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Jagadish Shattar the Then Hon'ble Chief Minister of Karnataka inaugurating the State of the An
Enginearing Design Centre of CADES at Kirloskar Business Park, Hebbal, Bengaluru
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NOTICE OF 12™ ANNUAL GENERAL MEETING

Notice is hereby given that the 12" Annual General Meeting of the members of CADES
DIGITECH PRIVATE LIMITED will be held on Wednesday 10™ July, 2013 at Kirloskar
Business Park, Block C, II Floor, Hebbal, Bangalore at 11:00 A.M. to transact the
following business as :

ORDINARY BUSINESS:

1,

To receive, consider and adopt the Audited Balance Sheet as at 31 March, 2013 and
the Profit and Loss Account for the year ended 31% March, 2013 along with the
Auditor's Report and Director’s Report thereon.

To appoint a Director in place of Mr. Pradeep Dadlani, Director who retires by rotation
and being eligible offers himself for re-appointment.

To appoint M/S Walker, Chandiok & Co; Chartered Accountants, as Statutory Auditors
to hold office from the conclusion of this Annual General Meeting until the conclusion
of the next Annual General Meeting and to authorize the Board to fix their
remuneration.

SPECIAL BUSINESS:

4, To consider, and if thought fit, to pass with or without modification (s),
the following resolution as a Special Resolution:

“"RESOLVED THAT pursuant to the provisions of Sections 198, 269 309 and 387 and
other applicable provisions, if any of the Companies Act, 1956, read with Schedule
XIII of the Companies Act, 1956, and subject to such other approvals, if any,
including statutory modification or enactment thereof, the consent of the members
be and is hereby accorded for the re-appointment of Mr. Kirit Manek as Manager of
the Company (under the designation Vice President —Finance) with effect from O1st
April, 2013 to 31* May 2013 on a remuneration of ¥ 3,00,000/- (Rupees Three
Lakhs) per month in the following manner:

(a) Basic Remuneration of Rs 125,000/~ per month

(b) House Rent Allowance of Rs 30,000/- per month

(c) Flexible Benefit Plan of Rs 144,500/- per month

(d) Insurance as.per company policy

(e) Company's Contribution to Provident Fund 12 % of Salary (Basic Salary)

(f) Gratuity as per the norms prescribed by the Payment of Gratuity Act, 1972 and
the Rules framed there under.

(g) Reimbursement for all expenses made for business purpose on behalf of
company.

RESOLVED FURTHER THAT Board of Directors of the Company be and is hereby
authorized to sign, execute and submit all the necessary letters, agreements other
documents, papers, e-forms and to do all such incidental acts as may be required to
give effect thereof.”
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5. To consider, and if thought fit, to pass with or without modification (s),
the following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 198, 269 309 and 387 and

other applicable provisions, if any of the Companies Act, 1956, read with Schedule

XIII of the Companies Act, 1956, and subject to such other approvals, if any,

including statutory modification or enactment thereof, the consent of Members of the

Company be and is hereby accorded to appoint Mr. Sreedhar Ellentala as Manager

(under the designation Vice President) of the Company with effect from 01% June,

2013 to 31* March, 2016 on a remuneration upto ¥ 3,00,000 (Rupees Three lakhs)

per month and is also entitled to:

(a) Insurance as per company policy

(b) Company’s Contribution to Provident Fund 12 % of Salary (Basic Salary)

(c) Gratuity as per the norms prescribed by the Payment of Gratuity Act, 1972 and
the Rules framed there under.

(d) Reimbursement for all expenses made for business purpose on behalf of

company.

RESOLVED FURTHER THAT consent of the Members be and is hereby accorded to
authorize the Board of Directors to negotiate and fix the remuneration of the
Manager from time to time within the approved limits and to do all such acts and
things including signing of any document, to give effect to the resolution.”

By order of the Board of Directors
For Cades Digitech Private Limited

Place: New Delhi
Date: 30.05.2013
sd/f-
Poonam Joshi
Company Secretary
NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend and vote instead of himself and such a proxy need not be a
member.

2. Instruments of proxies in order to be valid must be received by the company not
less than 48 hours before the commencement of the meeting.

3. The Explanatory Statement pursuant to Section 173 (2) of the Companies Act,

1956 in respect of Special Business is annexed hereto and forms part of this
notice.
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Annexure to Notice
Explanatory Statement
Pursuant to Section 173(2) of the Companies Act, 1956

Item No. 4 & 5:

Mr. Kirit Manek was appointed as Manager w.e.f 01 April 2010 for a period of 3 (three)
years till 31% March 2013. Taking into consideration his valuable contribution to the
company, financial position of the company, Professional expertise of Manager, Industry
Standards & the recommendation of the Remuneration Committee, Board re-appointed
Mr. Kirit Manek as Manager of the Company for a further period of 3 (three) years on a
remuneration ¥ 3,00,000 (Rupees Three Lakhs only) per month and other benefits as

allowed under Schedule XIII of the Companies Act, 1956 subject to necessary approvals.

Now, on account of step-down by Mr. Kirit Manek from the position of Manager w.e.f 1%
June 2013, the re-appointment for 2(two) months and increase in remuneration for
corresponding period requires the approval of shareholders in general meeting.

Due to resignation of Mr. Kirit Manek as Manager of the Company, the Company intends
to appoint Mr. Sreedhar Ellentala as Manager of the Company from 01* June 2013 to
31* March 2016. Based on the recommendations of Remuneration Committee and Board
approval, his appeintment is placed before the members for approval on a remuneration
upto  3,00,000(Rupees Three Lakhs) per month subject to the limits specified under
Schedule XIII of the Companies Act, 1956. The Board may authorize any of its Directors
to fix the remuneration with the said limits.

The detailed note is given below:
1. GENERAL INFORMATION:

(1) Nature of Industry: The Company is engaged in providing engineering design
services in the aerospace and automotive domain.

(2) Date or expected date of commencement of commercial production: The Company is
engaged in providing engineering design services in aerospace, automotive and
transportation sector

(3) Financial Performance: During the year 2012-2013, the company has earned profit of
4.27 Crores.

(4) Export Performance and Net Foreign Exchange Colfaborations: During the year 2012-
2013 earnings in foreign exchange amounted to 94,17 Crores and foreign exchange
outgoings amounted to % 66.21 Crores.

(5) Foreign Investments and Colfaboration, if any: The Company has Wholly Owned
Subsidiary (WOS) named Cades Technology Canada Inc

II.INFORMATION ABOUT THE APPOINTEE:
A. KIRIT MANEK:

Mr. Kirit Manek is a qualified Chartered Accountant and has 20 plus years of
experience in working with organizations like 20™ Century Finance Corporation
Limited, Lexicon Finance Limited. He has the relevant experience in finance and
compliance in addition to marketing, compliance and operations of capital markets
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and mutual funds, handling finance, taxation and accounts related matters. During
his career he helped his organizations in realizing good returns on investments and
receivables management. His focus was on strategic initiatives, Increasing
adaptability and customer satisfaction. Further he has leadership skills and hence his
association will be beneficial for the future growth and prospects of the company. The
remuneration payable to Mr, Kirit Manek is as proposed in the resolution and in
consonance with the industry standard. No pecuniary relationship exists.

B. SREEDHAR ELLENTALA:

Mr. Sreedhar Ellentala is MBA-Marketing by profession, P.G.D.C.A with an experience
of 20 plus years of experience spending across in - IT operations, Infrastructure,
Information Technology, HR Operations in various companies like DCM Ltd, HMRI
(Joint Venture of Govt of Andhra Pradesh and Satyam Foundation). He served on the
Board of Lakshmi Vilas Bank Limited, based in Karur. Further, he has strong
leadership, high entrepreneurial and operational skills and hence his association will
be beneficial for the future growth and prospects of the company. The remuneration
payable to Mr.Sreedhar Ellentala is as proposed in the resolution and in consonance
with the industry standard. No pecuniary relationship exists.

IIT.OTHER INFORMATION:

(1) Reasons for inadequate profit: Profit for the year 2012-2013 stood at ¥4.27 Crores.
Further, the Company's relationships with existing European OEM’s have expanded
compared to previous corresponding year. The Company has carried forward losses
from previous period being the reason for inadequate profit.

(2) Steps taken or proposed to be taken: The Company has strengthened its business
development and footprint and has also expanded the existing major customer
relationships

(3) Expected increase in profitability and sales: In view of the steps taken as outlined
above, the outlook is bright for the company for the current year and thereafter.

This explanation together with the accompanying notice is and should be treated as an
abstract under the Section 302 of the Companies Act, 1956 in respect of the managerial
remuneration payable to Mr. Kirit Manek, and Mr. Sreedhar Ellentala as Manager of the
Company.

The consent of shareholders is sought.

Mone of the Director is interested in the resolution.

By Order of the Board of Directors

Place:New Delh| sSd/f-
Date: 30.05.2013 Poonam Joshi
Company Secretary
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ANNUAL REPORT 2012-2013
DIRECTORS’ REPORT
Dear Members,

Your Directors have pleasure in presenting the 12 Annual Report and the Audited
Statement of Accounts of the Company for the Financial Year ended 31 March, 2013

FINANCIAL RESULTS:

The Profit and Loss Account presented to you gives the results for the Period ended 31%
March, 2013.
{Amount in Rupees Crores)

CURRENT YEAR PREVIOUS YEAR
Total Income 105.90 81.08.
Earnings before Interest Depreciation, 8.61 6.26
lAmortization and Tax (EBIDTA)
Less: Depreciation & Amortisation 4.75 4.31)
Interest 2.23 1.17]
Profit before Taxation & Prior Period Items 1.63 0.78
Less: Tax Expenses , (2.64) 0.58
Profit / (Loss) after Taxation 4.27 0.20

Your Company has shown growth of 30.61% in the Tetal Income and Profit after Tax of
amounted to ¥ 4.27 Crores during the year under review as compared to % 0.20 Crores in
the corresponding previous year.

REVIEW OF OPERATIONS:

During the year, the Company has scaled up its volume of operations and invested
in improving systems, processes and competencies. The Company has created a
strong and robust platform for high growth in future. It continued to invest in high-
end software, hardware and other infrastructure with a view to improve the
expertise in the delivery of high end engineering design solutions.

During the year, the company has established State of the Art Engineering Design
Centre with world class technologies in Bangalore. This Facilitated consolidation of
multiple operations into a single location.

Your company has expanded the existing engagement with one of the world's
leading Aerospace Original Equipment Manufacturer (OEM). It has also started a
near-shore delivery centre in Toulouse, France to meet the requirements of this OEM
and other nearby customers.

Your Company has been strengthening the delivery capabilities to meet new
challenges from its customers. To enhance focus on various customer segments, the
pperations of the Company have been organized into wvarious Business Units. This
will enable the delivery teams to focus on specific customer requirements and
exceed their expectations.

As at the end of the year, the Company had 492 employees as compared to 444
employees in the previous year.
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MATERIAL CHANGES OR COMMITMENTS POST BALANCE SHEET DATE:

There were no other major events subsequent to the balance sheet date affecting the
financial position of the Company.

