals
Cosh genorated from oparating activities
Direct taxes paid

Net cash from / (used in) oporating activitios (A)

Cash flow from investing activities

Purchase of fixed assets & capital work-in-progress
Investments in subsidiarios/associates

Proceeds from sale of investmant (Refer Note 30)
Proceeds from sale of fixed assels

Interest receivad

Net cash from / (used In) invastment activities (B)

Cash flow from financing activities

Proceads from issue of shares

Proceads from/( Re-payment of) borrowings
Finance cosls pald

Net cash from / (used In) financing activities (¢

Not Increaso / (Decrease) in cash and cash oquivalents (A+B+C)

Cash and cash equivalents as at beginning of the year
Cash and cash equivalants as at end of the year

Year ended Yoar ended
31st March 2017 31st March 2016
L4 k4
74,605 646 172,586,748
(9,766,538) 20,885 762
30,499,454 13,853,536
* (115,157,004)
(5,261,633) .
(44,438,752) {28,398,720)
176,635,925 67,723,222
172,264,002 - 140,492 544
(150.209.079) (165,200,213)
(118,367,033) (95,885,759)
(405,975,578) (209,492,607)
314,843,453 399,044 527
147,364,862 {75.642.816)
10,553,313 7,022,869
48,318,616 126,641,625
81,204,527 ) 50,739,077
235,676,972) (64,321 452)
(90,907,182 (26,927,852
(154,319,153 W‘L
(131.887.317) (164,960,809)
(29,749,865) (420,499,509)
263,848,342 115,258,004
100,000,000 .
$,207,947 18,970,698
211,419,107 (451,233,797)
149,990,962 .
(683.643,808) 270,187,602
50,352,802 34,959,678
6,803,354 235,227,924
63,903,308 (166,762.633)
193,144 166,955 777
84,006,452 193,144

This is the Cash Flow Statemenl referred to in our teport of sven date

As per our report of even date allached

for T. Velupliiai & Co.
Charlered Accountanis
Firm Regn No. 0045925

»
Ji
Pariner
Membership No. 208207

Bengaluru
Date: ) ¢ J\;lh“] )

For and hahalf of the Board of Dinr

tors

/ 7
77 - Sy P (2/ _ A'W“’"/'( e

Sharadhi\ andra Babupampathy
Diractor
DIN . 02809502

s
Jitesh Bansal

Company Secalary #
Membeiship No 28140

E Sresdhar
Dyector

/

£ .
N K Vijaya Raghavan

00117324

e
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AXISCADES Aerospace & Tachuologics Private Limited
Hormutly AXISCADES Aesospace & Tachror i

Notes to Finaneial Statements tor ihe period ended 31st March 2017 (CGont'd)

b BACKGROUNR
The Company wasg in~ wperated yndor the provigi

of the Companies Act, 1956 ('Hhin Acly on 93 lnresey 2000 Trg company is engac)
In system rtegration activities for defense & offs husinass The Lompany o partneing with magpr ongmal aquipment mam trers
(OEM'5) in the areas of slrategic cleclronics. avi radar data piocessing and cleclionic warlare ele With effe v from 1210 May 2015
the company convertad lo privale limilag company as AXISCADES Agrospace & echnologies Privale Linuted. Pror 10 conversion the
company was known as AXISCADES Agrospace & Technoiogies |imited from 20k June 2014 which was anlies <own os Axis Aerospace
& Technologies Limitee,

s

. SIGNIFICANT ACCOUNTING POLICIES

{a) Basls of preperation of financlal statiments

The financial statements have soen preparad and prasentad under the historical cost convention on the acciual nasis of BCCOUNLINgG i
accordance with the Generally Acceptad Accounting Principies i Incsia (indian GAAPY and compiy wath tha g ditlory Accounting
Slandards (AS’) prescribed by Companios {Accounting Standard) Rulas 2006, the rolevant provisions of the Companies Act, 2012 {'the
Acl). The accounting policies Bave baan rensistently applied by e Company and are congistent with ose usal in lhe previous vear
urless othcrwise staled.

(b) Use of estimates

1he preparaton of financial statemants is in conformity with qencrally accopled aceounting prnciplos, which feduires the management of
ihe (‘:ampany o make estimatos and assumptions that atlect the ‘eporled amounts of assels and labilites and disclosure ol contingent
liabilities at the date of lhe financial si ements and the rasulls of onerations during the eporting periods. Allhough these estimates are
hased upon management’s bo knowledge of current events and ackions, aclual res s could differ from those estimates Significant
eslimates used by maragement in the preparation of these hnancial stalements in 2 Ihe estimates of the ecanpmie useflul ves of the
fixed assets, provisions for bad and daubtiul trade raceivables amployee honefits, warranty expenses, estmation of revenun and project
complation. Any revision to accounting estimates are recognized protpectively

(€) Revenue recognition
Service Revenue' is feeognized on a time proportion basis as per terms of conlracd,
Product mvense is recognizesd on dehvery and aceeplance by e customers
Pravision for estimalag osses on incompliete tontracts are recosded i the peried i which such iosses Become probable hased o the
Ureamed rovenues' inchudad i ather lanilities represent billings in excess of ravenyng fecognized. Advances arecaivedirocaivabia for
SEIVICS are reported as liahilities uatil alt conditions for ravenye recegniton are met

Unbilled revenues’ represant revenues recognized an senvices rendared as per conliactual terms, for which ANOUNS dre 1o billed in
subsequent periods,

Interest income s fecognized on accrual baxis taking into accourt 1he smount ouistanding and the apglicable inleras fates Inlerest
income is included under the heag “other incorae” in the Stalement of Profii angd Loss.

(d

Fixed assets and depreclationfamortizetion

Tangibfe

Fixed agsels are carried at the cost less aceunulaled depreciation/amontizaton and impairment fosses, The cost of fixens assets comprizes
ol s purchase price and sfher cosls sthibutable to brnging such assets to il working condition for its inlanced usy: Delvances paid
towards he acquisivon of fixed assets ouistanding al each Batznce Sheat date are disclosed as olher curren: asselsiothar non surran)
assels and the cost of fixed assets not ready for thelr intended use before such dale are disclosed as captal work-in-progress,

2epeciation/Amortis ation
Depreciation/Amortisation s provided  under  the straighl-line method  based on the estimated  sef 1z of the assels,
Bepreciation’Amortisation is salelntad on » Pro-rata hasis from the date of instaliation 4 e date the assets are sold o dispused

Assel calegory Estimated Usetul life (Yenrs)
Computers 3
Furnitire and ficlires 7
Olfice equipmenty 7

Hant & machinery /
Flactical installstions 7
Vehicips® Y
Software a3

Basad an internal assessment, the inanagement boll
which Managervent SXPRGS 0 use thege ASKplg,
under Pant C of Schadig Il of Companios Act 2013

i that the useful ives as givor apove best represenls i presoibed penod quar
e useflul lives for hese astets s differest friom the uselul fves ps presoabed

Deprecialionfamontizetion is charged on a pronottionate: basis for all the assels purchased and sofd during e voar Fixed assols
individually costing less than 2 5,000 are fully desraciatod in the: year of purchase.

Goodwill srising on take aver of husiness Is amodized praportionately aver a neriad of 10 Years,

Tiademark purchased is amorlized nroposonalely over a period of 10 yesrs,




AXISCADES Avrospace & Technologies Private Limited
(formerty AXISCADE 3 Aiaspace & Teche emea Limitoa)
Notes to Financgia) Statements for the period ended 318t March 2017 {(Cont'd)
(2} Leases

Operaling Leasws

Leases, where fhe lassor effectively retans substantially all the rsks ang Benefits of vwnership of the lesecd it ane classified ag
operating ieases, Operating lease nayments are recognizad as an expensa in the Statement of Profi? and 1 O85 0N 3 sralghl dine basis ovor
the lease tern,

Finance leagas

Assets acquired on leasa whare the enlity has substantiaily holds il the fisks and rewards of ownueiship ane classiied as finance lesisas
Such assels are capitalized af the nception of the lease al the lower of v value or the present value of nimum laase paymants and a
lianifity 1s created for an equivalent amount Each ‘ease rentat paid 15 allocated botween the labhily end mieres) vosl, 50 as (¢ olitam
constanl periodic rate ofinterest on he outstanding labilily for each peiod. The rasultand interest cost is charged 1o he Stilemon of Erght
antl Loss an aceryal basis

I there is no reasonable cernaly that the Company will ebiain the ovmership by tha end of the Inase tn
depraciated over Ihe shodter of the estimated uselul ifo of the: assul or ine inase term

N capitalizad leased assats are

(T} lmpairment of assets
The company assosses ag zach Balanca Shaet date whetlier there is any indication that an assel may be wmpaired 1f any such indication
@sts, the company estimates the recoverabie amount of asset If sueh fecaverable amount amount af (he tar tha racoverabio ammount
of the cash generating uril to which the assed belongs s than s carrying amount, the carrying amaunt is reduead 16 its recoverable
amotint. The reduction is wroatley As an impaiment foss and is eharged to the statement of Froft & Loss, (ai s Batance Sheet date thare
15 an indication thal it a Previously assessed mpairment loss no longer exists, the fecoverable amount is rpassessed and the asset is
refiected at the recavorable amount suhiec! 1o a maximum af deprecialed historical cog,

(g} Investments :
Investinents hat are readily realizable and intended to be held for not more than ang yearare classified as current investmenls Investingnt
in debenlures are tepted as Hormal businese activity, All ather investnents are classified as long-teim nvestiments Gurent vestmants
are carried at iower of cost and fair value determined on an individual investimen! basis Long-tlerm investmen's sre cardad a1 ¢ :
Hewever, provision fur diiinution i value is nade 1o ecogiize & dechng sther than lemporaty in the value of the long-Larm pvestments

() Valuation of lnventories
Inventorias camprising of oroject work i progress ar valuzd sl lower of cost and et realizable vatue. Gost inciudes died] matenal &
related diract exponse Nt realizable value is the eslimateg sellng price In he ordinaty course of business sstimeted cost necessary
e make the saix

(i) Foreign currency transactions
Initial recognition
Foreign currency transactions are recorded in tha repoding cuirency, by applying to lhe foreigin currency armoun® the gxchange ralg
between the feparling currency and the foreign currency attha date of the transaction,
Conversion
Monatary assats and liabiltias related fo foreign cisrency transactions remaining unsetlled at the end of the Your ame ransiated al year-eng
rates. The diferenco in translation of morelary assets and habiitiss and roalized geirs and 'osses on foregn exchance imnsactions are
recognized in the Statemant of profit and ings,
Non-manetary ioms which are canicd in ferms of historicat cost danominztad in a fereign curancy are rapened using the exchansgs rale al
tha dale of the Iransacton,

(il Employee benefits
Expanses and fiabilitins in 1 spect of employee benelits are recosdad i accordance with Accounting Standerg 16 F

loyes Banefils

Provident fund

The Company contributes to the statutory provident fund of the Regicnal Providen! Fund Commissioner, it accordznns with Emoloyens
Provident Fund and Miscellanious Provision Act, 1952 for 1y ermployees in India. The plan is a defined cantbution plan and contiltion
pait or payable is recognized as an expense in fhe periad in wiich the omployee renders servias

Giralunty

Gratnly it a post employment benelit and is a detined benefit plan for its indian employees. The lability recograzo in e Barlanie S
rEpresents e prosent value of the dofined benclit obiigation at fhe Baluncs Sheel date ess e 1o value al plan as {1 any), loyeler
with adjustment for trccognized actuanial gaing or losses and past sevice cosl independant actuaiies using the Mroocied Unil Credit
Method catculate the vafined beneit ablgalion anantinlly

Acluaral gains or lossos ansing from exparience adjusiments aned chang vacksarial sssumplions are crodited o o1 Woed (o the
Slatemaent of geofil and loss in the voar in which such gains or lossas ar
Compensated absences

The Company has a vacation policy by which employee can carry forward the eligible fzaves ang aviail an a fulure date, Liabifity in respoct
of vacalion expecled to be availed willin ane year from Balance Sheat <date s recognized on the basis of estimaled value o enedit
expected to be availed by the empioyees, Liabiily in respect of eslimated value of rnefit expected 1o be availed by tre employees ag af
the Balance Sheel date 1s 2rrived al on the bas!s of actuaril viluation.




AXISCADES Acruspace & Technologics Mrivate Linited

ormerdy AXISCADE S Aerospace & FTochnoogies | imited)
Notes to Financial Statcments for the period ended 31st March 2017 (Cont'a)
%) Income taxes

{!

[m

)

Gurrent tax

Provision is made for income tax under the tax payable sethod, based on the liabilly computed, after taking credit for
allowances and exemplions, Minimum Alternative Tax ["MAT'} paid in accordance with the tax laws which gives riso
to future economic benefits in the form of adjustments of future income tax liability is considered as an assel if there
Is convineing evidence that the GCompany will pay ronmat tayx, Accardingly, it is recognized ss an assel in lhe Ralance
Sheat whan it is probable that the (uture cconomic benctil assaciated valh it will flow to the Company and Ihe 25561
can be measured refiably Tay expenses comprise bath curcent and deferred taxes

Deferrad tax :

Deferred tax charge or credit reflects the tag eflect of g differences belwoan acaunting income and loxable
incame for the period. The deferred (ax charge or credil and the corrasponding deferrad lax labilities or assets are
recognized using the tax rates that have boen enactad or substaniively enacled by the Balance Shoot date. Deferred
lax assoets are recognized only to the extent there is reasonabla certalnty thal the assels can be rezlized i fuiture;
however. where there Is unabsorbed depresiaticn or caied forward loss ungor laxalion laws, deferred fax assels are
recognized only if there is a viriial cerlainty of malization of such assels. Deferred 1ax assots are roviewad al each
Batance Sheet date and wiilten dewn or wrilten-up to reflzct he amount that is reascnably / virtually cerlain (as the
case may bej lo be realized.