During the year, your Company has entered into Strategic Partnership Agreement with
STUDEC France, one of the leaders in documentation engineering and publications.

As per this Strategic Partnership Agreement, CADES proposes to acquire 76% stake in
STUDEC France’s wholly owned Indian subsidiary namely Studec Technologies India Private
Limited (STI). On completion of the transaction, STI will become subsidiary of your
company.

DIVIDEND:

The Company has not declared dividend on account accumulated losses of ¥ 44,34
Crores

SCHEME OF ARRANGEMENT:

Axis-IT&T Limited, Parent Company, under clause 24(f) of the Listing Agreement had
filed an application with NSE & BSE seeking their approval for the proposed Scheme of
Arrangement between Axis IT& T Limited and Axis Aerospace & Technologies Limited
{and their respective shareholders) which was not approved by the respective stock
exchanges and therefore, the Board of Directors ("the Board’) of your Company at their
meeting held on 06th of November 2012 have approved the withdrawal of Composite
Scheme of Arrangement (which was originally approved by Board of Cades in their
meeting held on 12" September, 2011) between Cades Digitech Private Limited and Axis
Aerospace & Technologies Limited and its shareholders' subject to necessary approvals.
Pursuant to which Honb'le High Court of Karnataka at Bangalore approved the aforesaid
withdrawal petition.

The Board of Directors (‘the Board’) of the Company at their meeting held on 23™
January 2013 approved the proposed Scheme of Arrangement where Cades Digitech
Private Limited (Cades) will be merged with Axis-IT&T Limited (Axis), Parent Company,
subject to the approval of requisite majority of the shareholders' and creditors of Cades
and Axis and Honb'le High Court of Karnataka and Delhi and also necessary statutory
and regulatory approvals as applicable.

CONSTITUTION OF AUDIT COMMITTEE:

The Audit Committee as on 31.03.2013 comprised:

Mr. Pradeep Dadlani - Chairman
Mr. Rohitasava Chand - Member
Mr. Kedar Nath Choudhury - Member

The Chairman and the members of the committee are all non-executive Directors,
CONSTITUTION OF REMUNERATION COMMITTEE:

The Remuneration Committee as on 31.03.2013 comprised:

Mr. Pradeep Dadlani - Chairman
Mr. Rohitasava Chand - Member
Mr. Kedar Nath Choudhury - Member

The Chairman and the members of the committee are all non-executive Directors.

12™ ANNUAL REPORT



CADES DIGITECH PRIVATE LIMITED

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE:

The operations of the Company involve low energy consumption. Adequate measures,
however, have been taken in the form of improved operational methods to conserve

energy.

Since the requirements of the technology business are changing constantly, your
Company has sought to focus on critical technologies and processes, which are likely to
create value in the foreseeable future,

Foreign Exchange earnings for the year 2012-2013 amounts to # 94.17 crores and
Foreign Exchange Outgo for the same period (including imports and expenditure in
foreign currency) stood at ¥66.21crores.

PARTICULARS OF EMPLOYEES:

Information as required under Section 217(2A) of the Companies Act, 1956 read with
the Companies (Particulars of Employees) Rules, 1975, and the Companies (Particulars
of Employees) Amendment Rules, 2011 are set out in the Annexure to this report.

Also, the Department of Company Affairs has amended the Companies (Particulars of
Empluyees) (Amendment) Rules, 1975, to the effect that particulars of employees of
companles engaged in Information Technology sector posted and working outside India
not being Directors or their relatives, drawing more than prescribed limits, as the case
may be, need not be included in the statement but, such particulars shall be furnished to
the Registrar of Companies. Accordingly, the statement included in this report does not
contain the particulars of employees who are posted and working outside India. There
are no employees working in India and drawing remuneration in excess of limits under
aforesaid section and rules thereunder, as amended.

STATEMENT UNDER SECTION 212 OF THE COMPANIES ACT:

The audited accounts and other particulars, pursuant to Section 212(1) of the
Companies Act, 1956 relating to the subsidiary for the year ended 31* March 2013 are
appended.

DIRECTORS:

Mr. Pradeep Dadlani, Director of the Company will retire by rotation at the ensuing
Annual General Meeting and being eligible offers himself for re-appointment.

AUDITORS:

M/s Walker Chandiok & Co; Chartered Accountants, Bangalore, Statutory Auditors of the
Company retire at the ensuing Annual General Meeting and are eligible for re-
appointment,

DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION 217
(2AA) OF THE COMPANIES ACT, 1956:

Pursuant to the requirement under section 217(2AA) of the Companies Act, 1956, with
respect to Directors’ Responsibility Statement, it is hereby confirmed:

1) That in the preparation of the Accounts for the financial year ended 31 March, 2013
the applicable accounting standards have been followed along with proper
explanation relating to material departures;
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2) That the Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that were reasonable and prudent
so as to give true and fair view of the state of affairs of the Company at the end of
the Financial Year and of the Profit or Loss of the Company for the year under
review;

3) That the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company and for preventing and detecting
fraud and other irreqularities;

4) That the Directors have prepared the Accounts for the financial year ended 31*
March, 2013 on ‘going concern’ basis.

AUDITORS REPORT:

The Auditors’ in their report and under the point (x) have made an observation about
accumulated losses being more than fifty percent of the Company’s net worth. The
Company has made a profit of ¥ 4.27 Crores during the year and Net worth has
increased from % 33.81 Crores (as on 31 March 2012) to ¥ 38.89 Crores.

Further, the company had Profit for 4 (four) consecutive years and is expected to
continue the trend in the years to come.

APPRECIATION:

Your Director wish to place on record their appreciation of employees at all levels for
their hard work, dedication and commitment. The enthusiasm and unstinting efforts of
the employees have enabled the Company to maintain its premium position in the
industry.

ACKNOWLEDGEMENTS:

The Board desires to place on record its sincere appreciation for the support and co-
operation that the Company received from the suppliers, customers, strategic partners,
Bankers, Auditors, Software Technology Parks of India (STPI) Bangalore, Government
Semi-Government agencies, regulators across all the operations of the Company
including and all others associated with the Company.

For and on behalf of the Board of Directors

Place: New Delhi
Date: 30.05.2013

Sd/f- Sdf-
Director Director
Pradeep Dadlani Kedarnath Choudhury
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ANNEXURE TO DIRECTORS' REPORT OF CADES DIGITECH PRIVATE LIMITED

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES, ACT, 1956

(Amount in CAD)

For financial year of the | For previous financial
subsidiary year since it became
a subsidiary
Mame of | Financial | Number | Extent| Profit/{Los | Profit/(Loss | Profit Profit/({Los
the ¥r. of share of |s)sofaras| )sofaras | /(Loss) | s) sofaras
Subsidiary | ending of held holding| it concerns | it concerns | so far as | it concerns
Co. the themselves the it the
Subsidiary of Cades members | concern | members
Digitech of Cades s the of Cades
Pvt Ltd. Digitech member | Digitech
And not Pvt Ltd. s of Pvt Ltd.
dealt with And dealt Cades And dealt
in the within the | Digitech | within the
books of books of Pvt Ltd. books of
accounts | accounts of | And not | accounts
of Cades Cades dealt of Cades
Digitech Digitech with in Digitech
Pvt Ltd. Pvt Ltd. the Pvt Lid,
(except books of
dealt with account
in F) s of
Cades
Digitech
Pvt Ltd.
(except
dealt
with in
H)
A B C D E F G H
Overseas
Cades 1.03.2013 100 100 CAD NIL CAD NIL
Technology 174939 25317
Canada Inc
For and on behalf of the Board
sd/- Sd/-
Director Director

Pradeep Dadlani

Place: New Delhi

Date:

30.05.2013
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Walker, Chandiok & Co

“WINGS', First Floor
16,1, Cambridge Road
soor, Bengalury SE0008
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Independent Auditors’ Report
To the Members of CADES Digitech Private Limited

Report on the Financial Statements

1. Wchmt:m:limdﬂ:emmpanyingﬂnmdﬂsmmmnquﬁDEEDiﬁm::hPﬁnteUmimd.["lhc
Company”), which compnise the Balance Sheet as at 31 March 2013, the Statement of Profit and Loss and
Cash Flow Statement for the year then ended, m:u:l a summary of significant accounting policies and other

explanatary information.

Management's Responsibility for the Financial Statements

2. Management is responsible for the prepartion of these financial statements, that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
sccounting principles generally accepted in India, including the Accounting Standards referred to in sub-
section (3C) of Section 211 of the Companies Act, 1956 (“the Act”). This responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from materal misstatement, whether
due to frand or crror.

Auditors’ Responsibility

3.  Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the lastitute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the andit to obtain reasonable assumnce about whether the financial statements are free from
material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements, The procedures selected depend on the aoditors’ judgment, including the
assessment of the dsks of mateonl misstatement of the financial statements, whether due to frand or
error. In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the fnancial statements in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion
6. In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the scoounting principles genemlly accepted in India:
1) in the case of the Balance Sheet, of the state of affuics of the Company as at 31 March 2013;
ii) in the case of Statement of Profit and Loss, of the profit for the year ended on that date; and
it} in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements
7. As réquired by the Companies (Auditor’s Report) Order, 2003 ("the Order”) issued by the Central
Government of India in terms of sub-section (4A) of Secton 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the Ornder.

8. As required by Section 227(3) of the Act, we report that
2. we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;;
b, in our opinion, proper books of account as required by law have been kept by the Company so far as
appears [rom our examination of thase baoks;

< the financial statements dealt with by this report are in agreement with the books of accouar;
d. in oor opinion, the financal statements comply with the Accounting Standards referred to in sub-section
(3C) of Section 211 of the Act; and

e. on the basis of written representations received from the directors, as on 31 March 2013 and taken an
record by the Board of Directors, none of the directors is disqualified as on 31 March 2013 from being
appointed as a director in terms of clause (g) of sub-section (1) of Section 274 of the Act.

Charisrad Accnuniass
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Annexure to the Independent Auditors' Report of even date to the members of CADES Digitech Private
Limited, on the financial statemenis for the year ended 31 March 2013

Based on the andit procedures performed for the purpose of reporting a true and fair view on the financial statements of
the Company and tking into consideration the infonmation and explanations given to uvs and the books of account and
other records exsmined by us in the nommal course of audit, we report thac

{0 (a) The Company has muintsined proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b} The Company has a regular program of physical verdfication of its fixed assets under which fixed assets are
verified in a phased manner over a period of theee years, which, in our opinion, is reasonable having regaed to
the size of the Company and the nature of its asscts. No matedal discrepancies were noticed on such
verification.

{c) In our opinion, a substantal part of fixed assers has not been disposed off during the year.

i) The Company does not have any tangible inventory. Accordingly, the provisions of clause 4(ii) of the Order ame

(i) (a) The Company has not granted any loan, secured or unsecured to companies, firms or other parties covered in
the register maintained under Section 301 of the Act. Accordingly, the provisions of clauses 4(ii)(b) to 4{ui){d)
of the Order are not applicable.

() The Company has not taken any loans, secured or unsecured from companies, firms or other parties covered in
the register maintained under Section 301 of the Act. Accordingly, the provisions of clavses 4(ii)() and 4(5i) ()
of the Order are not applicable.

(v}  Owing o the nature of its business, the Company does not maintain any physical inventories or sell any poods.
Accordingly, dause 4(iv) of the Order with respect to purchase of inventories and sale of goods is not
applicable. In our opinion, there is an adequate internal control system commensurate with the size of the
Company and the nature of its business for the purchase of fixed assets and for the sale of services, During the
course of our audit, no major weakness has been noticed in the internal control system in respect of these areas.

(v} (a) The Company has not entered into any contracts or armngements referred to in Section 301 of the Act
Accordingly, the provisions of clause 4{v) of the Order are not applicable.

{v)  The Company has not accepted any deposits from the public within the meaning of Sections 58A and 58AA of
the Act and the Companies (Acceptance of Deposits) Rules, 1975, Accordingly, the provisions of clause 4(vi) of

(vily In our opinion, the Company has an internal audit system commensurate with its size and the nature of its
business.
{Wiiy  To the best of our knowledge and belief, the Central Government has not prescribed maintenance of cost

records under clause (d) of sub-section (1) of Section 209 of the Act, n respect of Company's services.
Accordingly, the provisions of clause 4{viii) of the Onder are not applicable.

{ix) {a) Undisputed statutory dues including provident fund, investor education and protection fund, employees” state
insumnce, income-tax, sales-tax, wealth tax, service wmx, custom duty, excise duty, and other material
statutory dues, as applicable, have generally been regulady depesited with the approprate authorities, thoogh
there has been a slight delay in a few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became payable.
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Annexure to the Independent Auditors' Report of even date to the members of CADES Digitech Private
Limited, on the financial statements for the year ended 31 March 2013

(b) The dues cutstanding in respect of service tax on sccount of any dispute, are as follows:

Mame of Statute  Nature of Amonunt (T) Penod to which the Forum where dispute
dues amount relnted is pending
Finance Act, 1994 Service tax on  94,B57,196* Apdl 2006 to September 2010 Commissioner of
import  of service tax
services

* Of the same, T 7,818,233 has been remitted.
(<) I owr openion, the Company't acnmulated losses at the end of the financial year ave more than fifly percent of its net worth.
Further, the Company has not incuarred cash losses in the current and the immediately preceding financial year.
(x) The Company has not defaulted in repayment of dues to any bank. The Company has no dues payable to a
finandal instimtion or debenture-holders during the year.
xit) The has not loans and advances on the basis of secun of of shares,
Y fay ty By way Gt p
debentures and other securities, Accordingly, the provisions of clause 4(xii} of the Order are not applicable.

(i) In our opinion, the Company is not a chit fund or 4 nidhi/ mutual benefir fund/ society. Accordingly, the
provisions of clause 4{xiil) of the Order are not applicable.

{xiv)  In our opinion, the Company is not dealing in or trading in shares, secudties, debentures and other investments,
Accordingly, the provisions of clause 4{xiv) of the Order are not applicable.

{x¥)  The Company has not given any guarmntees for loans taken by others from banks or financial nstimtions,
Accordingly, the provisions of clause 4(xv) of the Order are not applicable.

{ovi)  Inour opinion, the Company has applied the term loans for the purpose for which these lonns were obtained.
(xvi)  ln our opinion, no funds rised on short-teem basis have been used for long-term investment by the Company

{(xvi) Dunng the year, the Company has not made any preferential allotmeat of shares to parties or companies
covered in the register maintained under Section 301 of the Act. Accordingly, the provisions of dauvse 4(xviil) of
the Order are not applicable.

(xix) The Company has neither issued nor had any outstanding debentutes during the year. Accordingly, the
provisions of clause 4(xix) of the Order are not applicable.

(xx) The Company has not mised any money by public issues during the year. Accordingly, the provisions of clause
4(xx) of the Order are not applicable.

(xxi) No fraud on or by the Company has been noticed or reported during the period covered by our sudit.

Wodlar, (lamdatly 4o
For Walker, Chandiok & Co
harteged Accountants

oMo 001076

embership MNo.: 210122

New Delhi
30 May 2013

Chartarad Accounlasts



CADES Digitech FPrivate Limited
Balance Sheet

EQUITY AND LIABILITIES

SHAREHOLDERS' FUNDS

Share capital
Reserves and surplus

NON-CURRENT LIABILITIES

Long-term borrowings
Long-term provisions

CURRENT LIABILITIES

Sheri-term borrowings

Trade payables

Other current liabilities /
Short-term provisions

TOTAL

ASSETS

NON-CURRENT ASSETS
Fixed assels
Tangible assets
Intangible assats
Intangible assets under developmant
Non-cummant investmants
Dafermad lax assats (net)
Long-term loans and advances

CURRENT ASSETS

Trade receivables

Cash and bank balances
Short-term loans and advances
Other currant assets

TOTAL

A= at As at
NOTE 31 March 2013 31 March 2012
z 4

2 177,419,350 177,419,350
3 291,617,694 160,718,313
388,837,044 338,137,663
4 4,000,000 5,700,000
5 8,807,057 8,959 214
13,807,067 15,659,214
4 242,358,829 134,571,451
T 79,573,634 99 809614
a8 151518477 099, 490 492
5 5,887,820 4,261,515
479,439,760 338,133,072
882,183,861 691,929,949
2 31,021,440 16,336,550
10 3B.046 921 56,174,208
11 164,741,807 T7.1683.400
12 4.588 9,505

13 37.052.287 -
16 84,904 584 63,480,258
355,776,615 213,164,013
14 322172932 317,004,344
15 85,913,830 46,758,723
16 39,497 489 44 235,803
17 78,822 805 70,767,065
526,407,245 478,765,936
882,183,861 691,929,849

Notes 1 to 33 form an integral part of these linancial statements.

Thds is the Balance Sheet referred to in our report of even

--w.'!-_.n

lgﬂr Wl.llmr, Chandiok & Co
Chartered Accountants

Mew Delhi
30 May 2013

For and on behalf of the Board of Directors

Kedar Nath
Director

Kirit Manek

Vice President-Finance

Mew Delhi
30 May 2013

C:mmxh
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Pradeep Dadianl
Director




CADES Digitech Private Limited

Statement of Profit and Loss

INCOME

Revenue from operations
Other income
TOTAL

EXPENSES

Employes benafils axpense
Other expenses
TOTAL

EARNINGS BEFORE INTEREST, TAX, DEPRECIATION AND
AMORTISATION (EBITDA)

Depreciation and amordisation expensea
Finance costs

PROFIT BEFORE TAX

Tax axpense
Current tax (foreign)
Deferred {ax credit

PROFIT FOR THE YEAR

Earnings per equity share:
Basic & diluled (Par value of ¥ 10)

Motes 1 to 33 form an integral part of these financial statements.

This is the statement of profit and loss referned to in our repor of

even data.

\gq,u,__(limyt.

Walker, Chandiok & Co

NOTE Year ended Yoar ended
31 March 2013 31 March 2012
4 4

18 1,054,335,974 801,130,180
19 4,681,180 9,711,133
1,0569,017,164 810,841,323
20 862,703,850 B05 287 923
| 310,168,392 242,817,816
872870342 748,205,739
86,146,812 62,635,584
22 4T 524 BSS 43,087 520
23 22,370,456 11,682,194
16,251,460 1,855,870
10,645,495 5,816,436

(37,052, 267) -
42 658,228 2,035,434
24 2.40 0.11

For and on behalf of the Board of Directors

Kirit Manak

hagtondhe

Vica President-Financa

Mew Delhi
30 May 2013

CYS e
Pradeep Dadlan|
Director

Poonam Joshi
Company Secnatary




CADES Digitech Private Limited

Cash Flow Statement
Year ended Year ended
31 March 2013 31 March 2012
L4 ¥

Cash flow from operating activities
Profit before lax 16,251 460 7,855,870
Adjustment for :
Depreciation and amaorfisation 47,524 896 43,057,520
Unrealised foreign exchange loss 12,417,460 3,633,216
Finance cosis 22370456 11,682,194
Provision for grafuity and compensated absences 81,326 581,873
Interest incame (3.075,377) (B, 491,220}
Profit on sale of assets {13,785) -
Operating profit before working capltal changes 85,656,438 58,358,453
Movements in working capiial
{Increase) in trade recelvables {3,692,254) (20.118.517)
(Increase) in loans and advances (15,901,870} (13,663,458)
(Increase) in other current assets (7.941,123) {31,752,088)
Increase in curment liabififies 37,031,676 51,340,128
Direct taxes paid (9. 152.677) (5.816,436)
Net cash fromf{used in) operating activities (A) 85,800,188 38,348,080
Cash flow from investing activities
Purchase of fixed assels (44,301,514) (T7.7142,727)
Developmeant of intangible assets {B7.578.407T) {77,162 400)
Interest received 2960572 8,760,485
Proceads from sale of fived assets 232 801 -
Proceeds from realisation of fixed deposits 8,650,000 80.817,054
Net cash used In investment activities (B) (119,036,543) (64,298,588
Cash flow from financing activities
Proceeds from Inter-corporate deposit 65,000,000 -
Proceeds from working capital loan, net of repayments 56,705,657 30,619,554
Repayment of term loan {7,600,000) (5,700,000)
Repayment of Inter-corporate deposit {18,500,000)
Finance costs (21,593,545) (11,646,390)
Net cash from financing activities (C) 74,012,112 13,573,164
Net increase/{decrease) in cash and cash equivalents (A+B+C) 50,875,750 {12,376,345)
Cash and cash equivalents as at beginning of the year 5,360,739 17,737,084
Effect of exchange rate changes (2,070,641)

Cash and cash equivalents as atend of the year E4,165,848 6,360,739

This iz the Cash Flow Statement referred to in our report of even date.

Loode Canscdalle olm

For Walker, Chandiok & Co For and on behalf of the Board of Directors

Accountanis
r Kedar Nath Choudhury Fradeep Dadlani
. Diractor Director
per eesh Singh Kirit Manek
r Vice President-Finance
Wew Delhi New Dalhi

30 May 2013 30 May 2013




CADES Bigitech Private Limited
Notes to the financial statements for the year ended 31 March 2013

1) SIGNIFICANT ACCOUNTING POLICIES

{a) Basis of preparafion of financial statements
The financial statemenis have been prepared and presented under the historical cost convention on the accrual basis of accounting in
accordance with the Generally Accepted Accounting Principles in India (Indian GAAP') and comply with the mandatory Accounting
Standards ('AS’) prescribed by Companies (Accounting Standard) Rules, 2006 and the relevant provisions of the Companies Act, 1956
(‘the Act).The accounting policies have been consistently applied by the Campany and are consistent with those used in the previous
year unless alherwise statad

(b) Use of estimates

The preparation of financial statements is in conformity with generally accepted accounting principles, which requires the management
of the Company o make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the resulls of operations during the reporting periods, Although these
estimates are based upon management's best knowledge of current evenis and actions, actual results could differ from those
estimates, Significant estimates used by managemenl in the preparation of these financial statements include the estimates of the
econemic useful fives of the fixed assets, provisions for doubtful frade receivables, employee banefits, estimation of revenue and praject
completion. Any revision to accounting estimates are recognised prospectively.