Advance taxes and previsions far current income taxes are presented in the Balance Shesl after off-selting advance
lax paid and incoma (ux provision arising in the same lax jurisdiction for refavant fax paying units and where 1he
Company is able to andg intends to setile the assel and liabitity on @ nel basis,

The Company offsels deferred tax assels and deferred tax liabilities if it has a legally ecforceable rghl and these
relate o taxes on income leviod by the same governing laxat on faws.

Unrecognised doferred tax assets of sarlior Years are reassessed and recognised to the axlent thal it has bacome
reasunably certain that future laxable incore will be avaitable againsl which such daferred ‘o assels can he raalised.

Provisions and contingent liabilities

The Company creates a provision when there is a present obligation as & result of a past event that prohably requiras
ait oulllow of resources and a raliable estimale can be made of the smount of the obligation. A disclosure for a
contingent liability is made wher there is a possible obligation or a present ebligation that wnay, but probably witt not,
require an outflow of resources. Where there is a possiie chligalion or a present abligation in respect of which the
iikeliheod of oulllow of resources s remole, no provision or disclosure is made.

Provision for estimaled warranly cost is made based on past experience & anagement eslimale of expenses to bo
incurred during the unexpired warranty pericd,

Centingent assels are not recognized in the financial slatements. Hewever, contingen! asse
continually and if it is victually cortain that an inflow of economic benefits will arlse, the aseor ang
recognized In the pericd in whicgh the change occurs

15 are assessed
saled income are

Earnings por Share

Basic eamings per share are calcautated by dividing the pet profit or loss for the pened altdrbulable jo equily
shareholders (afier deducting preference dividends and atlabulable taxes) by the weighted avarsae number of gauity
shares outstanding during the pariod. Parlly paid equily shares are lrested as a haclion of an equity share to the
extent that they are entitled to parlicipate in dividends re‘alve to a fully paid equity share dur g the reporting period.
The weighled average number of equity shares outstanding dudng the pericd is adjusted for averds such as bonus
ssue, bonus elament in a rghts issue, share split, and reverse share split (consolidation of shares)

For the purpose of eaiculating diluted carmings per share, he net profit or foss for the period sitibutable 1o eouity
shareholdars and the weighled average purber of shares cutstanding during the parad are adjusted tor the efiecls of
all ditutive potential equity shares, )

Saegment Reporting

IThe aceounting polivies adopted for segment reporting are i line with those of the Company wih tha folluwing
addilional policies for segment reporiing

&) Revenues and expenses have baon identified to segments on the basis of thoey relationshin lo We oparating
activities of the sogment

b) Revenues and expenses, which relate o the Compary as o whole and are nol allecabie to segments on a
reasonable basis, have been included under “Unallocated serporale revenaes and expenses”.

c) Assels and fiabilities, which relate 1o the Company as & whole and are not allecatile Lo sagmenls on a reasenable
hasis, are shown as unallocated corporate assels and liabililies respeclivey,




AXISCADES Aerospace & Technologies Private Limiteqd
(formerly AXISCADES Acrospace & Technologies Limitee)

Notes to Financial Statements for the period ended 31st March 2017 (Cont'd)
0} Derdvative Instraments ang hedge accounting

Pursuant to the ICAI Announcement on accounting lor derivetives i abilily o saily adap Avcounting Stardard 50-
Financial nstrumants: "Recognition and Measuremap {AS 30), the Company nas early adepted AS 30 with clfect
from 1 April 2014, 1o the exlent that the adoplion does nol conflict with axisting inandatory ascounting standards and
other autheritative pranouncements, Company law and ulhe; requialny racuirements. The Company uses lareign
exchange forwards contracs ts hedge its exposure to MOVEMENts in foreign exchangn ratoa These foeign exchange
forward contracts e net used for trading or spectlaton purposes.

The aceounting policios for fonvareds conlracts are based on whether they meet the criteria far Cosigaation as affective
cash flow hedges To designale a forwarg contract as an effective cash fiow hedge, the Company objeclively
evaluales with appropriale supperting documentation ay the inception of the each cantract whelher the contracy i
offective in achinving oftselling cash fiows attiibutable 1w the hedged sk, Effeclive hedaa is ge wrally messurad by
comparing the cumiulative change in the Fair value of the hedye conbract wilh 5 cumutative “hange in the fair valun of
the hedged item.

For forward canbtracts that are dasignated ay ellective cash fiow haxdyas, the gain or ines from the elfective portion of
the hedge is recordng and reported directly in the shareholders’ fung {under the head "Hedye Reserve™) and are
reclassified into the Stalement of Profit ane Loss upan the vEctirence of the hedged frangnctions,

The (':umnauy fecognizes gaing or losses from changes in fair values of forward contracts that are not designated as
effeclive cash flow hedges far accounting purposes in the Slatemont ¢ profit ond loss m the penod the fair value

/ changes oceur,




AXISCADES Aerospace & Technologies Private Limited

(fnmw‘a.rly AXiseapes Acrospace 8 Technglogias 1 iinited)

Notes to Financiaj Statements for the Period ended 31st March 2017 (Cont'd)

As at As al
st March 2017 st March 2014
3 SHARE CAPITAL ~Mumber oz Number ?
Authorised
Equity shares of ¥ 10 each 17,000,600 170,000,000 17,000,000 170,000,000

17000060 17 060,000 7000000506

e i

Issued, subscribod ang paid up

Equity shares of ¥ 10 each, fully paid up 168,385 120

168,385,130
a. Reconciliation of the equity share capital
As at As at
31stMarch 2017 st March 2016

Equity shares ____Number R 3_%‘_**__“ - Numiber s X
Balance at the beginning of fhe yea 14,545,768 149,457 680 14,945 758 149 457 626
Add : Issuad during the year 1,892 744 _18,927 440 R S
Balance at the end of the yoar =10.838512 168,385,120 945788 iavdsrEEn

* During the yeay company issued 18,92 744 shares to AXISCADES Enginaering Technologies Limited at o premium of ¥ §9,25

b Terms and rights attached to equity shares
The Company has only one ciass of aquily shareg having & par value of 2 10 per share, Each acuity share is entillod to one
per share,
The Company declares an: Pays dividends in Indian rupees.

vote

The dividend, if any, proposed by the Roard of Directors is stibject to the approval of the shareholders in the ensuing “nnual
General Meeling. In the event of liyuidation of the company, the shareholdarg will be entitlad 1o recaive 'emaining assets of the
company, after distribution of all preferential amounts. The distrhution will D2 in propartion 1o the number of equily shares held by

the sharcholders

¢. Shares held by holding sompany

As at As at
3tst March 2017 st March 2016
~Numbor y. 4 o Uimber ¥
Indian Aviation Training Institute Private Limitec 14,945 768 149457 6580

AXISCADES Engineering Technologies Limited A gi._aﬂ;gs&g(:s ?68,\_’3_8;5,_{)6( )

16,838,506 168 385 080

. Details of sharcholders holding more than 5% shares in the company

As at As at
st March 2017 Mst Mareh 7016
~Number % N L L.
Indian Aviation Training Institule Private Lirnited 14,945 768 100.00%