(c) Revenue recognifion
The Company denves its revenues primarily from engineering design services. Servica income comprises of income from time-and-
matenal and fixed-price contracts. Revenue from fime-and-material contracts = recognised in accordance with the terms of the
cantrects with clients. Revenue from fixed-price conlracts is recognised using the percentage of complefion method, calculated as the
proportion of the efforts incurmed up o the reporting date to the estimated total efforts. Provisions for estimated losses on incomplete
contracts are recorded in the period in which such losses bacome prababla based on the cument conlract estimales.

Unbilled revenues’ represent revenues recognised on services rendered as per contractual terms, for which amounts are 1o be billed in
subsequent periods. The related billings are expacted to be performead as per milestones provided in the contracts.

Uneamed revenues' included in other liabilities represent billings in excess of revenues recognised. Advances received for services are
reported as liabilities until all conditions for revenue recognition are met,

Interest incame’ is recognised on & fime proportion basis taking into account the amount outstanding and the applicable interest rate.
Interest income fs included under the head "olher income” in the Statement of Profit and Loss,

{d) Fixed assets and depreciation/amortisation
Fixed assels are carried at the cost less accumulated depreciation/amortisation and impairment losses. The cost of ficed assets
comprises of its purchase price and other costs attributable fo bringing such assets to its working condition for its intended use.
Advances paid towards the acquisition of fixed assels outstanding at each Balance Sheel date are disclosed as other non-cument
assels and the cost of fixed assets not ready for their intended use before such date are disclosed as capital work-in-progress.

Intangibies under development
Intangibles under development represent the costs incurmmed in the creation of engineering and design process manuals.

Depreciation is provided under the straight-line method based on the estimated useful life of the assets. Depreciation is calculated on a
pro-ralta basis from the dale of installation till the date the assels are sold or disposed.

Management's estimate of the useful lives for the various calegories of fixed assets is as follows:

Asset category Depreciation rate
Computers 33.33%
Furniture & Fixiures 14,29%
Office equipment's 14.29%
Leasehold improvements period of leasa
Computer software 3333%

Depreciation/amortisation is charged on & proporiionate basis for all the assels purchased and sold during the year. Fixed assets
individually costing less than ¥ 5,000 are fully depreciated in the year of purchase.

Leasehold improvements have been depreciated over lease period including renewable period or useful economic fife, whichever is
shaorter,




CADES Digitech Private Limited

Notes to the financial statements for the year ended 31 March 2013

(e) Leases (Cont'd)

(U]

Finance lgases

Assels acquired on lease where the enfity has substantially holds all the risks and rewards of ownership are classified as finance leases,
Such assels are capitalised al the inception of the lease at the lower of fair value or the present value of minimum lsase payments and
& liability is created for an equivalent amount. Each lease rental paid is allocated between the lisbility and interest cost, 5o as {o obtain a
constant perodic rate of interest on the ouistanding lEability for each period, The resullant interest cost is charged 1o the Statement of
Profit and Loss on accrual basis,

If there is no reasonable certainty that the Company will obtain the ownership by the end of the lzase term, capilalised leased assets are
depreciated over the shorter of the estimated useful fife of the asset or the lease term.

Impairment of assets

The Company assesses al each Balance Sheel date whether there is any indication thal an assel may be impaired. If any such
indication exisis, the Company estimates the recoverable amount of the assel If such recoverable amount of the asset or the
recoverable amount of the cash generaling unit fo which the asset belongs is less than Hs camying amount, the carmying amount is
reduced lo its recoverable amount. The reduciion is Irealed as an impairment loss and is recognizsed in the Statement of Profit and
Loss. If at the Balance Shesl date there is an indication that if & previously assesssd impaiment loss no longer exists, the recoverable
amounl I reassessed and the assat is neflacted at the recoverable amount subject to a maximum of depreciated historical cost.

(g) Borrowing cost

Bommowing costs directly atiributable to the acquisition, construction or production of qualifying assels are capitalised as par of such
assels. Other borowings cost are recognised as an expense in ihe period in which they are incurred.

(h) Investments

0]

Investments that are readily realisable and intended 1o be held for nol more than one year are classified as current investments. All
other investments are classified a= long-lerm invesiments, Curmrent investments are carried at lower of cost and fair value determined on
an individual investmen! basis. Long-erm invesiments ame camried af cosl However, provigian for diminution in value i made 1o
recognise a decling other than tempaorary in the value of the long-term investments.

Forelgn currency transacfions

Initial recognition

Farelgn curmency transactions are recorded in the reperting currency, by applying to the foreign curmency amount the exchange rate
betwesn the reporting currency and the foreign currency at the date of the transaction.

Conversion

Monetary assels and fiabilities related to foreign currency transections remaining unsettied &t the end of the year are transtated &t year-
end rates. The difference in translation of monetary assets and liabilities and realised gains and losses on foreign exchange transactions
are recognised in the Statement of Profit and Loss.

Mon-monetary Hems which are carried in terms of historical cost denominated in a foreign curmency are reported using the exchange
rate at the defe of the transaction.

Fareign cumency transactions entered into by branches, which are integral foreign operations are accounted in the same manner as
foreign cumency transactions described above. Branch monetary assets and liabiities are reslated al the year and rates.,

(i) Employee benefits

Expenses and Rabilifies in respect of employee benefits are recorded in accordance with Accounting Standard 15 Employee Benefils,

Provident fund

The Company confributes 1o the statutory provident fund of the Regional Provident Fund Commissioner, in accordance with Employees
Provident Fund and Miscellaneous Provision Acl, 1952 for its employees in India. The plan is 2 defined confribution plan and
contribution paid or payable is recognised as an expensa in the period in which the employes renders services.

Overseas social securily

The Company contributes 10 socisl securily charges of countries 1o which the Company depules its employees on employmant. The
_:darmaru:I-nﬁnaﬂt.nnh‘l:l.ﬂmnphnandmmpmdulparahhhrmgnﬁednmememmmechmmhlha
ployes renders services in those respective countries.




CADES Digitech Private Limited
Notes to the financial statements for the year ended 31 March 2013

{j) Employeea benefits (Cont'd)
Gratuily
Gratuity is a post employment benefit and is a defined benefit plan for fis Indian employees. The lizbility recognised in the Balance
Sheet represents the present value of the defined benefit obligation at the Balance Sheet dale, less the fair value of plan assets (if any),
together with adjustment for unrecognised actuarial gains or losses and past service cost Independent actuaries using the Projecied
Unit Credd Method calculate the defined banefil obligation annually.
Acluarial gains or losses arising from experience adjusiments and changes in actuaral assumptions are credited or charged ta the
Statement of Profit and Loss in the year in which such gains or losses arises.

Compensaled absences

The Company has a vatalion policy by which employee can camy forward the efigible leaves and avail on & fulume date, however the
same s not encashable. Liability In respect of vacation expected to be availed within one year fraom the Balanee Sheet dato s
recognisad on the basks of estimated valus of benefit expected to be availed by the employees. Liahility in respect of vacation expected
io ke availed more than one year afier the Balance Sheel date is estimated cn the basis of actuarial valuation.

(k) Income taxes

Current tax

Provision is made for income tax under the {ax payable method, based on the liability compuled, afier taking eredil for allowances and
exemplions. Minimum Altemative Tax ("MAT") paid in accordance with the tax laws which gives nise to future sconomic benefits in the
form of adjusiments of fulure income tax liability, is considered as an asset If there is convincing evidence that the Company will pay
nomal tax. Accordingly, it is recognised as an asset in the Balance Sheet when it is probable thal the future economic benafit
gssociated with it will flow to the Company and the asset can be measured reliably. Tax expanses comprise both current and defarred
taxes,

Defarmed jax

Defermed tax charge or credil reflects the tax effect ulﬂmh‘rndlﬂemlims between accounting income and taxable income for the period.
The deferred tax charge or credit and the comesponding deferred fax liabilities or essets are recognised using the tax rales that have
been enacled or substantively enacted by the Balance Sheet date. Deferrad tax assels ame recognised only to the extent there is
regsonable certainty that the assets can be realised in future; however, where there is unabsorbed depreciation or camied forward loss
under taxation laws, deferred tax assets are recognised only if there is & virlual cenainly of realisation of such assels. Deferred lax
assaels are reviewed at each Balance Shest dale and writien down or written-up to refiect the amount that is reasonably / vinually cerain
{as the case may be) to be realised.

Unrecognisad defered tax assets of earlier years are re-assessed and recognised 1o the extent that it has become reasonably cerlain
that future taxable income will be available against which such deferred tax assels can be realised,

{l} Provisions and contingent Habilities
The Company creates a provision when there is a present obligafion as a resuli of a past eveni thal probably requires an outfiow of
resources and a reliable estimale can be made of the amount of the obligation. A disclosure for a conlingent liability is made when thers
is 5 possible obligation or @ present cbligation that may, but probably will not, require an outflow of resources. Where there [s & possible
obligation or a present obligation in respect of which the likelihood of outflow of resources Is remole, no provision or disclosure s made.

Contingent assets are not recognised in the financial statements. Howewer, contingent assets are assessed continually and if it is
virtually ceriain thal an inflow of economic benefits will arise, the assel and refated income are recognised in the period in which the

change occurs.

|m) Earmings per share

Basic eamings per share are calculaled by dividing the net profit or loss for the perod atifibutable to equity shareholders (efler
deducting preference dividends and atiribulable taxes) by the weighled average number of equity shares outstanding during the perfod,
Partly paid equity shares are freated as a fraction of an equity share to the extent that they are entitled to parficipate in dividends relative
to a fully paid equity share during the reporting period. The weighted average number of equily shares outstanding during the pariod is
adjusted for events such as bonus issue, bonus elemeant in a rights issue, share split, and reverse share split (consolidation of shares),
For the purpose of calculating diluted eamings per share, the net profil or lass for the period altributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilufive potential equity shares.
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CADES Digitech Private Limited

Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

As at Asat
31 March 2013 31 March 2012
Numbar 7 Number T
2 SHARE CAPITAL

Authorised

Equity shares of ¥ 10 each 18,000,000 180,000,000 18,000,000 180,000,000
18,000,000 180,000,000 18,000,000 180,000,000

Issued, subscribed and paid up

Equity shares of €10 each, fully paid up 17,741,935 177,419,350 17,741,935 177,419,350
17,741,935 177,419,350 17,741,936 177,419,350

Of the above, 9,067,000 (31 March 2012 - 9,067 ,000) equity shares of T10 each are held by Axis-IT&T Limited, the Holding Company
and its nominees.

2. Reconciliation of the equity share capital

Asal As at
31 March 2013 31 March 2012
Mumber i Number T
Balance et the beginning of the year 17,741,935 177,418,350 17,741,935 177,419,350
Add : Issued during the year - - = -
Balance at the end of the year 17,741,935 177,419,350 17,741,935 177,419,360

b. Terms and rights attached to equity shares
The Company has only one class of equity shares having a par valua of ¥ 10 per share, Each equity shane i enlilled to one vola per
share,
The Company declares and pays dividends in Indian rupees.
The dividend, if any, proposed by the Board of Directors Is subject ta the approval of the shareholders in the ensulng Annual Genaral
Meating. In the event of liguidation of the company, the sharsholders will be entitied lo receive remaining assets of the company, after
distribution of all prefarential amounts. The distribution will be In propartion to the number of equity shares held by the shareholders.

c. Shares held by holding and intermediate holding companies

Asat As at
31 March 2013 31 March 2012
Mumbar E Number ¥
Axis-ITAT Limited - Holding Company 8.0687.000 80,670,000 0057000 80,670,000
Jupiter Capital Private Limited - Ultimate Holding Company 4,198,715 41,887,150 4,188,715 41,987,150
Indian Aera Ventures Private Limited - Intermediate Helding 4 435,483 44 354 B30 4,435,483 44,354 B30

Company

17,7011 477,011,980 17,701,188 177,011,980
d. Detalls of sharcsholders holding more than 5% shares in the company

As at As at
31 March 2013 31 March 2012
Mumber ¥ Humber L4
() Axis-ITAT Limited 8,067,000 80,670,000 9,067,000 80,670,000
(i) Juplter Capital Private Limited 4,188,715 41,887,150 4,188,715 41,887,150
(i} Indian Asro Ventures Privata Limited 4,435,483 44 354 B30 4,435 483 44,354 830

17,701,198 177,011,980 17,701,198 177,011,980




CADES Digitech Private Limited

Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

3 RESERVES AND SURPLUS

As at As at

31 March 2013 31 March 2012

2 L]

Securities premium account 654,861,656 654 061,656
Deficit in the statement of profit and loss
Balanca at tha beginning of the year {486,102,180) (488, 141,623)

Add : Met profit for the year
EBalance at the end of the year

42,658,228 2,039,424

(443443.962)  (486,102,1889)

Hedge reserve
Balance at the baginning of the year (B,141,154) =
Movemani during the year B. 141,164 (8,141,154)
Balance at the end of the year - (8,141,154)
Total —'211!511Em B 160,718,313
4 BORROWINGS
As at As at
31 March 2013 31 March 2012
Long-term Short-tarm Long-term Short-term
¥ L4 ¥ L4
Secured
From banks
Term loan 5,700,000 - 13,300,000 -
Less: Current maturities of long-term bormowings {5,700,000) - (7,600,000)
(Also, refer note B)

Overdrafl 60,424,116 1,125,083
Packing credit in foreign currency - 140,434,713 - 133,445,368
Unsecured
Intercorporate deposit 4,000,000 42 500,000 - .
Total borrowings 4!uuu!uuu zlz!:n&m E!Tnn!uun 1 ﬂi E*l

{a) Details of security for borrowings
Term loans and packing credil facility from bank are secured by first exclusive charge on both moveable and immoveable assets,
cummani assats and by corporate guarantees from Axis-ITAT Limited and Axis Aerospaca & Technologies Limited.
Intercorporate deposits of 42 500,000 from Jupiter Capital Privale Limited, carryring an inlarest rate of 11% per annum is secured by
a second charge againsi recelvables,
Intercorporate depasits of ¥4,000,000 from Axis Aerospace & Technologles Limited carryring an interest rate of 11% per annum i=
secured by a charge against receivables and current assets of project revenues.

(b} Terms of repayment of bormowings
Term loans having an interast rate of Bank's base rate plus 5% are repayable from September 2011 over 10 aqual quartarly
instalments.
Packing credit in foreign curmancy from bank having an interest rate of 3% - 6% are repayable over maximum tenure of 180 days from
the date of respective avallment.

Intercorporate deposits from Jupiter Capital Private Limited are repayable over a period 365 days from the date of avedment
Intercorporate deposits from Axis Aerospace & Technologies are repayable within 3 years from the date of availment.




CADES Digitech Private Limited

Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

As at As at
31 March 2013 41 March 2012
5 PROVISIONS Long-term Short-term Long-term Short-term
L4 L4 ¥ ¥
Frovision for employee benefits
Gratuity (Also, refer nole (a) below) 6,908,305 540,638 6,556,698 570,843
Compensated absences 2,698,752 1,084,048 3,402,516 811,360
8,807,057 1,624,686 9,959,114 1,391,203
Other provisions
Foreign tax, net of advance tax & 4,233,688 - 2,740,867
Fringa benefit tax, net of advance tax - 129,445 - 126,445
. 4,363,134 - 2,870,312
BE;ET Eggﬂ gm!n4 4@&15
a) Gratulty

The Company has provided for the gratuity liability (defined benafit ptan), for its Indian employess as per acluanal valuation carred out
by an independeant actuary on the Balance Sheei date.
Year ended Year ended
31 March 2013 31 March 2012

L] L4

Changes In the present value of the defined benefit obligation are as follows:

Defined benafit abligation at the baginning of the year 7,136,541 6,975,880

Cumrenl service cost 2,043,165 1,670,429

Interast cost 386,602 514 427

Benafits paid (3,224,750} (1,847,627)

Actuarial gains/{joss) 1,107,205 (176,576)

Defined benafit obligation at the and of the year 7,448,843 7,136,541

Components of net gratuity costs are

Currant service cost 2,043,165 1,670,428

Interest on dafined benafit obligation 386,602 514,427

Met acluarial gainsi{loss) 1,107,285 {176,578)

Expenses recognisad in the Staternent of profit and loss for the year !ﬂuz EEE

Amount recognised in the Balance Sheet are as follows

Presant value of unfunded chiigations as al the and of the year 7,448,843 7,136,541

Met liability recognised in the Balance sheat T% T1§é1
b) The principal assumptions used In determining gratuity and compensated absence

obligations for the company’s plans are shown below:

Discount rate T.0% B.5%

Salary escalation rale 65.0% 5.0%

Retirement age 60 Years B0 Years

{This spaca has baen intentionally laft blank)




CADES Digitech Private Limited
Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

& EMPLOYEE BEMEFIT OBLIGATION

a) Defined contribution plan
The Company makes contribution of statutory provident fund as per Employees Provident Fund and Miscellaneous Provision Act, 1852
This is a defined contribution plan as per AS 15. Conlribution made during 1he year ended 31st March 2013 [s ¥ 10,953,096 (31 March
2012 - T 11,175,071},

b) Overseas social security

The Company makes contribution towards social security charges for ils employees located at the branch office in respective foreign
geographies which is a defined contribution plan. The confributions paid or payable Is recognised 25 an expense In the period in which
the employes renders senvices in respective geographies. Contribution made during the year ended 31 March 2013 is 47,550,663 (31
March 2012 - T 24,052,082},

7 TRADE PAYABLES As atl Asatl
31 March 2093 31 March 2012
¥ L

78,573,634 90 809,514

79,573,634 99,809,614

a) The management has [dentified enterprises which have provided goods and services to the Company and which qualify under the
definition of micro and small enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 (MSMEDA),
Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2013 has baen made in the financial
statements based on information received and available with the Company, Further in the view of the management, the impact of
interest, if any, thal may be payabla in accordance with the provisions of the MEMEDA is not expeciad to be material,

Dues to micro and small enterprises (Also, refer note (a) beiow)
Dues to others }

B OTHER CURRENT LIABILITIES

Duthes and taxes payable 42 065,210 38,057,259
Current maturifies of long-term borrowings (Also, refer note 4) 5,700,000 7,600,000
Hedga liability - 8,141,154
Dues to employees 42 741,744 34,026,936
Accrued expenses 21,286,785 9,536,671
Advances from customers 38,725,738 2128472

151,519,477 99,480,482

(This space has been intentionally left blank)




CADES Digitech Private Limited

Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

5 TANGIBLE ASSETS

Gross block

Balanca as al 1 April 2011
Addilions during the year

Balance as at 31 March 2042

Additions during fhe year
Deletions during the year

Balance as at 31 March 2013
Accumulated depreclation

Balance as ai 1 April 2011
Charge for the year

Balance as at 31 March 2012

Charge for the year
Depreciation on assels deleted

Balance ns al 31 March 2013
Het Block

Balance as at 31 March 2012
Balance as at 31 March 2013

10 INTANGIBLE ASSETS
Gross block

Balance as af 1 Apal 2011
Additions during the year

Balance as &l 31 March 2012
Additions during the year
Balance as at 31 March 2013
Accumulated amartization

Balance a3 al 1 April 2011
Charge lor tha yaar

Balance as st 31 March 2012
Charge for the year
Balance as at 31 March 2013
et block

Balance as at 31 March 2012
Balance as at 31 March 2013

11 INTANGIBLE ASSETS UNDER DEVELOPMENT

Balance as at 1 Apdl 201
Additions during the yesr

Balance as &l 31 March 2012

Computars Fumiture and Difice
fxtures equipments.
40,510,626 3,790,644 5545654
15,616,791 415,663 810,748
56,136,419 4,206,307 6,350,408
14,248,778 3,825,648 5772258
-23 124 659 -3,758,979 -4 474,123

{Amodunt In T}
Leasehald Total
Improvements

8,512 280 58,468 206

= 18,643,203
8512 280 75,111,400
2,775,881 26,624,665
8.512.280 (39.871,051)

B O N— 13—

35,767 248 3,732,853 A 425208
6,018,925 57,245 1.2
£1,7T88,1T 3,788,008 4,686,500
10,988,182 280,001 1,085,332
(23,110,200} (3,745 838) (4,283,818)

7,797,125 51722323
745,155 7,052,536

B,512,280 50,774,859
140,144 11,720,759

{8,512, 280) (389,652,035)

O T G R B Y S S

14,360,248 416,389 1,560,503 = 16
18,386,375 3,842,913 6,056,315 2,635,837 M,
Computer Software Total
158,840,705 158,848,705
51,312,312 61,312,312
210,162,017 10,162,017
17,676,848 17878, 840

e TS e EIERE,

117,942,824 117,942 824
36,044,084 36 044,084
153,867,808 153,987 B0B
35,804,137 35,804,137
—_ie87ei 845 i8u7e194s
7 3T
38,046,921 38,046,521
Total
77,163,400
T 77,163,400
87,578,407

164,741



CADES Digitech Private Limited
Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

As at Az at
31 March 2013 31 March 2012
E ) 7
12 NON-CURRENT INVESTMENTS
(Ungouted, valued at cost unless stated otherwise)
Trade
Investments in equity instruments
In subsidiary - Cades Technology Canada Ing. A 506 4 505
100 equity shares (31 March 2012 - 100) of CANS 1 each
Others
Matlonal Savings Cerificates 5,000 5,000
3,596 8,596
13 DEFERRED TAXES

Deferred tax assets
Proviskon for employee benefils ] 6,206,700 188,789
Provision for recelvables (Refer note below) 23225433 .
Proviskon for doubtful debts (Unbilled) / 1,125,354
Unabsorbed depreciation loss 12,358,241 7,818,538
Others 471,269 =
Total 43,486,857 8,007,327
Deferrad tax llabilities
Timing difference on depreciation end amortisation 6,434,730 8,007,327
Total 6,434,730 8,007,327
Deferred tax asset, net 37,052 267 (07

Mote:

During the year ended 31 March 2013, the Company has recorded a deferred lax assel for canain foreign currency receivables that
had bean previously provided for. In this regard, the Company is currently in the precess of applying for regulatory approvals to write
off this amound for tax purposes.