AXISCANES Enginoering Teshnologies Limited _ 16,038,506 . 100%
16,838,

e Inthe period of five years immiediateiy preceding the Baiines Shee! dale, tha Company has not issaed any shares pursuant i

contract without payment being received i cash or any bonug shares o has baugh! back any shares




AXISCADES Aerospace & Te
(fermarly AXISCADIES Aerosnace
Note

4 RESERVES AND SURPLUS

Security premium account
Balance as per the last financial siaf
Additions during the period

Balance at the end of the year

on

Statement of profit and loss

SurplusiDeficity at the beg
Add : Net profit for the year
Balance at the end of the year

Hedge reserve

Balance at the beginning of the year
Mevement during the year

Balance at the end of the year

5 LONG TERM BORROWINGS

Loans and advances from related parties

Leans from Jupiter Capital Privale
year and carries rate of int
Loans frem Hindusthan
96,000,000/-)

Lim
erest al 12%

Loans fiom AXISCADES Engineering Technologies Limite
tat 14% pa.

one year and carries rate of interes

Intercorporate deposits from Cades ¢
three years and carries

3t

=

OTHER LONG TERM LIABILITIES

Trade Payable (Dues (o holding comp
Trade Payable to olhers
Urearmed revenue

-~

PROVISIONS

Provision for employee bengfits
Gratuity
Compensated absonce

Other provisions
Provision for warranty
Pravision for expenses

inning of the year

Infrastructure & Projects Engir

any (Refer to note 30))

chnologies Private Limiter

& Technolagins Limitad)
s to Financial Statements for the

period ended 31st March 2017 (Cont'd)

As at As at
st March 2017 Jist March 20146
SURSIL. . T .
ents 800,942,707 BOO G427 707
131,072,522

a3

229 800,042,707

279,837,916
29,259,804

170,933,410
108,904,506

0900778 25,57 g1

833,917

{1,922,286)
1922260 (2796203
e S (1,922,286)
I K E P T 076,858,338~
As at As at

Hst March 2017 315t Mareh 2016
— ? s z v

- unsecured (Refer note 30) e AR GGG 473,453,961
. 28T 470,075 473,453,861

ited ¥ 273,470,075 (p
pa.

revious Year ¥ 239,953,961/ s repayable aiter a period of e

wering Privale Limiled has been paid in Full (Previous Year @

4 ENIL/- (Provious Year T 137.530,6G0/-) is repayablo afler a period of

udec Technologies iIndia) Private Limieg for T 24,000,000/ (Previous Year NIL/Y ig fa

rate of interess at 11 p.a.

As at As at
Jlst March 2097 318t March 2016
4 g

- 128800000
2,496,376 -

As at
JIst March 2017

Ag at
It Mareh 2016

Lang-torm Shortterm Long-lorm Shori-torm

. z 2 e

7,338,489 278,635 5,736,156 G2/, 301

. 6,205 564 - 6,127 444

7,338,489 6,434,103 5,736,156 6,754,825

10,503,672 B2.C01.455

L L | ‘

- TR 36,517 ” - 64,355,008
e TASBABY AT 423620



AXISCADES Aerospace & Technologics Frivate | imited
{fotinenty AXISCALES Aetospace & Tecnnologies Limited)
Notes to Financial Statements for the

a) Gratuity
The Company has provided for the gratuity fia
by an indepandent actuary on the Balance Sheat date.

Changes in the present value of the defined he
Defined benafil obligation at lhe beginmng of ihe
Current service cost

interest cost

Jonefits paid

Acluarial (gains)loss

Defined benefit abligation at the end of the year

year

Components of het gratuity costs are
Curent service cost

Prior year service cogt

Interest on defined benefit obligation

Net actuarial (gains)loss

Expenses recognised in the Statement of profit and loss far the year
Amount recognised in the Balance Sheet aro as follows

Present value of unfunded obiligations as atthe end of tha year

Nat liahility recognised in the Balancy sheet

The principal assumptions used in determin

ing gratuity and compensatec
b) ahsence obligations for the

Gompany's plans are shown helow:

Discount rate
Salary escalation rate
Retirement age

8 NET DEFERRED TAX ASSETSI‘(L!‘!\BILETFES)

Assets

Timing difference on account of expenses
Carry Forward of Lossas

Provision for employee benefit

Liabifity
Timing difference o depreciation

Total deferrod tax asset{liabilityy

bility (defined benefi pian), for its employees

nefit obiligation are as follows:

period ended 31st Marely 2017 (Cont'd)

as per getuarial valuation carried ¢

As at As af
st March 2017 31st March 2016
k4 ¥

6,363,537
1,453,684

427, 6hy
1,233,992

415,278 377 886

(1,912 638) (145,245

S—— 2572
7,617,028 6,363,537

1,453 684 1,283,002

416,274 372,886

1,207 064 (2572m

- 08,026 1581130
7617028 8,363,557

o JOIT026 ey
Ay at As at
Mst March 2017 9qat March 2016
{19%, 1 B8%
£.5% 7.5%

58 Years 58 Yea. .,

As at Ag at
st March 2017 31t March 2016
S— e -
545,007 11.373,842

17,866,547




AXISCADES Aerospace & Technologies Private Limited
{formerly AXISCADES Aerospace & Fechnologies Limited)
Notes to Financial Statements for the period ended 31st March 2017 (Cont'd)

As at As at
9 SHORT-TERM BORROWINGS 315t Marclh 2017 31st March 2014
& z
Sacured T R
Cash credil from hank - 134,804,608
Buyers Credit 34,126,330 .
Packing Credit foreign currency 177,345,805 8,760,218
Unsecured
From related partios
Inter-corporale deposits (Refer note, 30) 47 960,762 24,000,000
259,462,927 _ 167,322,846

(a) Details of sécurity of borrowings

Cash credit facility (inclusive of packing credit facility in foreign currency) from a Yos Bank Limited are secured by first exclusive

charge on all current assets and movable fixed assels of the company, equitahle mortgage on properly owned by it's Subsidiary
Enertec Controls Ltd situated at 14-15, 1 Phase, Electronic City, Bangalore.