14 TRADE RECEIVAELES
(Unsecured)
Dutstanding for a perod exceeding six months from the data thay are due for payment
Considered good 8,449,118 28,355,790
Doubtful 71,584,013 56,120,400
81,033,131 94,485,260
Less : Allowances for doubtiul detds (71,584 013) (66,129.430)
8.449.118 28,355,780
Other debls
Considered good 312,723,814 288 648,554
322,172,932 H ?.Dﬂ«l!m

As at 31 March 2013, (rade raceivables include a sum of ¥ 68 268,537 (31 March 2012 - ¥ 66,128 490) forelgn currency recelvables
outstanding for maore than 365 days. In this regard, the Company has filed for extansion with ts Authorised Dealer as per the required
provisions of Foreign Exchange Management Act, 1559,




CADES Digitech Private Limited

Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

As at As at
21 March 2013 31 March 2012
15 CASH AND BANK BALANCES ¥ T
Cash and cash equivalents
Balances with banks;
- in current accounts 49,516,034 3,666,882
- in Exchange Eamers Foreign Currency acoounts 4,637 504 1,686,374
Cash on hand 12,220 7,485
54,165,848 5.351}.'."41
Other bank balances
Deposits with maturity more than 3 months but less than 12 31,747,082 41,397,982
months
31,747,082 41,307,952
85,013,830 46,758,723
Fixed deposits given as security

1. Fived deposits of a carrying amount ¥ 29,500,000 {31 March 2012; ¥ 30,000,000) have been depostted as miargin monay at 20%
egainst the Packing credil facility loan availed from a bank.,

2, Deposits of a carmying amount 22,247,982 (31 March 2012; ¥ 1,397,882) have been deposiled as bank guarantee towards lien on
cusioms department and various customers,

16 LOANS AND ADVANCES

(Unsecured, considered good) As at 31 March 2013 As at 31 March 2012
Long tanm Short tarm Long term Short term
L F 4 ?
Security deposit 21,961 987 583 157 20,584,254 8,069,554
21,961,567 BB3 157 20,084 204 6,069,554
Loan and advances to related parties
Advance to subsidiary - 3,173,388 - 4 438 78B4
s 3,173,388 = 4,430,784

Other loans and advances

Advance taxes {nel of provision for taxation) 24, 790,788 - 20,650,972 -
Sernvice tax cenvat input credit 32,185,689 15,084 538 12,844,932 10,012,112
Prepaid expensas 5956110 10,540,711 - 13,002,207
Advances o employess - 7,262,011 - 4,784,575
Supplier advances - 2873684 - 227,57
Advances recoverabde in cash or kind - - - 3,000,000
62,942,507 35,740,544 33,405,064 31,726,485
64,904,584 39,497 489 63,480,258 44,235,803
17 OTHER CURRENT ASSETS As at As at
31 March 2013 31 March 2012
g I
Unbilled revenue
Considered good 75,378,520 67,437,307
Doubitiul 3,468,497

70,847,017 67,437,397

Less : Alowances for doubtful unbilled revenue (3.468.497) =
75,378,520 67,437,297

3,444 475 3,329,669

78,622,995 70,767,066




CADES Digitech Private Limited

Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

1E REVENUE FROM OPERATIONS
Engineering design services

19 OTHER INCOME

Interest income

- From fixed deposils
Interest on income-tax refund
Profit on sale of fixed assets
Miscallaneous income

20 EMPLOYEE BENEFITS EXPENSE

Salaries, wages and bonus

Contribution 1o gratuity (Also, refer nate 5{a))
Contribution to provident fund

Contribution {o overseas social security
Staff welfare expense

21 OTHER EXPENSES

Rent
Power and fuel
Direct project expanses’
Traveliing and conveyanca
Repairs and mainienance
-Buildings
=Others
Insurance expenses
Rates and laxes
Payments (o auditors (Also, refer nole 29)
Software subscription charges

Net loss on forgign currency transactions and ranslafion

Communication axpenses’
Equipment hire charges
Recrultment and training expenses
Legal and profassional charges
Advertisernant and markeling expenses
Sales commission and brokerage
Brokerage

Printing and stafionery

Security charges
Postage and courler charges
Provision far doubtful debis
Provison for unbilled revenua
Direclors sitting fees
Miscellaneous expenses

Year ended Year ended
31 March 2013 31 March 2012
¥ T
1,054,335.974 801,130,190

3075377 B.4581,220
BBO. 942 1,010,225
13,785 -
731,076 209,688
& 4,681,180 8,711,133
504 484 267 461,641,214
3,637,152 2,008.278
10,853,096 11,175,071
47 550 683 24 052 082
6,176,752 6,411,268
662,703,850 505,287,023
52,350,215 39,593,485
9,248,082 6,930,949
74,432,120 56,002,126
46,199,430 48,860,319
6,654,733 4,754 183
1,834 434 696 252
69,035 07,287
3,428,406 5,142,047
817,000 512,887
21,766,734 24,002,747
18,748 207 2,096,120
10,505,976 11,751,108
7,088 827 11,468,237
12,129,515 8,190,128
11,043,615 7,634,038
B,566,451 7,363,059
11,416,993 4,216 466
1,733,384 5
1,032,845 1,036,883
1,633,888 1,339,140
1,204,043 761,819
2,218,024 x
3,468 457
410,000 30,000
148,941 48,737
310,166,382 242,817,816

et charges of 10,726,542 (31 March 2012 - ¥ 6,128,496) capilalised towards creation of intangible-assEls

L]
L
o
£-4
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CADES Digitech Private Limited

Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

25 SEGMENT INFORMATION

a) The Company has only one business segment being Engineering Design Services to aerospace, defence and automotive industries,
therefore, primary reporing segment s geographical segments by location of customars. However, segment resulls are nol disclosed
since it is not feasible to attribute related costs to respective segments. Segment reporting based on the location of the Company's

customers is as detailed balow.
Geographical segment

Particulars

Revenue from external customers

Capilal expandilure ( including asssts undar construciton)

Unallocated corporate capital expenditure

Depreciation and amortisation expenses

Unallocated depreciation and amortisation expensa

Assets (excluding fixed assets)
Unallocated comporate assets (excluding fixed assets)

Liabilities

Provisions
Unallocated carporate provisions

Fixed assets (Gross block)

Reglon

Europe
Asia Pacific
usa

Eurcpe
Asia Pacific
usA

Europe
Asia Pacific
usA

Europe
Asia Pacific

Europe
Asla Pacific

Europe
As=ia Pacific
Usa

Europe
Asia Pacifig
usA

Year ended Year ended

31 March 2013 31 March 2012
T ¥

B44,808,756 629,886,661
150,448,520 130,480,924
59,077,697 40,762 606
1,054, 873 Eﬂ‘l!ﬂﬂ!ﬂ‘t
83463777 78817 972
= 789 877
38,533,712 84,501,066

131,897,489 145,118,915

2,883,930

44,640,968

656,507

42,440,824

dTﬁHéH %!ﬁ‘l 8

As at As at
=1 March 2013 31 March 2012
380,130 882 304,657,388
139,392 351 151,600,400
26,050,768 18,660,008
64,826 087 51,196,530
&1 1&1% 5%!323
158,626, 668 88,306,538
3,736,138 80,152,179
1,744,148 664,426
164,108,965 189,123,141
15,704 877 14,220,728
16,784 877 14,220,728
8,273,537 3,606,735
18,828,142 18,828,142
230,072 230,072
261,372,138 262,708,477

289,703,890

285,273,426
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LADES Digitech Private Limitad

Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

#. Balances as al the year end. {Amount in ¥)
HNature of Transaction Holding Company / Subsidiary/ Total
Intermediate Halding Feliow subsidiary
Company/Ultimate Holding
Company
31 March 31 March 2012 | 31 March | 31 March 31 March 31 March
2013 2013 2012 2013 2012

A[Other current llabilities

Rent payabls

Hindusthan Infrastructure Projecis & Engineering - - 654,034 - 654,034

Private Limitad

Reimbursement of expanses

| Axis Inc - 3,853,230 - 3,863,330
B|Trade receivables

Expenses recoverabio

Axis Asrospace & Technologies Limited 1,841,722 40,598 962 - 1,841,722 40,596, 962
C|interest accrued on intercorporate deposit

Axis Asrospace & Technologies Limited 2275 - 32,275

Jupiter Capital Privaie Limited 1,330,859 - 1,330,859
D|Loans and advances

Advances lo subsidiary

Cades Technology Canada Inc 3,173,388 | 4438783 3,173,288 4,438,743
E|Rent deposit

Hindusthan Infrastructure Projects & Engineering - 2,250,000 2,250,000

Private Limited
F|Corporantes guarantee recoived

Axis Azmospace B Technologies Limited 215,800,000 215,800,000 = - 215,800,000 | 215,800,000

Auis-TTET Limited 150,000,000 150,000,000 = - 150,000,000 | 150,000,000
G|Iintercorporate deposit availed

Axiz Azrospace & Technologies Limited 4,000,000 - 4,000,000

Jupiter Capital Private Limited 42,500,000 - - - 42,500,000 -




CADES Digitech Private Limited
Notes to the financial statements for the year ended 31 March 2013 (Cont'd)
27 OPERATING LEASES

The lease expenses for cancallable and non-cancellable operating leases during the year anded 31 March 2013 was ¥ 52 358 215
(31 March 2012 - ¥ 39,593,466).

The details of lease commilments in lerms of minimum lease payments within the non-cancellable period are as follows:

. As at As at
PNty SaNg 31 March 2013 31 March 2012
v v
Payable nol later than 1 year 39,313,926 24,379,484
Payable faler fhan 1 year not {aisr than five years 51318283 67,008,375
Payable later than five years 11,679,623 .

102,511,831 92,287,859
The Company's significant leasing arrangemenis in respect of operaling leases for office premises, which includes both cancallable and

nan canceliable leases and range between 11 months and 9 years generally and are usually renewable by mutual consent on mutually
agreeable terms. The aggregale lease rentals payable are charged as Rent under Note 20 to the accounts,

28 COMMITMENT AND CONTINGEMNCIES
Estimaled amounts of contracis remaining to be executed not provided 10,458,386 (31 March 2012 - ¥ 24,404,834).

29 PARTICULARS RELATING TO FOREIGN EXCHANGE Year ended Year ended
31 March 2013 31 March 2012
L4 L4

Eamings in foreign exchange (accrual basis)

Income from operations 241, 729 041 EEE!IHB!WE

Expenditure in foreign currency

Travel expenses 35,720,367 16,618,636

Salaries, wages and bonus 416,145,515 457,066,347

Direct project expenses 65,048,728 5,557,419

Other general expenses 54,703,216 8,509,002
572,517,826 487,752 402

Value of imporis on CIF basis

Capital goods 16,335,402 B,684.234

Consultancy fees for intangibles under development 10,726,542 6,128,496

Internet charges for intangibles under development 62,483,870 50,522,587

B8, 545,814 65,335,317
30 PAYMENT TO AUDITORS

Statutory audil fee * 690,000 425,000

Tax audi 75,000 75,000

Others 52,000 %

Out of pociket expenses - 12,687

TOTAL 817,000 512,687

Note: * Excluding Service Tax

31 HEDGING AND DERIVATIVES

Pursuani o the adoption of AS 30 with effect fram 1 April 2011, the loss on fair valuation on forward contracts, which qualify as effective
cashilow hedges amounting 1o 2 nil {31 March 2012 - B,141,154) has been recognised in the hedging reserve account. The impac of
the adoption of AS 30 did not have any material impact on the opening reserves of the Company,

a) Following are the oulstanding derivatives contracts entered inlo by the Company.
Currency Buy / Sell 31 March 20435 F 7531 March 2012
) TS

uso Sell “"' 2\ 2240227




CADES Digitech Private Limited
Notes to the financial statements for the year ended 31 March 2013 (Cont'd)

31 HEDGING AND DERIVATIVES (Cont'd)
b) The Cempany's unhedged foreign currency exposures not hedged are as follows:

Particulars 31 March 2013 31 March 2012
Amount in
Included In | Currency Coversion foreign Amount In Coversion Amount in Amount in
rate curency L4 rate forelgn curency r

Trade UsD 54,36 5,006,858 272,319,602 51.16 1,671,306 85,498,176
receivables EURO 65,54 246,041 17,110,604 68,34 657,703 44 847 538
Trade uso 54.39 21,408 1,164,378 51.16 133,549 6 B31,025
[payables EURO 69.54 730,096 50,773,661 68.34 1,019,429 60,668,085
GBP 8232 4 141 340 891 81.80| 3,157 258,240

JPY 0.58 09,786 57 637 0.62 100,000 52 430

ERW 005 EB1ETR 27 338 0.04 1,377,780 61,910

Salary payable uso 54.39 41,818 2274 443 51.16 18,530 047,043
EURO E9.54 31932 34,626,562 BEB.34 255,826 17,483,234

GBP 8232 . - B1.B0 - -

JPY 0.58 . " 0.62 4B2.T3 301,369

FPCFC loans UsD 54,38 2. 747,502 ' 148,434 713 51.16 2,475,000 126,612,334
EURD 69.54 - : - 68.34 100,000 6,834 030

32 The Board of Directors ('the Board’) of the Company at their meeting held on & November 2012 have approved the withdrawal of

Scheme of Arrangement batween Cades Digitech Private Limited and Asis Asrospace & Technologles Limited and its sharsholders.
Pursuant to which Henb'le High Court of Karnataka vide its order dated 21 November 2012 approved the aforesaid withdawal petition,

The Board of Directors ('the Board'} of the Company at their meeting held on 23 January 2013 approved the Scheme of Arrangement
wheme Cades Digitech Private Limited (Cades) will be memed with Axis-IT&T Limited (Axis, parent company) subject to reguisite
majority of the shareholders' and credilors of Cades and Axis and such other statutory and regulatory approvals. The requisite steps
for these activities are under process as at 31 March 2013,

33 PREVIOUS YEAR FIGURES

Previous year figures have been regrouped or reclassified wherever considered necessary 1o conform to current year classification.

For and on behalf of the Board of Directors

Kadar Haz; Ehm,liﬂ

b

Pradeap Dadlani
Director Director
; W
Kirlt Manak Poonam Joshi
Vice President-Financa Company Secretary
MNew Dethi Mew Delhi
30 May 2013 30 May 2013




CADES DIGITECH PRIVATE LIMITED

Cades Technology Canada Inc
Director’s Report

To The Members
Cades Technology Canada Inc

Your Directors are pleased to present their report on the business operations of the company
for the period from 01 April 2012 to 31 March 13 and subsequent events to date. While audit
is not mandated in Canada for small enterprises, however Cades Technology Canada Inc has
got its accounts audited by G D & Associates, Chartered Accountants, Bangalore, India for the
purpose of publishing the Audited accounts of its parent company Cades Digitech Private
Limited in accordance with the statutory requirements in India.

L. Financial Results for 15t April, 2012 to 315t March, 2013
PARTICULARS FY 2012-13 FY 2011-12
(inCAD §) (inCAD 5)
Income 1,480,666 729,994
Expenditures excluding Tax 1,238,230 698,577
Net Profit before Tax 242,435 31,417
Less: Tax 67,496 6,100
Profit after Tax 174,939 25,317
11. Business Activity

The Company is engaged in rendering engineering design service for the aerospace
sector in Canada and has started operations in December 2010 and has shown
considerable progress during the period. During the year, it has augmented itss
employee strength from 08 to 21 resulting in higher revenue and further
consolidation of its presence with its customers.

Il Directors

Mr. 5. Ravi Narayanan is the sole Director, President-Secretary and Treasurer of the
Company.

Sd/-
S. Ravinarayanan
Chairman and Director

Date: May 29, 2013
Place: Bangalore
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; ' #386,1si Floor, 4th "D’ Main,

Céﬁl') @S & qum 12th Cross, Mahalakshmi Puram,
Chartered Accouniants 2 West of chord Road, Bangalore - 560 086.

Phona : +91 80 2349 1518 / 2348 1528

E-mail : gdandassociales@yahoo.co.in

AUDITORS REPORT

L We have examined the attached Balance Sheet of M/s, CADES TECHMNOLOGY CANADA
INC (subsidiary of M/s, Cades Digitech Private Limited) as at March 31, 2013 and the Profit
and Loss Account for the year ended on March 31, 2013, These financial statements are the
responsibility of the company’s management. Qur responsibility is to express an opinion on these
financial statements based on our audit.

2. We have conducted our andit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining on
test basis cvidence supporting thie wmomts and disclosures in the Bnancial statements.  An audit
also includes assessing the accounting principles used and significant estimates made by the
management as well as evaluating the overall financial Statement presentation. We believe our andit
provides a reasonable basis for our opinion.

3 We report that =

2. We have obtained all the information and' explanations, which to the best of our Knowledge
and belief were necessary for the purpose of our audit

b. In our opinion, proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books;

¢. The Balance Sheet and Profit and Loss Account dealt with by this repart are in agreement with
the books of accounts

d. In our opinion, the Balance sheet and Profit & Loss Account dealt with by this report comply
with the accounting standards referred to in sub-section (3C) of Section 211 of the Act;

e. In our opinion and to the best of my information and according to the explanations given to
us, the said accounts together with the notes attached thereto give the information required by
the Act, in a manner so required and give a tue and fir view in conformity with the

accounting principles generally accepted in India.
i in the case of the Balance Sheet, of the state of affairs of the Company at March 31, 2013,

i. In the case of Profit and Loss account Profit of the Company for the period ended on that

date.
For G D & ASSOCIATES

PRS0, Chartered Accountants

Q)" aia irm Registration No — 0111875

(L] etk
foermsond ) | J
AN Jf’f.'- s )

L T

AL DINESHA M 5
Place : Bangalore Partner.

Date : May 29, 2013 Membership No.215946



CADES TECHNOLOGY CANADA INC.
BALANCE SHEET AS AT MARCH 31, 2013

As at As at
PARTICULARS NOTE 3-Mar-13 31-Mar-12
Can § Can §
I. EQUITY AND LIABILITIES
1. Shareholder's funds
(a) Share Capital 1 100 100
(b) Reserves and Surplos 2 212,164 37,755
212,264 37,855
2. Current Liabilities
() Trade payables 3 206,485 208,314
(b} Other current liahilities 1 149,396 4,043
_ 445 881 272357
TOTAL 553!145 310&'15
IT ASSETS
1. Non-current asscts
(a) Fixed Assets
- Tangible Assets MNIL MNIL
- Inangible Assets NIL NIL.
(b) Long - term loans and advances 5 2413 1.152
2413 1,132
2. Current asscts
(a) Trade receivables i 560,894 235374
(b) Cash and Cash equivalents 7 77.615 73,708
(c) Short-term loans and advances - 17,224 NIL
655732 309,082
TOTAL 653, 145 ﬂlﬂélﬁ
As per our report of even date
for G D & ASSOCIATES
red Accountants
DINESHA M § o
Partner

Membership No - 215946

Place: Bangalore
Date: May 29, 2013



CADES TECHNOLOGY CANADA INC.
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2013

for the year for the year
PARTICULARS NOTE ended ended
31-Mar-13 31-Mar-12
Can § Can $
1 INCOME
Revenue from operations 9 1,480,666 729,994
TOTAL REVENUE 1,480,666 729,994
II EXPENSES
Employee benefits expenses 10 071,528 460,129
Finance Costs 11 1,741 372
Other expenses 12 264,961 238,075
TOTAL EXPENSES 1,238,230 698,577
II1 PROFIT BEFORE TAX (I - II) 242,435 31,417
IV TAX EXPENSES
(1) Current tax , 67,496 6,104}
(2) Deferred tax MNIL NIL
67,496 6,100
V PROFIT FOR THE YEAR (111-IV) 174,939 25,317
VIIIEARNINGS PER EQUITY SHARES
(Face value of Can § 1/= each)
Basic & Diluted {in Can §) 1,749.39 253.17
As per vur report of even date for and on b&ﬂfﬂ@ﬂﬂig}i
for G D & ASSOCIATES "
red Accountants
DINESHA M § S RAVINARAYAN
Partner =5 i

Membership No - 215946

Place: Bangalore
Date: May 29, 2013




CADES TECHNOLOGY CANADA INC. As ar As at
MNOTES TO BALANCE SHEET AS AT MARCH 31, 2013 31-Mar-13 31-Mar-12
Can $ Can §
1 SHARE CAPITAL
Authorised Share Capital
100 Class A shares of Canada§ 1 per share 100 100
100 100
Issued, Subscribed and Paid up
100 Class A shares of Canada$ 1 per share 100 100
100 100
1.1 Reconcilation of number of shares outstanding at the beginning and at the end of
the reporting period is set out below :-
Mo of Shares Nao of Shares
1.2 Outstanding at the beginning of the reporting period 100 100
Add: Equtiy shares alloted during the year MIL NIL
TOTAL 100 100
1.3 Shares held by holding and intermediate holding companies
Holding Company - Cades Digitech Pyt Lid 100 100

{100 shares of class A shares of Canada § 1 per share)

1.4 The details of shareholders hulclh:g maore than 5% shares
Mame of the share holder Mo of shares % Mo of shares %
M/s. Cades Digirech Pyt Lud 100 100% 100 100%
2 RESERVES & SURPLUS
Foreign Currency transalation reserve
Opening Balance 2331 262
Add: Current period (531) 2,069
Closing balance 1,800 2,331
Surplus in Statement of Profic & Loss
Opening Balance 35424 10,457
Add: Current period 174,939 24,968
Closing balance 210,364 35,424
212,164 37,755
3 TRADE PAYABLE
Secured NIL NIL
Unsecured
- Due to 851 Units MNIL. NIL
- Due ta Other Units 119,827 101,681
- Due to Helding Company 59,829 87,119
- Accrued expenses 116,830 19,514
296,485 20%&




CADES TECHNOLOGY CANADA INC.