Intercorporale deposits from Cades Studec Technologies (india) Private Limited for ¥ NIL/- {Previous Year ¥ 24,000,000 i-) is
carties rate of interest at 119% p.a

Loans from Jupiter Capital Private Limited ¢ 47990792/ (Pravious Year ¥ Nilf-) is rapayable within a period of ane yaear and carrios
Iale of interest at 12% pa.
B) Torms of borrewings and rate of interst

Cash credit from Yes banl is carrying 3.05% ("Spread”) over and above: the six months MCLR | camputesd on monthly basis on the
aciual amount utilised, revolving and tenure is 12 months,

Packing cradit in foreign currency Inan from bank bearing an interost rate of 2% . 5% are repayalde over maximum enure of §
months from the date of respective availment,

Buyer's credit in foreign currency loan from bank bearing en inlarest rale of 2% - 6% are repayable over maximum tenure of 12
moaths from the date of respective availment

As at As at
10 TRADE PAYABLE st March 2017 31st March 2016
e ¢
Duas lo holding company (Refer to nate 50 ' 27 158079 -
Duas to other related parties (Refer note 30) 7.824 676 309,326,619
Duas to suppliers and service providers 108,525,935 109,683,671

Oues to micro and small enlerprises (Also, refer aote (a) below)

419,013,29

{a) The management has identifind enlerprses which aave provided goods and services 9 he Compacy ard wieh auaily ungder the g
micro and small enterprises, as defined uger M o, Small ant Madium Enterprises Deveinpment Ao
disclosure in resped of the amcunis payable to such enterpases as at 31 Manoh 2017 has been m: the financials statemants
in alion received and availablo with the Company. Further, in the view of the managemant, the impact of weerast of any, that may be
aceordancs will the provisions of the MBMUDA is not expected 1o e pimterds

ASMET2A) Aceoringly 1

As ot As at
11 OTHER CURRENT LIABILITIES Hst March 2017 31st March 201 6
3( ? S
Dues to employees ~ B 4222 704 9.083 384
Dues to related partios B3, 504,088 106 212,982
Duties and laxes payable ‘]

6,749,340
73.87% 523
403 754 356

Advances from Customers
Unearned revenue

* Hedge liabilily
Creditars for capitat goods

y
Fi

P
£

A
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AXISCADES Aerospace & Technologies Private Limited
(formerly AXISCADES Aerospace & Tachnologies Linutec)

Notes to Financial Statements for the period ended 31st March 2017 (Cont'd)

As at As at
13 CAPITAL WORK-IN-PROGRESS st March 2017 31st March 2016
¥ ?
Gpening capital work-in-progress 30,208 450 59,771 594
Additions during the year 50,834,662 322,700
Add: Reversal of Povision of Gapital work-in-progress 26,808,762 -
Less: Provision - capilal work-in-progress - 29,805, /62
less: Deletion duiing the year 60,114,224 -
Closing capital work-in-progress 50,800,662 30,208,462
As at As at
14 NON CURRENT INVESTMIEENTS Fist March 2017 31st March 2015
? id

Non-trade investments (Unquoted Valued af cost)
Investrent in subsidiary (refer note 30)

Enertec Controls Lid 265,496 628 265,499 625
(7.07.999 Equily Shares of ¢ 101 gach)
(Previous Year- 7,07,949 Equily Shares of 16/ each)
AKISCADES Agrospace Infrastructure Private Limited 797,978 037 1.437,981,018
(41,72,519 equity shares of 710/ each) (Refer note below)
(Frevious Year - 24947 892 Equily shares of 210/ each)
Investment In other com pany
Raaga Axis Avicom Private Limited 106,000 10,000
{1,000 equity shares of £10/- each fully pail)
(Frevious Year- 1,000 Equity shares of 10/ each fully paid)
1,063,487 583 1,603450,847

Note:- AXISCADES Aetospace Infrastructure Privale Limited at ilg meeling held on 12/06/20 5 appraved the scheme of
anangement "Scheme” under section 391 to 344 ol The Companies Act. 1956 between the company and indian Aero
Infrastructures Private Limited. Where the Hassan Airport Division(HAP) business, conductes through the Comoany would be
demerged inlo Indian Aere Infrastructure Private Limited Subsequently the said scheme was sanclioned by the Hon'ble high
court of Karnataka vide its orcer dated August 20,2016 (certified copy of which was received on Seplember 1, 2016) In
accordance with Clause 7 of the Scheme, the subscribed and paid-up equity share capital of (he Company was reduced
preportionately from € 262,625 800/ divided into 29,262 580 aquily shares of ¥ 10 each fully paic up to ¥ 40,000,000/ divided
into 4,000,000 equily shares of ¥ 10 each fully paid. in consideration of redluction of share capita’ of AXISCADES Aerospace
Infrastructure Private Limited, the company received 9,89,072 equity share of ¥ 10 sach in aggrigating lo ¥ 669,752 844 1.
Indian Aero Infrastructure Hrivate Limiled which was sold 1o ndian Aere Ventures Private Limilad on 21 October 2016

As al As at
15 LONG TERM LOANS AND ADVANCES 31st March 2017 31st March 2016
{ .
Unsecured |, considered good :
Securily deposit to refated parties ( Refer nole 30) 32,609,923 32,500,000
Security deposit Lo ofhers 20,748,760 2821 70
MAT Credit 26,7957 16,806 848

Prepaid expenses . 2478304 141 460
Advance taxes (net of provision for tax) A0 172 605 46,212,242
Provision for tax - 171,757, 2614 (FY 219,308, 4151.))

130800,549 T35 71,276

Unsecured, considered gooxl

Loans & advanzes I relatad parties (Refer note 30) 15,500 000 26,000,000
19,600,000 26,000,000
150.204,849  ~ " iGT671,276
l" ’ { - -.‘ >
N
;J.\M\I.




AXISCADES Aerospace & Technologies Private Limited
(formerly AXISCADES Aerospace & Technologies Limite)

Notes to Financial Statements for the period ended 31st March 2017 (Cont'd)

16 OTHER NON CURRENT ASSETS

Unbilied Revenye
Retention Money receivanle
Deposits with maturity more than 1% monlhs

17 INVENTORIES

Froject work-in-progress

18 TRADE RECEIVABLES

Qutstanding for a period imore than six months from the due date of payment
Unsecured, considered good

Unsecured, considered doubtful
Less: Provision for doubtful receivahasg
Less: Provision for doubtful receivaples writlen off

Outstanding for a period less than six months from the due date of paymenl
Unsecured, considered aood

19 CASH AND BANK BALANCES

Cash and cash equivalents
Cash on hang

Balances with banks:

In current accounls

Qther bank halances
Deposits with maturity mere han 3 months bul less than 12 manths

As at As at
Jist March 2017 st March 2018
¢

C 26081287 :

46,292.020 40,639,184
5,400,000 187,498,993

80,773,318 248,738,177

As at As at

st March 2077 Hst March 2016

~ 19,530 807 30,083,920
19,530,607 30,083.92_9_“
As at As at
31st March 2017 31st March 2016
SRR SN . S
A 1,603,715
1,663,715
334,622 908,256
" 165,679
334,522 742 627
141,853,282 188,568,184
14}_353.28}’1 188,568,184
L TALE5 38 190,171,899
As at As al
31st March 2047 31st March 2016
¥ 7

193,144

o 183,144
284,098 993 105,450,000
263,008,503 105,450,000
332,195 445 I8 643 143




AXISCADES Aerospace & Technologies Private Limited
(fornerly ARISCALES Agrospace & fechnologies Litmited)

Notes to Financial State nents foi the period ended 31st March 2017 ({Cont'd)

As at As at
Z0 BHORT TERM LOANS AND ADVANCES st March 2017 31t March 2016
4 ?