NOTES TO BALANCE SHEET AS AT MARCH 31, 2013

4 OTHER CURRENT LIABILITIES
Duties & Taxes Payable
Dues to employees
Advance from Customers

5 LONG TERM LOANS AND ADVANCES

Other Advances

6 TRADE RECEIVABLES
(a) Oustanding more than 6 months

(b) Others
Unsecured, considered good
Doubtiul

7 CASH & BANK BALANCES
(a) Cash & Cash Equivalents
Balances with Banks

In current Account

Cash in Hand

8 SHORT TERM LOANS & ADVANCES

Advance taxes {net of provision for mxation)

Prepaid expenses
Advance to Employces
Unbilled Revenue

As at
31-Mar-13
Can $

138,158
10,684
553
149,306

2413
2,413

NIL

560,894
NIL
560,894

77,615
NIL.
77,615

13,063
203
1,191
2,767
17,224

As at
31-Mar-12
Can §

51,672
11,819
552

64,043

1,132

— - )

NIL

235,374
NIL

335&'?4

13,708

73,708

FEE

NIL
NIL




CADES TECHNOLOGY CANADA INC.
NOTE FORMING PART OF STATEMENT PROFIT & LOSS

9 REVENUE FROM OPERATIONS

Ragineadng Design Saev

-Domestc

EMPLOYEE BENEFITS EXPENSES
Salaries & Wages

Contribution to other Funds

- Overseas employees benefits

FINANCIAL COST
Bank Charges & Processing Fees

OTHER EXPENSES

Office Mamtenance

Postage & Courier

Rent

Direct Project Expenses
Repairs & Maintenance

Rates & Taxes

Net loss on foreign currency transactions
Legal & Professional Charges
Traveling & Conveyance

Sales Commission & brokerage

for the for the
year ended year ended
31-Mar-13 31-Mar-12
Can § Can $
1,480,666 729,994
NIL NIL
1,480,666 T29!5'94
891,812 421,331
79,7117 38,798
971,528 ﬂﬂ
1,741 372
L'HI 372

2 3

85 68

2,391 2721
122,269 155,452
151 NIL

475 534
5,867 NIL
61,747 11,837
51,589 44,844
20,582 22616
264,961 238,075




CADES TECHNOLOGY CANADA INC.

MNOTE - 13 : SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS
Company overview
Cades Technology Canada Inc. was incorporated in Canada on June 04, 2010 as fully owned subsidiary of

M/s. Cades Digitech Private Limited an Indian Company registered under the Indian Companies Act,
1956.

Cades Technologies Canada Inc. (The Company') is & subsidiary of Cades Digitech Pravate Limited. Cades
Diigitech Private Limited i o u.ubﬂidjnq' of M5, Axis TT & T Limited.

L

SIGNIFICANT ACCOUNTING POLICIES:

Basis of Preparation of financial Statements
These financial statements have been prepared in accordance with Generally Accepted Accounting
Prnciples in India (GAAT), under the histodeal cost convention on the accrual basis. GAAP
comptises mandatory accounting standards as specified in The Companies (Accounting Standard)
Rules, 2006, other pronouncements of the Institute of Chartered Accountants of India (ICAI) and the
provisions of the Companies Act, 1956, tw the extent applicable, These financial smtementz have been
for the purpose of compliance by the Company's holding company under Sectivm 212 of the
Indisn Companies Act, 1956, '

Use of estimaies

The prepamation of financial statements in conformity with gencrally accepted accounting ponciples in
India requires management to make estimmtes and assumptions that affect the reported amounts of
assets and liabilides, the disclosure of contingent Babilities at the date of the financial statements and
the reported amounts of income and expenditure during the year, Actunl results could differ from
thoge estimates, Any revision in accounting estimate is recopnized prospectively in eurrent and future
petiods,

Fixed assets and depreciation

Fixed assers are carted at cost of acquisition less accumulated depreciation. Depreciation on fueniture
and fixture and plant and equipments has been provided on a strajght line method over an estimated
useful life of the assets.

. Income tax

The cucrent charge for income taxes I8 calculated in accordance with the relevant tax regulatons.
Deferred tax assets and Babilities are recopnized for the future tax consequences attributable to timing
differences that result between the profir offered for income taxes and the profit as per the financial
sratements of the Company.

Deferred tax assets and Habilities are measured using the tax rates and tax laws that have been enacted
ar substantively enacted by the balunce sheet date. The effect on deferred tax assets and liahilities of &

in mx rates Is recognized in the pedod that inclades the enactment/substuntive enactment
date. Deferred tax assets on timing differcnces are recognized only if there is a reasonable certainty
that sufficient future mxable income will be available against which such deferred tax assets can be
losses camed forward exist, are recognized only to the extent that there is virmaal cerminty that
sufficient future taxable income will be available against which such deferred tax assets can be realised,
Accordingly, in view of carried forward business losses the Company has not recognized deferred mx
nenets a5 at bolance sheet date.




Deferred tax assets are reassessed for the appropmiatencss of their resperctive carrying values ar each
balance sheet date.

Provisions and contingent liabilities

The Company creates a provision when theee is a present obligation as n result of an obligating event
that probably requires an outflow of resources and o relinble estimate can be made of the amount of
the obligation. A disclosure foe 4 contingent liability Is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. Whese there is a
possible obligation or & present cbligation in respect of which the likelihood of outflow of resources is
remaote, no provision or disclosure is made. Provisions for onerous contracts, i.e. contmets where the
expected unavoidable costs of meetng the obligations under the contract exceed the econtmic
benefits expected to be received under it, are recognised when it is probable that an outflow of
resources embodying econemic benefits will be required to settle a present obligation as a result of an
obligating event, based on a relisble estimate of such obligation.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indicarion exists, the Company estimates the recoverable amount of the asser. If
such tecoverable wmount of the asser or the recoversble smount of the cash genemmiing wndl o which
the asset belongs to is less than it carrying smount, the carying amount is reduced to its recoverble
amount. The reduction is treated as an impairment loss and s recognived in the profit and loss
nccount. If at the balance sheet dace there is an indication that a previously assessed impairment loss
no longer exisms, the recoverable amount i8 reassessed and the asset is reflected at the recoverable
amount subject to a maximum of depreciated historcal cost.

Earnings per share

The number of equity shares used in computing basic eamings / (loss) per share s the weighted
average number of shares outstanding during the pedod. Dilute earning / (loss) per share is compuated
hrdlvﬂﬂg net [m:ﬂ!: / {lnﬂ} i:ljT the diluted q.rdghtad average number of shares qul:a!nnding dm:i.rq; the
period. Diluted earnings / (loss) per share reflects the poteatial dilution from shares issuable through
conversion of preference shares.

The Company treats potential equity shares as dilutive when and enly when the convemsion m equity
shares would decrease net profit per share from continuing ardinary opemtions.,




I Mooes to Accounts

1. Related party transaction:
Related partes with whom control exisis and no transsctions have taken place during the year -

Cades Digitech Private Limited - the holding Company
Cades Digitech USA - Branch of a Holding Company

The following is the listing of payables,” (Recebvables) to/ (from jmelated parties:

Mame of the Party As at Asat
March 31,2013 March 31,2012
Cades Digntech Prvate Limited T2.716 11 100,166.71
Cades Dipitech USA (13047.71) (13047.71)
2. Earnings/(Loss) per share ==

Profit or (Loss) for the year CAD.174,930.37 CAID.25317
Weiphted avernpge number of equity shares 100 shares 100 shares
[100 shares of face value of CAD$1 for 10 1749.39 25317
months)

3. Segment reporting

The Company has one business segment and gmgnphl: segment; hence segment information is not
required to be disclosed.

4. Prior period comparatives have been regrouped/ reclassified wherever necessary, to confiem to the
presentation in the current reporting period,

As per our report of even date for and on behall Board

for G D & ASSOCIATES
ed Accountanis [

DINESHA M §
Pariner
Membesship No. 215046

Place: Bangalore
Date: May 29, 2013




CADES DIGITECH PRIVATE LIMITED

CADES DIGITECH PRIVATE LIMITED
KIRLOSKAR BUSINESS PARK, BLOCK C, II FLOOR, HEBBAL, BANGALORE-24

ATTENDANCE SLIP

NO OF SHARES __ FOLIO NO/DPID
CLIENT ID

PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND IT OVER AT THE
ENTRANCE OF THE MEETING HALL.

I/We hereby record/our presence at the 12 Annual General Meeting held on Wednesday
10" July, 2013 at the Registered Office of the Company at Kirloskar Business Park, Block
C, 11 Floor, Hebbal, Bangalore-560024 at 11:00A.M.

NAME/s OF THE SHAREHOLDER/s SIGNATURE/s OF THE SHAREHOLDER/s
OR PROXY OR PROXY

CADES DIGITECH PRIVATE LIMITED
KIRLOSKAR BUSINESS PARK, BLOCK C, II FLOOR, HEBBAL, BANGALORE-24

ATTENDANCE SLIP -PROXY

I/We of
In the district of
being a Member/Members of CADES DIGITECH PRIVATE LIMITED hereby appoint

of in the
district of or failing him of
in the district of

as my/our Proxy to attend and vote for me/us
and on my/our behalf at the 12" Annual General Meeting of the Company, to be held on
Wednesday 10" July 2013 at 11:00 A.M. at the Registered Office of the Company at
Kiroskar Business Park, Block C, II Floor, Hebbal, Bangalore-560024 and at any

adjournment thereof.
Affix
Signature Re 1
Revenue
Stamp
Signed this s day of 2013
[PROXY NO FOLIO NO/DPID CLIENTID  NO OF SHARES

Note: This form duly completed and signed as per specimen signature registered with
the company should be deposited at the Registered Office of the Company not less than
48 hours before the time of the commencement of the Meeting.

12™ ANNUAL REPORT



CADES DIGITECH PRIVATE LIMITED

Mr. Roberi MARDINI - %P & Head of Fuselage Engineering Center of Excellence, Airbus and Mr. Sudhakar
Gande, Vice Chairman Axis Asrospace &Technologies at the inauguration of Toulouse (France) offica of the
Company

CADES Stall at Aero India 2013, Bengaluru
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