Unsecured considerad good e — B

Other loans and advancos

Balances with Hevenue Authoritics 30,968 5486 44,122,473
Prepaid expenses 7.665 328 9,107,503
Advances due from Employees 2,052,614 1,711,774

Advance lying with suppliers

1 365,849,153
Advance lying with related parties

4590 T T TG0 56

Unsecy red, considered doubtfy|l
Advance due to oiher partios - 5C0 000
Loss - Provision for advances written off . 500,000 )

ST Y [ T 1

. As at As al
21 OTHER CURRENT ASSETS 31st March 2017 st Mareh 2016
¥ L
interest Accrued 18,812 218 8,94:

Less : Provisian for advances writlen off R

LT — e

Receivables from relatec party (Refer note no. 30) 2,322 444 243,645

Retention Money receivahle 3,803,257 130,247 819

Dities recoverable from customers 1,336 454 -

Receivables for capital goods THL,200 000 -

Urbilled revenye . 32.610,782 13,955 658
) s e 197,004 ,36% 153,390,844
bl

L)

: i ! ° i :‘-, TN
, N ‘, i lf.,l-_r'\:?iA
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AXISCADES Aerospace & Technologies Private Limited
(formerly AXISCADES Aerospace & Technologies Limited)

Notes to Financial Statements for the period ended 31st March 2017 (Cont'd)

Year ended Year ended
22 REVENUE FROM OPERATION SMCER 2T SniWirohaons
kS ks
Froduct sales T UUESAZBOBEN IG5 i A
Sarvice income 256 414 796 360,418 205
1,109,704,476 83,968,588
Year ended Year enced
23 OTHER INCOME st March 2017 3ist March 2016
< ~ ¥ ~
Net gain on foreign currency transaction and translation - 22,716,681
Interest income A4 438752 28,398,720
Profiton saie of investmenls - 116,157,604
Profit on sale of assets 5261633
Liabilities no longer required 13,897,275 -
Others - 449 4937
Rentincome 1,610,000 1.305.000
Maintenance charges recovered Z.980,000 .
Warranty provision no longer requirad 28,730,033 115,547 162
17,693 283.573,904__-
Year endod Year ended
arch 2017 9 200
24 COST OF MATERIAL CONSUMED JstMarch 2017 31st March 2016
b4 S
Opening invenlary 30,083,920 37 106,788
Add: Purchases 659,003,972 048 823 342 .
589,087 891 985,930,
Lezs: Closing inventory 19,530,607 30,083,920
_ 569,557,285 955,846,710
Year ented Year ended
3181 March 2017 Flst March 2016
25 EMPLOYEE BENEFIT EXPENSES i Ly
Salaries & wages 8,911,448 116,259,075
Contribution to PF ES| ete 2,833,603 3.884 767
Staff welfare 4,523 299 4.021.231
Gratuity 206,026 581130
Leave encashmaont 2,085 062 3,202 409
Recruitment and tramning axpenses 49,980

91530738

128,560 682




AXISCADES Aerospace & Technologies Private Limited
{fo.‘.nr:riy AXISCANES Aer:,,m,p.fas;g & Techns

Hlogies Limited)

Notes to Financial Statements for the period ended 31st March 2017 (Cont'd)

Year endod Year ende
it March 2017 st March 2016
26 OTHER EXPENSES ¥ <

Rent (Alsa refer note 31 ) - TG ET SR T B8 570,850
Electricity charges 4,428,117 4.320.933 -
Travel expenses 12,705,523 21.630.653
Communication Charges 4,077,023 4778843
Bank Charges 691,688 543,354
Hire Charges - Equipment's $919,361 613,069
Legal and professional charges 13,451,672 14,178,496
Consultancy charges ; 35,746,026 63.501,886
Foreign exchange logs (net) 3,401 427
Gelling & Marketing Expenses 40,769,901 13,085 569
Printing & Stationery Charges 1,082,670 405,900
Rates and Taxes 4,090,148 25,140 841,
Auditor's remuneration (Also, refar note 35) 620,000 535,700
Books & Periodicals 49,207 83,763
Conveyance 6,042,305 5,972 402
Renovation Expenses ‘ 12,549,650
Office maintenance exXpenses 16,566,982 16,872 926
Insurance expenses 2632282 2,632 255
Rapairs & Maintenance i 13,019,580 7,949 964
Bad Debts 168,893 -
Service Charges 6,532,892 13,434 645
Fraight outward 2,619,741 6,062,079
Cther Expenses 213,871 214,351
Provision for doublful debts & advances . 166,629

CSR Expenses 2,475,000

273,220,063

Year ended Year ende
G ch 2017 31s1 March 2016
27 DEPRECIATION AND AMORTISATION EXPENSE S M SRl
¢ b4
Depreciation of tangible assats R4 U5 11,280 731
Armartisation of intangibie assets . 16,552 429 2,572,805
_J0,499 454 13,853,546
Year ended Year ended
28 FINANCE cosT st March 2017 J1st March 2016
? EEP— ?.,,,”_,__ R TR—
Interest expense i
To related partios 74,521,077 44,588 501
- To Others 11.372017 7 12,176 866
Comforl fees to related party 3 ,éi(}figl’iﬂ! 25 4972 Gop
Bank guarantee commission 7 dGd 6,402 1414
Processing fens B 20776 2,012 580
. Ebnaswas
Year ended Year ended
29 EARNINGS PER SHARE (EPS) d1st March 2017 st March 2015
r 4
a) Profit after tax attributable to equity siaces (ind) N T T "st}ﬂ.filt)ti,f')l?ﬁ
b) Weighted average number of shares oulstanding 14,861,325 14545 765
¢ Nominal value of shares {in<) 10 ’ ‘IL=
- d) Basic and diluted eaming per share (in ¥ ) 198 7.29




AXISCADES Acros
(iurmerly AXISCADE: & lnnmmlogfns Limitee)

Notes to Financial Statements for the
30 RELATED PARTY TR’ANSACTIONS

Pace
S Aerospace

The list of relateq Parties are as follows:

Nature of rela tionshi,

Foiting company

Ullimate Holding company

Subsidiary Companius/ Foliow Subsicliary Comparies

Key Manageria! Peirsonnel:
Wholea-time director

Chie! Financial Officor
Whals-time director

Non-Executive Director

r@.ﬂ'ﬁiﬁﬁ‘:‘.ﬁ'ﬁ:‘.‘_ﬁ‘lﬁ.!ﬂfﬁﬂ?},_wm_...,,‘

e e sttt

Particulars e
Long-term borrowings
Jupiter Capital Private Limited
Hindustan Infrastructure Projects and 5
AXISCADES Engineering Technoiogies
Cades Studec Technologies (India) P

gineering Private
Limited
rivate Limited

Other long-term liabilities

Jupiter Capital Private Limited

Short-torm barrowings
Cades Studec; Technologiey
Jupiter Capital Private Limite

(Indlia) Private Limited
d

Trade payable
AXISCADES Engmeenng Tech
friclian Aero Ventures Private
framaya Relreats Kovalan Private Limitay
Ravinaryan Sampath

nologies Limited
Limitad

Other Current Liabilities
Jupiter Capital Private Limitad
AXISCADES Engineering Techn
Hindustan Infrastructure Project

ologies Limited
$ and Engineering Pyt Ltd

& 'I'echm}!ogius Frivate

Limited

period ended 31st March 2017 (Gont'd)

Namo of party

AXISCADES Enginzering Technologies Limitee
(formerty knovn as Axis T & | Lemited)

Jupiter Capital Frivate Limiter

Enertec Controls Limite

AXISCADES Aercspace Infrastiucture Private Limited
(Farmeriy known as Jupiter Aviation Services Pyt 1. td)

Tayana Sufware Selutions Private Limite

Cades Studec Technologies {India) Private Limiiad

Tayana Digital Private Limited

Indian Aers Ventureg Private Limited

Kochi Progerty Private Limited

Hindustan Infrastructure Prejects

Indign Aero nfrashiucture Privaie

Niramaya Rotreats Koy

ant Engineen‘ng Pt Lg
Linited
alam Frivate Limijed

Mr Sharadai Chandra
Mr. N K Vijayaraghavay
Mr. K

Babummp;lthy (w.e.f 1471 2120185)
1 (appointed wop. W022017)
adamath Chaudhury (resigned from 31/4 0/2015)

Ravinarayas Sampath

(in)
As at
71319t March 2016

239,953,951
96,000,000
137,500,000

273,470,075
I -

L 24 71)9099_% S

297,470,075 | 473,453,961
-1 28,800,000
128,800,000

24,000,000

| 24000500

27 159,871
SUD 804 A0

7 824 676 2254 837

52,244,703
14,064 383

G3,561,0u2
2,898,863
9,754,027

B SRSt .




AXISCADES Aerospace & Technologivs 'tivale Limited
(tormerly AXISCANLES Aerospace & 7 echnologios | imiterd)

Notes to Financial Statements for the period ended st March 2017 (Cont'd)

Balance as at the year end{Cont'd.):

Jrm———

Particularg

-——.____q_._——..._.__m_ -

”T“ As at

{In ‘Q

et March 2016

Investments
AXISCADES Aerospace Infrastructure Private Limited
41,72.619 equily shares of T10/- cach)
(PY 2,49,48,092 Equity Shares of 210/ each)
Erertec Controls Limited
(707,999 Equity Shares urz 10/- cach)
(Previous Year- 7.07. 999 Equity Shares of & 10y. each)

Security deposits
Enertee Controls Limited (Aztual Deposit is 38 000,000 less AS ap impast 5,390,077)

Intercorporate deposits outstanding
Indian Aero Infrastruciure Private Limilad

Other Current Assets
Indian Aero Ventures Privale Limited
Indian Aero Infrastructure Private Limited

L

st March 2017

797,978 037

1.337,981,016

265.499.625 [ 265,499,625

| O AT 68 | i os AR
42,609,923 32,500,000
52,609,993 32,500,000
19,500,000 26,000,000
19,500,000 26,000,100°

243 645




AXISCADES Acrospace

& Technologies Private

{formerly AXISCADE S Aerospace & Technologies Limited)

Notes to Financial Statements for the period ended 31st March 2017 {

Transaction with related parties:

J Nature
[

Limited

Security deposit paid to the COMELiny

Investments made

Intercarporate deposits availed

Intercorporate deposit given by company
mlercorporate deposits repaid by tha
company

Intercorporate deposits repaid to the
company

Expense payables repaid

Investmenls sold

Interest Receivable Raceived
Interest Income

Interes| expense

Service Charges
Comforl fees

Oflice Maintenance expensaes
Business Development Expenses
Trademark Purchased

Share applicalion money received
Rignl share atlotted

Rent Expense _

Limited

Ergineering P Lig

Limited

Engineering P Ltg

Engmeering 1 Lig

Engineering 1 114

fCadcns Studes Technogloes (india) Private

{Limitad
i

i

Engiraenng P Lid

AXISCADES

Enertec Controls Lirnited
AXISCADES Acrospace Infrastructure Private

Enerlec Controls Limited
Hindhustar Infrastructure Prowscty

AXISCADES Engineering Technologies Linited
Cades Studec Fechnologias (India) Private

Jupiter Capital Private Limited
Indian Aero Infrastructure
Jupiter Capital Private Limited

AX.SCADES Enginzering Technologies Limiled
Hindhustan Infras triugture Projects and

Indian Aero Infrastructure Private Limited
Jupiter Capital Private Liraitecl

AXISCADES Ergineering Technologies
Findhustan Infeasieuclure Projects and

Niramaya Retreats Kovalam Private Limited
Ravinarayan Samoalh
Jupiter Capital Private Limited

Tayana Digital Private Limited

Jupiter Capital Private Limited
Hinduslan Infrastructyre Projacts and

AXISCADES Eng neering Technologies Limited
Jupitor Capital Privato Limited

Jupiter Capital Private Limited

Hindustan infrastructure Projects ang

Niramaya Retreats Kovalam Private Limitod
Supiter Capital Private Limited

AXISCADES Eng neerir
Engmecring Technologies Limited
Enatlee Controis i teg

Cont'd)

(In ‘Q

Year ended

Parly 31st March 2097

Year ended
31st March 2018

5,500,000

29,749 865

and

12,500,000

117,500,000
Private Limited -

35,993,044
150,000,000
96,000,000

6.500,000
256,455,871
Limited 7,434,863

17,565,534

2,259,837

1,165 280

Indian Aero Venture Privale Limitog 569,752 844
Koehi Property Frivate Limited &

Indian Aero Infrastructure Private | imited 2,580,493

42512300

8,679,452
2,640,001
20,689,315

6,532,892
31,806,431

8,634,084

150,000,000
149,999 662

g Techinologies Limited

24

0000,

10,301,000

154,949 974
266,499 G2&

430 B0C hau
137 500,000

24.000,000

28.000.000 |
8,598, 755

46,062 000

106,660,249

i

8,400,957

115,256 004

699,041
216,986
321,270
29,011,838 ¢

T3 ADDO00 ¢
G55, 704

3,220,959 |
13,434 545
26,972 607

72181

5.021,060
160,000,000

1.400 00n



AXISCADES Aerospace & Technologies Private Limnited

(formarly AXISCADES Aerospace & Technolagies Limitad)

Notes to Financial Statements for the period ended 31st March

Transactions with related_pg_;_t_ie;ﬂ; iCont'd)

Nature

2017 (Cont'd)

(Irn )

Party

Remuneration

Mr. Sharadhi Chandra Babupampathy

Year ended
st March 2017

Year anded
31st March 2016

5741 Gag 8285 876
Mr N I Vijayaraghavan 686,513
Mr. Kedarnath Choudbury 3,923,260
Cross chargelSlaaring of exponses
Communication charges Hindustan Infrastructure Projects and
Eagineering P .lg - 1,247
Salary Reimbursement Indian Acro Ventures Private Limited 425,062 209,937
Intemet Chargas Jupiter Capital Private Limited 50,994
Legal & Professional Charges Indian Aero Veniures Private Lmited . 33,708
Rent Expense
AXISCADES Erginearing Technologies Limitad 1,480 920
Car Hire Charges Hindustan Infrastructure Projects and
Engineering P LId 66,608
Electricily & Waler Charges
AXISCADES Engingering Techiologias Limited 128.540
Office maintenance charges received Enertec Controls Limited
16,953
Office mainlenance charges paid
AXISCADES Engineering Techiclogies Limited 156,600
Business Development Expenses f
AXISCADES Enginaering Technologies Limited | 22.50&.5@1



AXISCADES Aerospace & Toehn

Notes to Financial §
I SEGMENT REPORTING

The company has only ong buging: seguient bang Sy
customers. Howevar, segmient rasulls are not disclos
liabilities and relgted disclosuies coukl kot ha rapoited as Y

Particutars

Hevenae

32 OPERATING LEASES

3

3

&

34

1=

The isase axpunses fof eastaiable ang non g

LBAT2.8507.)

The defails of lcase commitraents i terms of m

Payments failing due:

Payabie notlater than | yoar

Payable later thap 1 yearnol Iatac than five yonrg

The company's siyeificant Jaasing armangem:
ringe betwean 11 months and & YEUrs gengy
e charged as Rent under Note 26 ta the secoynts

COMMITMENT OR CONTINGENCIES

Al known lisbiliins sre piovided for in he acounts uxcept kabilitias of a
Bank Guarantess 0 Government Depodments & Othars lotalin
quarantees & Cames! Money depusit as part of Lidding process,

olagies Private Limitid
dormeny AXISCADES AGIospacs & § echnologies

fatements for the period ondeod st March 2017 {Cont'd)

i integration services, twefon HMEry feporting sagment is anographiogt ERGINOE by logation of

e il ks aot feasibie lo atiibute relatod et
W@ assels and linbiities arr bring psed intarey

wol

iceialiie aperalitig

i lenso payments wlir e nop- canceiabio period

s In respoct of aperaling leasas for
ally, are usvally ronewsbile by mulual consent o mutu

318t Mureh 2017 | 31t March 7016 |

WS o repochiv segments Segment Gasels, seqmon)
hangeably smongst geographical seyments

OTHERS

85,017,700

1.304.910,074

March 2017 3lst March 2015 j
L Tut482 I

Tha company has given Corporale guaranlee to Yes Bank Limited of ¢ IBOOCOCON (Pravious Year @

company AXISCADES Engineering Techas gies Limited

PARTICULARS RELATING TO FOREIGN EXCHANGE

Earnings In torelgn exchangp
Income & Advance from operations

Expenditura in foreign currency
Frofessional fees

Inipoet of companents
Foreign tavel eapensos
Advance for procunng products

AUDITOR'S REMUNERATION
Statory Audit Feos

Tax Aucitl ans

Tax Represuniation

Total

(P Enchusive of Savice Lig)

alfice: prentises, which inclu

aonlingent nalure, which are agoquatel
Bto T 129.649. 5150 (Provious Year ¥ 3315

easss dunng the prood giaad 3ist Morch 2017 was ¥ AL 2242 (Previous your ¢

are a8 foliows

AR

RsTal
3at March 2017

At Maren 2016

65,065,216
42,456,513

005,219

s heth cancelinble & non cancallable Izages &
ally agreeatie toing. The aggregale leaso renlats payatle

sad -t accounts. Company has isgued
JHH) rards bnancial & perfonpance

SE0000.003L lor Hia fanility nvailed by the balding

LERT As at
st March 2016

Msl March 2017

126170

124,463,123 110 157 552

2477892 6,125 050

- - 26,214,074
131,940,955 417,024,646

05 H J00.000
L0000 59,000

awone LB GG
590,000 5635000




AXISCADES Aarospace & Tochnologies Priva
formeny AXIBCADES Aurospnen & Tahnaiog

¢ Lirnited

e}

Notes to Financial Stateiments for the periad ended 312¢ Moroh 2017 (Cont'd)
36 DERWVATIVE INSTRUMENTS AND UNHEDGED FOREIGH CURRENCY EXPOSURE

_'i::.l_u_!(_?i!(r]'_w_jﬁfi_ e 1o eulstandig any antered into by the Cony

Ay bt b

B l"lr}icc}!ars L e o
¥ - e e e
Hediing Convertion]  derelgn Hedglng ;
Inclrdedtn | L ] EURJUSE | Unbedged Rate currency FURIUSD | Unnedged
I Assots N B T
! b tegatilag (B l [ R - L6399 i
i LUR i 6925 | 1143418 LR LS F .' IRCEN TS 5 0955 1A52, 364 1 6 a1 315,080 S9m i
PABYALCE T Supphiers HAD i 11 64 6,504 | i, 614,649 g 66V PR A :
: FK w25 6001 207,851 | MOME A6, 144
{Retention Heceivalie LSE G484 1329 -
FiR WA a0 TESS 0 LB rs09ss] 1,078,590 2,275,595
Uil R e 50 o84 66 1329
LR 69.25) ) tios, 065 60,410,950 B0 Fa095h 155,839 15,955,023 Th, 839
Cash f Gash Fquivalerts n Ma ] umsg “1,518,R8R
il Lhablities
Havarned Reverne st 64.84 < . G 2126/
Eun 69.26 191 g0} 10,226,345 . 151,001 5,694 870 494,3492,200 h.6494,879
Trade payables usn 64.64
fuR 59.2% 5,600 BOHL07) 94.600 75,0955 200,001 22,625,050 . A0
Advines from Costenerns UsH .44 . . 06 5326
Eun G2 | ganang 20,600 685 ARG 15055 509,527 A5 006, 781 . 599,422
Working Capits! loans (] 64,441 526,327 34,126,330 426,327 663220
- U 52| 2,500,008 1 2561019 J [ " ;

37 PREVIOUS YEAR FIGURES
Previous yeor figuees have boen tegrouped or feclassifiad wherover considernd nergs £y 13 confitm to current year classificaiion
38 EXECPTIGNAL ITEM

duting tha yeor company bas te-avtassed inpainment of cagital WO ProGrass ang B raversod MR O CUNeg L [ ovings yoaz 1o U axlont of racuveobile

39 DISCLOSURE ON SPECIFIED BANK NOTES (5ONs!

Uuting tha year, 1he Company 40 no! have Spaciticd bank anles ar ot denanalion Aol 48 defisg £ 1 MOA nolitieation (5 3 v
details of Spocified Bank Notos (S6N) held ond lransacied during the period lrom © Nevembar 26 1o 30 Dacember 2016, the denoring!
the notitication Is given below:

hanlad 31 Mareh 2017 on the
wist SENS and olter notas ns per

s S
Particulars SBNs  |denomination | Tota! !
= N 12, g
Closing cash In hund as on 8 November 2016 . . .
A Panmitied racoipts . | ALpby 42,858
Loss: Fomnitted payments - 36,621 3,521
Less: Amount depusited in Banks o F
Glosing cash In hand as on 30 December 2016 S - ~ ﬁgﬂ 6,2%?'"1‘

* For the purposes of s clevse, B term “Speciicd Bank Motay' shall have the samg maanng provided i
Finanen, Depatment of Economic Altfairs mmber $.0. 3407(E;, dalac tha B Novernb E{E 1)
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